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An Absolut 
oo First Mortgage Bonds 


F Ir st Mortgage are getting scarce 
We can still offer a limited 
2% Bond amount of long-term First 
Mortgage 5% Bonds of a pros- 
Of a long-established pros- pores 
perous Electric Light & Public Utility Company 


Power Company. ; Be : 
ited having a wide diversity of earn- 


Earnings twice _ interest ings from electric light and 
power, gas and ice plants and 
an urban traction line. 


Price 821% To yield about 7.30% 
To Yield about 6.35% 


Ask for Circular F-66 


charges. 


Interest earned 2% times. 


Write for Circular N-15 


IM Byllesby & Co. Henry L. Doherty 
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NewYork Chicago & Company 
i211 Broadway 208 S.LaSalle St . " 
Providence Boston ond Department 
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| Rpeeennye is an opening on vepresestatives tor 

THE FINANCIAL WORLD ; 

for a capable and industrious ad- The Financial World. 
vertising manager. An exper- It isn’t necessary that you have 


ienced man, familiar with Wall 
Street, has an opportunity to 
earn considerable money and 
establish himself permanently in 
a position where advancement 
depends solely on his own busi- 
ness-creating abilities. State ex- 
perience, education, age. All 
applications must be in writing. 


FINANCIALWORLD 


29 Broadway 
New York 














selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 


If you believe you measure up to these 
simple requirements and are sincerely 
earnest in giving all or part of your time 
to a business in which your duties will 
be pleasant, the 


RE WARD Liberal and 


Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 
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E have prepared for 
W aistribution a Spe- 

cial Letter setting 
forth our views on the 
Future Prospects and 
Market Position of those 
copper issues which we 
believe to be excellent 
speculative purchases at 
this time. 
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Changing Market Conditions 


offer new investment opportunities to 
you. If you are quick to take advan- 
tage of them, you will be able to invest 
your money in_ excellent securities 
yielding 7% to 8%. 


We execute orders for odd lots of 
high-grade securities either out- 
right or on margin. 


Write for Circular F.W. 
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Regarding The Work of 
The Financial World Investors Service 


HE most vital feature of an investors’ service is the list of recom- 
mendations offered to its clients. In erecting such a list the advisory 
concern has many things to consider and its success and reputation 
depend upon the correctness of its views. If it were possible to arrange a purely 
mathematical formula based on statistics of earnings, property value, etc. which 


would furnish a sufficient guide, the task would be greatly simplified, but there are 
frequently ten or even twenty equations in the problem. 


What a List of Recommendations Means 


When a list of recommendations has been compiled and published it does 
not look like anything formidable or complicated, but it should be 
understood that the securities recommended are selected after comparing 
practically all the issues in a certain group and weighing the merits of all from every 
angle. The casual observer will, in nine cases out of ten, find fault with the most 
carefuly compiled list. Other stocks or bonds will appear to him better bargains, 
and he will wonder why this or that issue is omitted. But there is always a reason. 





Another difficulty encountered in building up a list of recommendations 
is that it must be broad enough in its scope to cover the requirements of 
hundreds of subscribers who have varying desires or necessities. Some 
people are most concerned about stability of income and safety of principal. Others 
are willing to shoulder a moderate degree of risk in order to increase income return 
and chances of accretion in value. Still others wish to buy low-grade bonds or 
stocks which carry with them the greatest speculative chances. Finally, many people 
diversify their operations, putting part of their capital in safe bonds, part in dividend- 
paying stocks and part in speculative issues. 


The selections set forth in The Financial World Investors Service sup- 
plement from month to month include from seventy to seventy-five 
different securities in the various main groups of the market, and cover 
all the requirements of the average investor or speculator. We do not, however, 
include any highly speculative “wildcat” stocks or unseasoned specialties. The result 
of operating in such stocks is almost invariably loss, and so-called “advice” as to their 
movements is mere personal guess-work. There are certain limits to conservative 


speculation which should never be passed, and it is our endeavor at all times to keep 
within these limits. 





A subscription to The Financial World Investors Service will keep you 
posted as to all developments effecting values and prices, inform you 
specifically which securities are in the safest and most promising posi- 


tion, and will also warn you of any alteration in the outlook which warrants a 
change of position. 











Let us send you a descriptive circular, including a specimen copy of our 
weekly review of market conditions. Your name and address on the 
coupon below will bring it to you without obligation. 





THE FINANCIAL WORLD INVESTORS SERVICE 


29 Broadway, New York. 
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” Werld was established te diffuse the truth 












it can count upen the support of the investing public. 





NEW YORK, JANUARY 2, 1922 


The about investments, has constantly maintained 
this attitude, and will continue te do so, cenfident in its belief that as long as it clings to this ideal 









A Talk with F. J. Lisman 


For More Than Thirty Years a Specialist in Railroad Bonds. 
No. 10 of Forty-eight Exclusive Interviews and Personal Sketches. 


HILE most authorita- 
tive observers of the 
trend in the money 
market seem agreed that from 
now on interest rates will 
move downward, I find that 
there is some divergence of 
opinion as to the general char- 
acter of the movement in 1922. 

The question asked is: 

“Will the interest rate con- 
tinue to decline without in- 
terruption in 1922, as it did in 
the closing four months of the 
year just past?” 

The other day I went to one 
of the oldest dealers in bonds 
in the financial district and put 
the question to him. And, be- 
cause of the general interest 
that is being evidenced in the 
subject, I have chosen to pre- 
sent the result of a chat with 
F. J. Lisman as Number 10 
of this series of interviews and 
personal sketches. 

For more than thirty years, 
Mr. LisMAN has been special- 
izing in railroad bonds. He 
has been a director for almost 
as many years of several com- 
panies. He has been partici- 
pating in the processes which 
custom and the law have 
designated for ironing out the 
difficulties of railroads which 
come upon evil days. So he is equipped 
for authoritative judgment. 

I asked him what he thought about the 
possibility of uninterrupted decline in 
money rates, and therefore for com- 
paratively uninterrupted advance in bond 
prices this year. He at once replied that 
there was a decided room for some differ- 
ence of opinion. In explanation, he went 
on to say: 

“The large amount of capital which 
has gone into the bond market in the last 
four months of 1921 does not represent 
altogether new savings. A very sub- 
stantial amount of the working capital of 
the country—that is surplus funds of 


As Reported by E. Marshall Young 





F. J. LISMAN 


banks, manufacturers and traders has 
temporarily been invested in the bond 
market. Bonds thus purchased will be for 
resale if business should improve. The 
question of a further rise in bonds there- 
fore depends on the improvement in busi- 
ness. If business improves and the work 
ing capital now invested in bonds should 
be needed for the purchase of raw ma- 
terials and to carry current accounts, then 
The year 1922 


will probably see a smaller accumulation 


bonds are likely to decline. 


of new capital than previous years, be- 
cause competition in all lines of business 


is getting closer and the profits corres- 


” 


pondingly smaller. 


Mr. LisMAN would not com- 
mit himself to the theory that 
this year is going to be one of 
extra large demands for capi- 
tal for the financing of new 
business, and for expansion 
of present capacities for pro- 
duction. At any rate, it may 
be some little time before the 
demand, if it should come, 
will be apparent in any large 
degree. 

Speaking of the possible 
slowness in stimulation of de- 
mand for capital for new un- 
dertakings, Mr. LismMAN has 
some very decided objections 
to the present methods of tax- 
ation. In this connection, he 
says: 

“The Government still con- 
tinues to collect 50% from all 
people who are making a large 
amount of profit and is there- 
fore still discouraging enter- 
prise, or to put it differently, 
the Government is still con- 
fiscating at the source nearly 
one-half of all savings and 
new capital, just as the social- 
ists would like to do if they 
were in full power; though 
they would prefer to confiscate 
the other half of these new 
savings as well together with 
all previous accumulation.” 

Another somewhat vexatious problem 
which one hears discussed quite frequently, 
is what may or may not be done about 
ax exempt securities. It has been com- 
plained—and was expressed by a banker 
who was interviewed in connection with 
this present series—that the present taxa- 
system is compelling capital to seek 

exempt securities as a means of es- 
caping the rigors of stifling appropriations 
from the jockets of the people. 
LIsMAN asserts that quite a serious 
‘ection which has much to do with the 
market at present and prospective, 
the possibility that an attempt may be 
nade to rush through a _ constitutional 








amendment preventing the further issue 
of tax exempt securities. We have the 
memory, or the acute displeasure, as the 
case may be, of the appearance of the 
Eighteenth Amendment as a sort of warn- 
ing post as to what it is possible to do by 
means of the proper amount of political 
maneuvering in Washington and the proper 
amount of organization 
national capital. 


outside of the 


“There is no reason for believing that 
an attempt will not be made to do such 
an outrageous thing as to hereafter subject 
tax exempt securities heretofore issued 
to a taxation,” says Mr. Lisman. “In 
other words, to make the legislation retro- 


active. There is a constitutional provision 
which distinctly provides that contracts 
previously entered into cannot be voided 


or changed. But we have the knowledge 
that anything is possible with constitutional 
amenders.” 


“If the time and energy and ingenuity 
being expended all over the country in 
figuring out how to avoid taxes were con- 
centrated in productive enterprise, think 
how much better general 
would be!” he adds. 


CAPPER BILL 


conditions in 


Mr. 
\merican 


LISMAN is vice-president of the 
Short Line Railroad Associa- 
Recently he was called before the 
Senate Committee on interstate commerce 
in connection with a hearing on the Cap- 
per Bill. He is opposed to the bill and, 
recognized as he is, as an authority on 
to the 


tion. 


subjects relating short lines and 


to railroads in general, his opposition is 
regarded as something to take into con- 
sideration. 


Mr. LisMAN is emphatic in his assertion 
that the enactment of the Capper bill would 
be serious in its results. 


“It would have a bad effect upon rail- 
road securities,” he said. “It is now over 
five years since any substantial railroad 
financing has been done by the sale of 
In the meantime, the bonded debt 
has increased; the proportion of bonds to 
stocks has greatly increased. Today there 
are only four railroad stocks left which 
are selling at a premium. That is, only 
four railroad companies could sell their 
under the law—the Union Pacific, 
the Delaware, Lackawanna & Western, the 

(Concluded on page 33) 


stock. 


} 
stock 


Opportunities Still Await the Bond Buyer 


Investments to Yield 7 Per Cent.—Recovery in Prices Not Keeping Pace With 
Fall in Commodities and Interest Rates—Wide Field to Choose From 


By EDWARD L. BARNES 
































HERE is a saying, §-—— brought out in the past 
“Better late than Table A year have already ad- 
never,” and it is g es ——— vanced substantially and 
ial. meio GOOD BONDS YIELDING 7% OR BETTER 7 * ellin & i" 
peculiarly apps 1€ Oo Approx. Yield to | ” ow selling 7 Lf 
the procrastinating in- 30nd Maturity Price Maturity points above the orig- 
vestor who has failed United El. Light & Pow. 4%.... 1929 84 7.309% inal offering price. 
thus far to pick up bar- Ala. Consl. Coal & Tron Decsesers 1933 80 7.50 Another field worth 
i dee ed RR ee een ASHURIt AGW... 6 scene ee ass 193 105 7.10 sachin ae tis. aie. 
oe a ia Sk es 1935 100 7.00 sndabinra ta 
true that much cream ae oa 1931 99 710 pose of securing maxi- 
has been skimmed from Pub. Serv. N. J. Secured 7...... 1941 9834 7.10 mum yield is the un- 
the investment market xe eae Vos ers eeeevens a “4 a listed or inactive public 
y foresighte OF, IRS. SE EM. D+ ++» a ae : nl Ai A utility department. B 
by _ ighted and Hud. & Manhattan Ref. 5....... 1957 74 7.00 ae 7 7 y 
thrifty individuals who Indiana Power Co. Ist 7% “A”. 1941 100 750 sacrificing ready market- 
stretched a point to buy Wickwire Sp. Steel S. F. 7..... 1935 9934 7.10 ability, and only an 
all the bonds they could Nat. Enam. & Stamp. 5......... 1929 _ 7.40 imaginary sacrifice at 
7 frenc > ic R o45 Qc Q | e ° 
twelve or only six French Republic 8.. ere Pee 1945 8.10 that for most investors, 
Peek an | French Renublic 744... ..2..s050. 194] 94 8.70 | Pe ble d 
months ago. These in- King. of Denmark........... ‘oe Se 108 7.20 it is possible to do 
vestors—many _ specula- ee. | ee rae er eae 194] 107 7.30 somewhat better than 
tors also bought—if they EST ES C2 SER ene On ear ee 1925 94 8.30 among the popular list- 
’ RES shee a 3 7.85 
purchased in sufficiently City of Bordeaux 6............. _— eS wo ed bonds equally as well 
; ; KALY OT OIG (Bs sks on kewb ee devxe 1945 108 7.30 
large bulk, now have La2 : aaa aa ds AES 2g ea as secured. A few of the 
splendid profits to their bonds in this category 
credit. are: Standard Gas & 


Since the writer appealed to readers of 
THE FINANCIAL WoRLD one year ago to 
buy bonds for profit, there has been a 
remarkable 


recovery in quotations—an 


average advance of approximately 10 


points—but this does not mean that the 
hesitate to enter the 


investor should 


market at its new level, or that unsual 
opportunities for investment have vanish- 
ed. On the contrary, it is still possible to 
employ funds conservatively and 
to 8%, as Table A show. 
The bonds mentioned are, of course, not 


all of the 


reap 
from 6% will 
highest grade, but the person 
who is willing to keep in touch with busi- 
ness conditions bearing on his securities 
will not be running much risk by invest- 
ing to average close to 7% if he diversi- 
fies his holding carefully. 

As a general proposition, the investor 


4 


who is looking for the maximum yield 
compatible with only ordinary safety, will 
do well by searching through the lists of 
new the 


bond flotations in past year or 


two. These unseasoned securities, carry- 
ing in most instances 7% or 8% coupons, 
have not appreciated much in price be- 
cause the earning power of many of the 
issuing corporations has been temporarily 
impaired by an unusually severe and 
widespread business depression, yet there 
is every reason to believe that, 
ample, Wilson & Co., Tobacco 
Corporation, Sugar 


for ex- 
Products 
American Refining 
Public Service Corporation of New 
Jersey 


and 
to name at random only a few 
of the many prominent corporations which 
have put out new bonds—will recuperate 
very rapidly once the business tide has 
fully turned. Even bonds 


many new 


Electric 6s,, 1935; Southwestern Power & 
Light 5s, 1943; Appalachian Power 5s, 
1941; Consumers Power 5s, 1936; Em- 
pire Gas & Fuel 6s, 1926, and Northern 
States Power 6s, 1926 and 1941. 
Diligent search of the market reveals 
quite an assortment of bonds which are 
selling out of line with the recovery in 
prices in the past few months and which 
are still further out of line when com- 
pared with pre-war standards. In the 
first recoil of the investment market it is 
only natural that the most extensive ad- 
vances have been in those which 
are outstanding in the largest amounts 
and which represent the most conspicuous 
companies. 


issues 


The bonds, which do not en- 
joy an active market or have been issued 
by companies not well known, although 
strongly secured, are often far behind the 
general list. 
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For the investor whose chief concern 
is safety of principal, who wants to place 


Chicago Gas Lt. & Coke 5s, 1937. 
Consumers Power Ist 5s, 1936. 


though they were attached to high grade 


bonds—hence the violent dislocation of 











his money at home in 
seasoned first mortgage 
long-term bonds, and | 
forget about it (never a Table B 
wise thing to do), Table 
B is prepared. All of SEASONED LONG-TERM ISSUES 
the issues named here High Current 
are highly rated. It will avr ua es ; 
ion ce adi aaa aero . as Maturity 1917 Price 
these strictly investment Baldwin Locomotive S. F. 5s.. 1940 104%4 96 
securities are well under General Elec. Deb. 3%4s...... 1942 81% 74 
the high of 1917 when United States Steel S. F. 5s.. 1963 107% 99 
—e market N. Y. Gas, El. Lt. H. & Pow. 5s 1948 10534 92 
ae eee. oe oe Beer N. Y. Tel Ist 4%s.......... 1939 100% 88 
longed decline, which ager , 
ended in May, 1920. It Amer. Tel. ‘Coll: Tr. 5s... 1946 102% 91 
is fair to assume that it Illinois Cent. Ist 4s......... 1951 991% 85 
will not be long before Morris & Essex Ist 3'%s..... 2000 88% 75 
piss liediads . ees <x Norfolk & Western Ist 4s.... 1996 97% 85 
ditions similar to those , = . 

~ ‘ “e : ( 03/ 
of 1916 or 1917 will be ak Bain, San. sieuens Ter. 4s 1950 ii 80 
approximated. Union Pac. Ist & Ref. 4s.... 2008 95% 2 











the investment market 
which reached a climax 
in May, 1920, simul- 
taneously with an ad- 
vance in commodity 
prices to a record high 

Yield to level. 

Maturity The bond market since 
5.3% then has been working 
56 irregularly upward. It is 
pe to be noted that com- 
5.1 modity prices are now 
5.6 ‘somewhat under the Jan. 
5.5 1, 1917, level, but the 
57 average price of 40 rep- 
50 resentative bonds has a 
” long distance to climb 
4.7 before the market will 
47 be back to its 1917 po- 
5.3 sition. Recovery is be- 
48 ‘ ing delayed by the heavy 

demand on the capital 











A large percentage of 
recent bond  flotations, 
because of the high cost of accommoda- 























Table C 
COMMODITIES, MONEY AND 
BONDS 
Ze §s, 
Dun’s Index » B g%s 
No. of Whole- ne asa 
sale Prices 
Jan., 1916.. 137.666 3% 91 
Jan. 1917.. 169.562 334% 95 
| Dec., 1917.. 220.172 5% 78 
Jan, 1918.. 222.175 5%% 79 
Jan., 1919.. 230.146 6% 82 
Jan., 1920.. 247.394 7% 81 | 
May, 1920.. 263.332 7%% 67 | 
Jan., 1921.. 198.600 74% 79 
| Dec, 1921.. 164531 534% 83 | 














tion to the borrowing corporations, con- 


tain provisions for the 


Gt. Nor. Ry. Genl. Mtg. 7s, “A,” 1936. 

Ill. Cent. Ry 6%s, due in 1936. . 

P. Lorillard Deb. 7s, due in 1944. 

People’s Gas Lt. & Coke 6s, 1943. 

Wabash R. R. 2d 5s, due in 1939. 

Western Union 6s, due in 1936. 

The movement of money rates and com- 
modity prices foreshadow the big price 
swings in the investment market, for 
which reason Table C is compiled. Ob- 
serve the progressive and unprecedented 
rise in commodity prices which began in 
1916 and continued until May, 1920, with- 
out a halt. During this interval bonds 
shrank in market value in direct ratio 
as the dollars into which they are ex- 
changeable decreased in purchasing 
power. At the same time a scarcity of 
money and credit was forcing holders to 
liquidate securities for whatever they 
would bring in order to raise cash for 
business or speculative purposes. Ex- 





market, competition 
from new high coupon 
bonds which have not been thoroughly 











Table E 


For a Monthly Income 


Int. Payable. Bond. 

Jan. and July—Canadian Nor. Ry. 
6%, 1946. 

Feb. and Aug.—Northwest, 
Tel. 7, 1941. 

Mar. and Sept.—Chicago & North- 
western 644, 1936. 

Apr. and Oct.—King. of Denmark 
8, 1945. 

May and Nov.—U. S. Liberty Loan 
2nd 4s, 1942. 

June and Dec.—U. S. of 
Ext. 8, 1941. 


Bell 


Brazil 























digested and high taxes which are driving 
much capital into tax ex- 





























redemption or retirement — - empt securities. However 
of the issue before ma- | Table D much recovery of the 
turity. This is to enable eee ere a a : investment market may 
the horeowar to gay of SUGGESTED INVESTMENT COMBINATION be retarded by these fac- 
the debt or refund it at Bond Cost Yield tors, the long range 
lower interest rates at Republic of Chile 8, Me gb A ir icuigeuns Shion ooh $1,010 8% | Shamil: he: heed. cea. hes 
the-first favorable oppor- Beth. Steel 7, 1935 STN ee Ge Oe my PN Sea 1,000 7 | irresistibly upward, but 
tunity and escape the Tobacco Prod. 7, 1931...... -: 1,000 7 improvement from now 
consequences of financ- City of Bordeaux ee er eer eee ee 865 ed on is likely to be slower 
ing done under adverse | Balt. & Ohio 4%, 1933 BO ie OR Eo pe eee 750 7.4 than it was during the 
ciecumstances, The in- Col. & So. 44, iL | Ee eee i 840 6.3 | latter part of 1921 as the 
vestor anxious to secure Pe EE BI Tic oss cd ceeewenncinsse 760 5 | yield on bonds gradually 
for a long period pres- St. L. I. Mt. & So., Riv. & Gulf. Div., i 740 7.2 declines to a more nor- 
ent high incomes should N. Y. C,, & El. Lt. H. & Pow. 5, 1948.......... 920 had mal level and as _ possi- 
therefore make sure that | Niagara Falls Power 5, 1932................++- 950 5.6 bilities of quick specula- 
the issuing corporation i tive profits disappear. 
has not reserved the | ee ee ee eR eT re $8,835 The investor who de- 
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BONDS 
Yielding 5.75 to 7.50 per cent. 
Appalachian Power 7%, due in 1930. 
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traordinarily high money rates made the 
3% to 5% coupons look foolish, even 


sented in Table D. The 
yield to maturity on these 
(Concluded on page 22) 


average 
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November Rail Earnings Were So Surprisingly Good in Point of Net 
Mhat the Ability of the Roads, With Normal Conditions Re-established, 


to Earn the Legal Rate Seems to Be Positive. 


Suggestions in Order. 


A Program for Income Builders 
Stocks of Railroads Which Were Recommended for Purchase a Year Ago 


N this page tnere 1s a table of 
() stocks which the writer recom- 
mended for purchase a year ago. 
In making the recommendations in Jan- 
uary, 1921, I had in 
safety of 


mind reasonable 


dividends, dividend prospects, 


Again Recommended 
By PHIL MORLEY 


Rail Specialist, Tae Financia Worn 


at its high of 843% im January, 1917, on 
December 27, last, had a possible profit of 
around eight points. 

The purchaser of Illinois Central had a 
possible profit of around five points; of 
Rock Island Preferred “A” of around ten 


earnings in tne frst six montuns of last 
year is the fact that in that period wages 
and working conditions were untoward. 
In July, the 12% wage reduction came 
into effect, and the managements since 
then have been demonstrating what they 














and possible price appreciation, not for points. can do in the way of bringing down their 
the short swing operating costs. 
of the market, but ee saaiieieni aiaeniaialieaiiian TA — The writer has 
for the long pull. no patience for the 
A year has gone criticisms which 
by since the sug- Some Illuminating Comparisons |j some are making 
gestions were of- regarding the rail- 
fered. We _ have roads. They, to 
: Q? 2 “a far | - 
had an_ oppor- Jan., 1921 Recent Can Earn say the least, are 
tunity to judge Stocks High Low Price at 6% | peculiar. In fact, 
the ability of the ROEM Siro se itn ee aero ee 843% 82% 921% 17.01 | they are just the 
different com- New York Central................ 74, 71% 73% 12.54 | ne “g ene 
c ; ( c . . ~ ” ich ' : 
panies to stand mp Illinois Central.................-- 91 87 96% 14.38 a es wener 
under acute busi- ‘ would want most 
5 ne ° vA c c ° 
ness depression, Oe a ee 62% 583% 56 12.40 ie ten detineie 
and we have a ee ee y (re 54 5034 53 33.01 of accumulating a 
fairly good basis Rock Isiead Pid A. ............. 75 72 84, 21.81 line of stocks. In 
for eeree | Rock Island Pfd B.............. 64 61% 72 20.81 other — ve 
udgment as to the js : 56 i ‘i ropaganda is the 
ile , © Tl Col. & South Ist Pfd......... = 50 58 49.70 propas: ~ 
possible future. ; : he ; kind best suited to 
For 1922—as a Be SS eer ere ih is sey 2714 383% 11.43 Rnctliiets = come. 
program for safe, | | Ae TOR) (oe res Se eee re 413% 38% 46 14.47 paign to cause 
| 
sound, attractive §/ Kan. C. South Pr. Pfd....... - 53 OY 5.20 holders of stocks 
investment to let them go 
—I would recom- cheap. 
mend the self- —— = In previous ar- 

















en ticles in this pub- 
lication, written recently, the writer has 
referred to the fact that the improve- 
ment which the roads have been showing, 
and the possibilities under the new con- 
ditions with business more normal, sug- 
gests the possibility of changes in divi- 
dend rates. That fact, in itself, should 
serve to stimulate the desire of the far- 


In the past six months, which by the 
way must be considered as the important 
ones when we come to reckon the per- 
formance of the roads under the new con- 
ditions, these which have been mentioned 
in the table have done well indeed. The 
insists upon setting 
aside as comparatively unimportant the 


Those who purchased these stocks a 
year ago, on the strength of my recom- 
mendation, certainly are not losers. And 
in a great many instances, were they de- 


sirous of taking their profits, provided 
they have held, they could do so hand- 
writer 


somely reason the 


The investor who purchased Atchison 
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Ei ANALYSIS OF NEW YORK CENTRAL COMING 
ka HIS month THE FINANCIAL WORLD will publish, in serial form, one of 
' the most comprehensive analyses of New York Central Lines ever attempted 
lee | in any magazine. The progress of that remarkable property will be followed 
= throughout. The high type of management, the striking earning power, and the 
IES splendid physical condition of the road will be covered. The analysis will be 
IE | concluded in four chapters. K 
5 —THE EDITORS. | 
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sighted investor to obtain such stocks as 
are recommended here. 


Speaking of satisfactory performance, 
I recall having read the pessimistic opin- 
ions of unnamed authorities on railroads 
of late which pretended to forecast un- 
satisfactory earnings by the railroads in 
November because of the rather dis- 
appointing showing for that month by 
Southern Pacific. That showing did not 
have any bearing at all upon what other 
roads might do. It indicated nothing at 
all. 

If it had indicated anything, what 
would be said about the showing which 
was made by New York Central in No- 
vember? That road managed, in spite of 
all the terrible conditions which were 
supposed to prevail, to earn its month’s 


requirement at 6% on property value 
about one and one-half times. That in- 
dicated something so far as New York 
Central is concerned. But it had no 
bearing upon other roads. 


SITUATION IMPROVING 

I would impress upon readers that, al- 
though I maintain that the Transporta- 
tion Act has worked out to good advan- 
tage, and although it is believed that the 
railroad situation has been steadily im- 
proving, some roads are backward and 
their outlook is dubious. It will be im- 
portant for exercise dis- 
crimination. That is one reason for con- 
fining recommendations in the accompany- 
ing table to a few securities which the 
writer is convinced are in the best 
strategic and statistical position. 


investors to 


The investor can better judge the possibilities of the company’s future, 
knowing the nature of activities past and present and the value of 
securities in holding them for the long pull. Some Interesting Highlights. 


The “Oil Well” They Call Invincible 


A Romance of the Oil Fields of Unusual Interest to Present Holders 
of Oil Securities and Those Contemplating Investment 


ALL STREET thrives on rumors 

V V and denials. It is now known that 

large oil interests have taken ad- 

vantage of depressed security prices to 

acquire the stocks of meritorious inde- 

pendent oil companies. Rumors have gone 

the rounds that control of Invincible is 

sought by important oil interests. Are the 
company’s possibilities the cause? 


It is of interest to contrast the quick 
absorption of the late offering of new 
stock with the sinking spell Invincible 
had in the market about three months ago 
when it developed acute weakness and 
declined rapidly. The selling was as- 
cribed to liquidation of an estate, but while 
that may explain the pressure it was 
never even intimated at the time who ac- 
quired the considerable amount of stock 
which was fearfully thrown on the mar- 
ket. Have unexpected >roperty develop- 
ments changed Invincible’s outlook? 

NEW FINANCING 
stockholders who have not 
been “shaken out” should ponder over the 
developments of the past few months and 
awaken to the fact that the company’s 
new financing was not exactly imperative, 
but principally for development purposes, 


Invincible 


that it has a greater significance than is 
The 


in a weak position and it cannot be ex- 


generally realized. company is not 
pected that Invincible’s management will 
give the future prospects of the company 
exultant publicity. Therefore, it rests 
with an unbiased judge to present some 
reasons would be at- 
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why acquisition 


By H. A. LAMPMAN 


tempted. The oil properties of the com- 
pany in the Haynesville field in Louisiana 
may be an outstanding reason. 


There is an interesting history related 
to the Haynesville oil district in Claiborne 
Parish, La. Sixteen miles northwest of 
Homer, where the Invincible company has 
leases on 3,00) acres of oil land, the ul- 
timate value of which is very likely to be 
many millions. The axiom that one per- 
son’s misfortune is often another’s for- 
tune aptly fits this history. 


LEASE GRABBING 


In November, 1920 the Royal Dutch 
Company held through a subsidiary, the 
Roxana Petroleum Co., a large block of 
acreage in the now famous Haynesville 
field. As it is recalled, a test well being 
drilled struck a showing of oil at about 
2,300 feet, and many active oil operators 
went to the location to pass their opinions 
on the probability of the Roxana company 
bringing in a well and to be prepared to 
grab leases. The company spent several 
days in a strenuous effort to make it a 
producer. They were unsuccessful and 
either sold or assigned the acreage to a 
lawyer named SMITHERMAN of the little 
town of Haynesville. This acreage had 
been first blocked up by SMITHERMAN on 
the strength of geological reports, and 
after drilling a few dry holes, lie turned 
it over to the Roxana Company (Royal 
Dutch) at the time of the Homer boom. 

SMITHERMAN again in possession of the 
property, and with the spirit of the pro- 
verbial oil pioneer who strikes it ~ich, un- 


In THE FINANCIAL WorLp in January, 
1921, a writer captioned his article with 
the words “With all thy getting, get 
vision!” I know of no time when such 
advice could be considered more timely 
and apt than it is now. 


Another thing, it is essential that in- 
vestors remember always that the fact 
that all of the roads whose stocks are 
listed in the accompanying table have 
been doing fairly or decidedly well since 
July last means more than it does on the 
face of it. Every month since July of 
1921 the efficiency of railroad workers 
has been improving. Operating ratios 
have been steadily moving down toward 
a proper level. 


(Concluded on page 32) 


dauntedly started the drilling of another 
well, but a few hundred feet away from 
the “duster” abandoned by the Roxana 
company. Financial trouble gave much 
interference, and on one occasion he took 
a number of his neighbors in for an in- 
terest. It has been said that the In- 
vincible company also gave him assist- 
ance. At the time, many of his friends 
were endeavoring to persuade him to stop 
trying to make an already proven dry 
territory produce oil. When he passed 
through the sand that caused the Roxana 
company to abandon its well his friends 
were fully convinced that he was wrong. 


In April, 1921, 
Taylor No. 2 in Claiborne Parish, La., 
struck the “pay sand” at about 2,830 feet 
and a 6,000 barrel gusher was brought in 
that startled 


SMITHERMAN’S. well, 


oildom. 
PRICES PAID 


Fortunately, the Louisiana Oil & Refin- 
ing Co. controlled by Invincible managed 
to secure 80 acres in each of the sixteen 
sections which have im recent months be- 
come of infinite value due to the sueccess- 
ful development of the field. It is clearly 
indicated that Invincible did not pay any 
great price for this desirable acreage. It 
is interesting to compare the purchase by 
the Simms 


Petroleum Company in the 


of $7 


Homer field for the reported price $7,- 
500,000. The Magnolia company recently 
purchased 44 acres in the Mexia field for 
$1,500,000 
basis for valuation, two 80 acre leases of 
proven 


Taking these figures as a 


Tavnesville field 


7 


territory in the 
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are worth at least the present market 
value of Invincible’s stock. Owning six- 
teen 80 acre leases  checker-boarded 
throughout the field with the holdings of 
Ohio Oil Co. (Standard), Gulf Oil Com- 
pany, Standard of Louisiana, Gilliland, and 
Andoris, the Invincible company is in an 
enviable position. The holdings of the 
company in Haynesville aggregate 3,000 
acres. 


PRODUCTIVE FIELD 


An oil operator of the Southwest and 
authority on Texas and Louisiana oil fields 
recently remarked to me that he believes 
more oil will be taken out of the Haynes- 
ville field than any other oil field in this 
country. He further stated that he did 
not aim to except any fields in Texas or 
Oklahoma, or the much boomed Mexia 
field. It is true that Haynesville is pro- 
ducing from a sand at an average depth 
of 2,800 the salt water 
troubles usually caused by inexperienced 
operators drilling through the oil sands. 
Considerable salt trouble has oc- 
curred in Eldorado, Arkansas, because of 
promiscuous drilling. The Haynesville 
field will not be subject to this memgce 
because it is practically blocked solid with 
well managed companies controlling most 
With their 
likely 


con- 


feet without 


water 


of the proven acreage to date. 
engineers it is 
that a working 
sidered in regard to drilling policies. 


experienced very 


agreement will be 


Another factor 


which will con- 
tribute to the long life of the field 
is that a sand field always has great- 


Ouachita County, Arkansas, is owned 
jointly with the Standard Oil Company 
of Louisiana. 


PIPE LINES 


Invincible has a pipe line from its 
Shreveport refinery to the Homer field 
and has completed an extension of the 
system north through Haynesville field to 
its properties in Eldorado. Present daily 
production from Haynesville alone is re- 
ported by company to be about 15,000 
barrels, comparing with an average daily 
production for the year 1920 of about 8,000 
barrels. With more than ten wells drill- 
ing in the Haynesville field and consider- 
ing recent completions one well yielding 
7,000 barrels, the largest in the field, the 
next few months will undoubtedly wit- 
ness a still further substantial increase in 
production. The present price of crude 
oil with the possibility of a further in- 
crease, will mean unprecedented earnings 
in view of increased production 


A BRIGHT OUTLOOK 


The writer is familiar with the financial 
and physical status of the popular low 
priced oi] securities on the stock exchange 
and feels safe in expressing the opinion 
that Invincible has an unusual bright out- 
look. Stockholders will make no mistake, 
I believe, in holding their stock for a 
long pull and await the profits that will 
inevitably materialize from the company’s 
Haynesville holdings. 





er productive life than those found 
This has been proven by 
the 


where many wells are 20 to 30 years 


in lime 


some of fields in Pennsylvania 


old and still producing 


Too much emphasis cannot be at- 
tached to the importance of develop- 
ments at Haynesville and the alertness 
of Invincible being among the first on 
the ground 


In an analysis it has been deter- 


mined that Invincible has been con- 
servative in its property valuation and 
liberal in its depreciation and deple- 
tion charges in its financial reports. 
A good book surplus has been accu- 
mulated. Its development program 
being aggressive is sure to bring ex- 
The affairs of the 


company seem to be in the hands of 





ceptional profits. 


experienced and progressive men and 
the management has demonstrated the 
wisdom of selecting favorable acre- 
age ahead of produttion. 

It has a well rounded organization 
with two modern refineries, pipe lines, 
500,000 storage capacity, 811 
tank cars and a distributing and mar- 
To back these 
facilities it holds many thousand acres 
of very promising oil lands in Okla- 
homa, Arkansas, Texas and Louis- 
jana. The company has 2,500 acres 
in Eldorado which is partly proven 
with the limits of the field still unde- 
fined. A large block of acreage in 


barrel 


keting organization. 
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Mexican Oil Deadlock 


Despite recent denials that an extension 
of one month had been granted Mexican 
oil companies for the payment of taxes 
due the Mexican Government on Decem- 
ber 25, the statement was reiterated in 
responsible financial circles that such an 
extension had been granted by SECRETARY 
OF THE TREASURY DELA Huerta. This de- 
cision was said to have been adopted by 
SECRETARY DE LA Huerta because he con- 
sidered it was necessary for the success- 
ful continuation of negotiations now in 
progress between the oil men, their bank- 
ers and the Mexican Government. 


It was stated that the situation had 
reached a virtual deadlock on two points 
that remain unsettled. The Mexican Gov- 
ernment is said to have placed before the 
bankers proposals providing, among other 
terms, that the oil men should make their 
payments direct to the bankers without 
further intervention on the part of the 
Mexican Government. Payment should 
be made either in Mexican bonds or in 
cash, the Mexican Government desiring 
only a fulfillment of its decree issued on 
June 7 of last year. 


The New York bankers are said to have 
made counter-proposals differing on two 
points from those presented by the Mex- 
ican Government. It was said the nego- 
tiations were deadlocked because neither 
the Mexican Government nor the bank- 
ers had been willing to cede anything on 
those two points. Hope was expressed, 
however, that a settlement may be forth- 
coming before January 25 of the present 
year, when the oil men are to pay the 
Government 23,000,000 pesos. 


—o-——_ 


Southern Utilities 


The firm of Anderson & Company, Hos- 
pital Trust Building, Providence, R. I. 
(successors to Sartorius & Company), are 
now fiscal agents for the Southern Cities 
Utilities Company and its subsidiaries. 


The following is a statement of earn- 
ings of all properties now controlled by 
the Southern Cities Utilities Company for 
the year 1920, and indications are that the 
earnings for 1921 will exceed those of 
1920: 


Gross Earnings and Misc. Inc. . $1,366,294 


Op. Ex., Maintenance, Taxes. . 872,281 
Net Gross Earnings........... 494,013 
Int. on Bonds, Stocks of ‘Sub- 

sidiary Companies .......... 319,706 
Net Earnings to S. C. Utilities 

RTE 174,307 
So. Cities Pfd. Stock Div...... 40,000 
3al. for Com. Stock, Sink. Fund = 134,307 


As an additional source of revenue, all 
supplies possible are purchased through the 
Mills & Lupton Supply Company, a sub- 
sidiary of the Southern Cities Utilities 
Company, whose earnings in turn revert to 
the later. Several hundred thousand dol- 
lars are spent yearly in the purchase of 
materials, not only for these companies 
but for their patrons. 
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In Retrospect and Prospect 
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Conclusion of a Two Part Analysis of the Compaity’s Progress 


the American Light & Traction Co. 

there are two factors to be kept in 
mind. If they are found to be present 
then the track ahead is clear. Their ab- 
sence would militate against any progress 
being made. The first of these factors is 
the lowering in the cost of operation and 
the second one is an improvement in 
business conditions. By the one, the mar- 
gin of profit is increased, and on the 
other depends the volume of earnings. 


I: considering the future prospects of 


Holders of the company’s securities 
need not entertain much fear that either 
one of these essential factors during the 
coming year will not operate in a con- 
structive direction. Such a development 
already is indicated in the much improved 
showing in earnings that the company re- 
ported in 1921. If December earnings, 
which must still be reported, come any- 
where near those of November the cor- 
poration’s net turnover for last year will 
approximate $3,527,552, or more than a 
quarter of a million dollars above the 
previous year. 


This is a much healthier gain than the 
bare figures would indicate. It must be 
borne in mind in appraising this improve- 
ment that two-thirds of -the company’s 
years continued to reflect the difficulties 
usual with bad business and abnormal ex- 
penses, neither of which had yet been 
brought under control. It was in the 
last three months of 1921 that the definite 
turn towards betterment actually set in. 


Let us assume, for sake of forecasting 
the possibilities of 1922, that the same 
ratio of gain established in the last quar- 


American Light & Traction Co. 
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By LANDON C. GATES 


ter of the year just closed could be main- 
tained. That would set a mark of $%,- 
000,000 net for the present year’s opera- 
tions. It could even be more, for, to at- 
tain this objective, all the company would 
have to do would be to increase its net 
recovery by only $50,000 each month. Such 
an increase is not beyond attainment, in 
fact, as an estimate, it could be regarded 
as really conservative. 


CASH DIVIDENDS 


Were the company to end the year 
with such satisfactory results its profits 
would allow for all the cash dividends 
and leave an ample surplus to lay aside, 
and all further need to draw for divi- 
dends on its surplus account would be re- 
moved. A $4,000,000 net income would 
leave the company $3,145,000 after pro- 
viding for the dividend of $854,172 on 
its preferred stock. There still would be 
left $2,785,000 after deducting $360,000 
interest on the recently issued $6,000,000 
five-year short-term 6% notes, whose at- 
tractive conversion privilege into common 


stock precludes the possibility of the com- 


pany having to redeem them with cash. 
Were we to add to the common stock out- 
standing what was given to these share- 
holders as a stock dividend during 1920 
and for the three-quarter period of 1921, 
all of which is entitled to cash dividend, 
approximately $28,398,300, the company 
could pay 6%, which would involve a dis- 
bursement of $1,703,898, and there would 
still remain for its surplus account over 
$1,000,000. 


With recovery reasonably in 
sight the day soon will be at hand when 


such a 


the American Light & Traction Co. can 
rebuild again its surplus account—which 
has proven an insurance policy for the 
continuation of cash dividends—for an- 
other rainy period should one again de- 
velop. 


In arriving at the above deductions I 
have made no allowances for any probable 
increases in net income resulting from 
more economical operating expenses and 
a lessened cost for its principal material 
like coal and oil. The saving here is 
likely to be most gratifying. Wages also 
have come down, providing 
source of savings. 


another 


On the other hand, since 1917, the com- 
pany has been able to obtain from the 
various communities served by its sub- 
sidiaries, increased rates wherever the 
circumstances justified such consideration. 
These increases amounted to $198,734.32 
in 1917, to $590,098.33 in 1918, to $468,- 
504.36 in 1919; to $1,102,446.28 in 1920, 
and to’ $1,542,256.17 in 1921. 

As has already been pointed out, the 
maximum net earnings of the company 
were $5,648,000 and they were attained in 
1916. There is no reason to believe that 
they could not be larger, for the com- 
pany was showing a constant expansion 
without interruption until the World. War 
came along and interposed an_ insur- 
mountable obstacle for further growth. 

Most of the cities in which the com- 
pany operates are thriving manufacturing 
centers and their populations have been 
constantly increasing so that it was rea- 
sonable to anticipate a continuous aug- 
mentation of their demand for light, fxel 





\ History of American Light & Traction Company in Figures 





Gross Net Preferred Com. Stock Dividends Net Com. Stock 
Year Earnings Earnings Surplus Dividend Cash Stock Surplus Issued 
ee $2,263,735 $2,215,735 $4,344,613 $853,068 | $3,170,644 $6,760,700 
Fee 2,463,157 2,426,595 5,597,239 854,172 7c | ee 4,354,327 6,760,700 
UN dic os Seca 2,723,063 2,678,063 7,032,391 854,172 WRUNG 8. Sainsree. cs 5,683,137 7,516,900 
SM scone cea 3,345,440 3,239,179 8,922,316 854,172 778,494 $1,290,585 5,999,064 9,383,000 
RSE re 3,832,551 3,712,863 9,711,928 854,172 997,559 997,565 6,862,631 10,344,200 
St EA eee nee 4,144,053 4,030,242 10,892,874 854,172 1,101,387 1,101,587 7,835,726 11,426,200 
Nee acs aeenesineies 4,256,860 4,139,203 11,974,929 854,172 1,215,732 1,215,732 8,689,292 12,610,200 
POS) iso kita ete eben 4 466,233 4,343,126 13,032,419 854,172 1,341,182 1,341,182 9,495,882 13,911,000 
ot) |” CORRES Aiatee rca 4,432,380 4,275,087 13,770,969 854,172 1,478,880 1,478,880 9,959,037 15,329,000 
1915 5,178,387 5,021,763 14,980,801 854,172 1,632,645 1,632,645 10,861,339 16,928,900 
WS) Sek chee 5,859,937 5,648,026 16,509,365 854,172 1,801,797 1,801,797 12,051,598 18,681,200 
Se 5,392,614 5,023,381 17,074,979 854,172 1,986,967 1,986,967 12,246,872 20,589,000 
ee ee 4,326,367 4,014,801 17,104,281 854,172 2,190,390 2,190,390 11,869,329 23,706,300 
See 4,361,445 4,142,863 16,012,192 854,172 2,416,637 2,416,637 10,324,745 25,047,100 
BE eh vaG atk aku 3,560,277 3,051,493 13,376,239 854,172 1,642,542 1,843,188 9,036,335 27,198,300 

Note: Preferred stock outstanding since 1907 has been $14, 236,200. 
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and transportation facilities. For an ex- 
ample take the city of Detroit, whose 
population has been more than doubled 
in the last twenty years as the result of 
the marvellous development in its auto- 
mobile industry. 

If we assume that the American Light 
& Traction Co. could get back to the net 
earnings it has established for itself in 
1916 it could readily pay 6% cash on 
$50,000,000 of common stock and have left 
a surplus each year of over $1,000,000 
after including interest on notes and divi- 
dend on its preferred stock. With such 
possible earnings the company could still 
more than $22,000,000 common 
stock dividends without strain- 
ing its resources. 
prospect 
doubts 
stock 


disburse 
stock as 
Such a very possible 
serves aS an answer to. such 
future of 
which have been en- 
gendered by the unlooked-for and uncon- 


about the common 


dividends, 


trollable set-back the recent war produced. 

I cannot help but believe a new era is 
unfolding for the company whose pros- 
pects are very encouraging. As _ this 
thought is impressed upon me the other 
conclusion forced upon me is the com- 
parative cheapness of its securities when 
weighed with the possibilities that lies 
before them. Especially is this so in the 
case of the short-term notes which can 
be converted into common stock at the 
rate of two-third share of common for 
each $100 face value of notes at $142 : 
share on or before May, 1922, 
share thereafter to and including May, 
1924, and $152 a share thereafter to and 
including May, 1925, all prices likely to 
be exceeded by a considerable margin as 
the net income of the company expands. 
The common stock has seen as high a 
price in the past as $450 a share. 

What its future high price might be is 


$147 a. 





a matter of guess work, but it can be rea- 
sonably assumed it should be much higher 
than the prevailing low market quotations 
upon the return of normalcy again in the 
company’s business. A brighter destiny 
should be in store for it considering that 
the per cent. earned on the common has 
average over 20% for the last ten years. 
The preferred shows the following earned 
in the same period: 1911, 28.31%; 1912, 


29.08% ; 1913, 30.51%; 1914, 30.02%; 
1915, 35.27%; 1916, 39.67% ; 1917, 35.27% 
1918, 28.25%; 1919, 29.10% and 1920, 
21.45%. 


As a parting observation a study of the 
accompanying earning and _ dividend 
record covering the period from 1906 to 
the present time probably will visualize 
the future of the company much better 
than anything I could say. It is an im- 
pressive performance it relates, such as 
few other public utilities can duplicate. 
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But one thing also is unmistakable highs for the year. Doubtless, a con- 


S we enter upon another year, there 
are not outstanding any changes in 
the trend of international trade. 


But the decided improvement in the 


and that is the fact that a lowered pur- 
chasing power abroad has tended to re- 
strict the purchase of our manutactured 
product, while the condition of the ex- 
changes has tended to give our foreign 
rivals the advantage in neutral markets. 


siderable portion of the gain was due to 
the advance in pound sterling quotations. 
But it is to be admitted that a large por- 
tion also was due to improved internal 
conditions in the various countries, and 
to the world-wide feeling that the con- 

ference in Wash- 





foreign exchanges that came with the 
closing days of the late 1921 may be 
looked upon as no uncertain evidence as 
to the compara- 

tive betterment in _— 


ington will have 





the financial and 
economic condi- | 
tions of the world | 


at large, or in gen- 





Rome Bank Is Closed 


the sort of bene- 
ficial results which 
its protagonists 





eral, as well as to 
the great im- 
that 
has come in senti- 


provement 


ment under the in- 
that 
gathering 


fluence of 
historic 
in Washin g- 
ton which _ has 


\ USPENSION of payments last week by the Banca Italiana di 
Sconto created considerable apprehension, particularly among 
holders of Italian government dollar bonds. It was feared 

that the closing of the big bank indicated the precariousness of the 
general banking situation in Italy. The most reliable authority 
asserts that such apprehension is groundless. The closing of the 
bank caused a stir in Italian circles, but other large financial insti- 
tutions, it is believed, are not in a weak position. 


The closing of the Banca Italiana di Sconto was in connection 


have hoped for. 
The reduction in 
Bank of England 
and Government 
currency notes had 
a great deal to do 
with the rise in 
sterling, because 
that reduction 
meant real pro- 











been striving for : aes : ac . : : gress toward eco- 
+ th with difficulties arising out of the Banca’s financing of the Ansaldo ue citi Dias 
ic p ice Ol oe “ 2 . - 3 —_ S 3 4 J ° 
allt firm of shipbuilders during th« war. rhe Banca was controlled In Italy the 
at: heme de by former Premier Nitti, so the failure has a political phase. virtual disappear- 
something which ance of labor 


must be stated io : - et en — AoE — — 

















troubles, the com- 


garding _inter- 


parative clearing 
national trade which your correspondent It is obvious that, until Europe is in a_ of the political atmosphere, the renewed 
believes is not generally appreciated. The sounder position, and until Europe has activity in industry, and the ambitious 
changes in the figures as to trade, which managed to adjust her governmental ex- plans which have been made known as to 
reveal a drastic decline, in dollars, are  penditures and reduce her inflated cur- projected development, all have tended to 


misleading. if taken at their face value rency to sounder proportions, there is lit- place the country in a better light. 
The truth is, the trade returns reflect the tle reason for hope that the improvement [he situation in Germany suggests the 


declines in prices of the past year, rathe in our exportation of manufactured ar- need for great changes in the way of cur- 
than declines in’ volume of trade. In _ ticles will reach the proportions we have’ rency reform and other measures. Un- 
many commodities our exports have ex- a right to expect or hope for. certainty rules both in Germany and on 
cceded those of the preceding year i During the month of December five of the outside. One thing which seems well 
point of volume. the important exchanges reached new _ grounded outside is the fact that drastic 
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currency reform and revision of tax pro- 
grams are essential to the real reform 
and betterment of conditions in Central 
‘Europe, and until that reform does ma- 
terialize, uncertainty will prevail. 

As the year closed the exchanges of 
Switzerland, Denmark, and Sweden dis- 


played a noteworthy firmness. In this 
connection it was interesting to note that, 
last month, Swiss exchange rose to above 
par, and that was the first instance of a 
European exchange being quoted at a 
premium on the New York market since 
the money of Europe has been running 
consistently at a discount. 


The recent appreciation of foreign ex- 
changes has had unusual effects on va- 
rious multiple foreign currency securi- 
ties purchased in the United States during 
the past year. Because of the advance in 
the Swiss franc, which is now selling at 
about 19.47 cents as compared with its 
gold parity of 19.3 cents, certain interna- 
tional securities payable in more than one 
currency, among which is fhe Swiss 
franc, are becoming fruitful of profits not 
generally anticipated. When the Sao 
Paulo 5% Bonds of 1905, issued in 
French francs with equivalent in sterling, 
Swiss francs and German marks, were 


After a lapse of four years in dividend paying, Peoples Gas Company of 
Chicago returns to the ranks of the payers with prospects for a future 


that will interest the alert 


investor. 


Here is the whole story. 


first dealt in here, we all figured their 
value in dollars from the angle of their 
sterling equivalent. In July of this year 
these bonds were selling at around $45 
per francs 500 unit. At present the mar- 
ket is around $61 and the holders by pre- 
senting the coupons for collection in 
Swiss francs benefit by the premium 
which this country affords. Now that 
America has bought back practically all 
of the dollar securities previously held 
abroad and also the majority of the mul 
tiple currency fixed exchange of an in- 
ternational character such as the Ar- 
(Concluded on page 28) 


People’s Gas As Dividend Payer 


A Review of the Situation in the Light of Recent Reinstatement of 
Dividends on the Common Stock 


WEEK ago Peropte’s Gas of Chi- 
A cago went on a $5 annual basis 
when the directors declared a 
quarterly dividend of $1.25 a share, pay- 
able January 15, to stock of record Jan- 
uary 7. 
The company has not paid any divi- 
dends_ since 1917. 


By JOHN F. McLAUGHLIN 


ber 30, 1921, is likely to be maintained, 
which accounts for the declaration of a 
dividend a week ago. 

According to the most careful analysis, 
the present earning power can be placed 
at between 9% to 14%. As was pointed 
out in the before-mentioned tabloid, cer- 


1920, but this does not mean that the 
company was short of funds. Current re- 
ceipts take care of current expenditures. 
An item which resulted in the lowering 
of net working capital was the reserve de- 
ducted for depreciation, which was greatly 
increased in the period from 1915 to 1920. 

At the end of the lat- 








Prior to that time the 


— ter year it is estimat- 





payments were on a | 





$1 quarterly basis, 
which represents a . 

: Year 
reduction from $1.50 1921% 
quarterly basis paid 1920 nae 
for several years, up =e te 

a * oS a ae 
to February, 1917. In 
; se Peer hs 
a recent issue of THE id 
fi d OY i ee 
FINANCIAL WORLD 
: : : 0 
a tabloid analysis of 1915 
Peopix’s Gas classi- F};.., 8 
fied the stock as be- BOER esos 
RPO ae ped ; UC, ee 
a gg: 1\ yee? | ee 0 
atively, in view Oo 1911 


the improved earning 
power as displayed in | 
the report for the 
twelve months ended 
September 30 last, 


7In 1917 





*Twelve months ended Septemb 
operating deficit was 
dends actual deficit of $1,712,678 was shown. 


Earnings and Dividends 


Net Amount 
for Stock a Share 
is deed Wasabi eta $3,800,826 $9.87 
Pree amet R rte A te ity 380,752 99 
Si Vi cas Pati 31.6 65,207 17 
Pea ee Se 1,366,628 def. 
en ee to ieee 365,207 def. ee 
E ta ganalg, Pe Site! 2,077,058 5.39 
LE Eta tats tals Yons 3,228,966 8.39 
rts Pie Raley 3,292,468 8.55 
ceases, lakh 2,887 ,064 8.25 
et boa Na tee 2,639,750 7.54 
eta ia dete eit! ou 3,122,581 8.92 


30, 1921. 


er 
$3¢ 


55,201, but after payment of divi- 


ed that the net tan- 
gible assets over and 


Divi- above all current lia- 
dend eae ris 
3 bilities and exclusive 
None 
* of deferred charges, 
None ; oy ¢ 
P had a book value of 
None : : 
: more than $100,000,- 
None i 
03 69 000. The company 
7 0 has a bonded debt 
5 , . : 
. of $46,286,000. This 
8.00 
8.0 means that there 
00 
eae would remain for the 
Agen stock, after the deduc- 
7.00 P 
pil tion of bonds, ‘an 
7.00 


amount equal to 


about $140.70 per 
share. The Public 
Utilities Commission 


- 


of the State of Illi- 





during which time the 
company earned a net after bond interest, 
taxes and depreciation, equal to $9.87 a 
share on the capital stock outstanding. 

The tabloid stated that “if such a record 
could be kept up it would not be unsound 
to resume dividends on the stock, and if 
the company is reasonably assured that 
such a record can be accepted as fairly 
normal, then resumption of dividends 
could be made without sacrifice of con- 
servatism in financial policy.” 

Apparently the directors of the com- 


pany are satisfied that the earning power 
demonstrated in the vear ended Septem- 
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tain political matters are in the offing, 
and the company is at present more or less 
subjected to political attack. However, 
the latter danger seems to be coming to 
the point where it cannot be considered 
reason for apprehension. With the re- 
cent declaration of a dividend, it can be 
expected that the company will, before 
long, once more take its place in the 


ranks of investment utilities. 


According to the company’s balance 
sheets, the net 
ed from more than $6,000,000 from the 
close of 1915 to $62,790 at the close of 


working capital diminish- 


nois already has plac- 
ed a valuation upon the properties of the 
company, which comprise net assets for 
$100.50 per 
share and it will be seen that by means 
f any method of deduction the capital 


the common stock equal t 


stock is rich in assets, and now that it 
is on a dividend basis, it should not be 
long before it can be entitled, even at 


1 


he hands of the most rigid analyst, to 


‘ 
an investment rating. 


Recent selling of the stock to above $60 


a share reflected the improvement in earn- 


(Concluded on page 27) 
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Corporate Matters 


American Sugar Refining Company for 
first ten months of current year to 
October 29, last, reports earnings of 
$173,298 before depreciation.+ 

American Ice Company for year ended 


October 31, 1921, shows net earnings 
of $2,357,012 after depreciation, taxes, 
interest and bond retirement, compared 


with net income of $1,758,605 in previous 
year.+ 
Union Pacific reports net operating in- 


come for $2,566,224 
against $3,966,988 a year ago.— 

New York, New Haven & Hartford for 
quarter ended September 30, 1921, shows 
deficit. of $1,009,708 after charges 
against $588,191 a year ago.— 

Columbia Gas & Electric shows substan- 
tial gains for last month, an increase of 
14.32% over a year ago in surplus.+ 


November of 


Robert H. Ingersoll & Bro. in receiver- 
ship.— 
Commodities 
Oil—Daily average production for week 


ended December 17, 1,359,105 barrels 
against 1,361,000 in the previous week, 
a decrease of 1,895 barrels.— 

Coal for the week ended 
September 17, 7,046,000 tons, against 
7,235,000 tons in the preceding week and 
12,156,000 the corresponding 
period of last year. Anthracite 1,611,000 
tons against 1,703,000 tons in the pre- 

week and 1,845,000 tons in the 
corresponding period of last year.— 

Cotton—Dull. World’s production of com- 
mercial cotton for 1921-22 placed at 
15,593,000 bales by United States Depart- 


-Production 


tons in 


ceding 


ment of Agriculture, the smallest since 
1900.— 
Sugar—Dull. Raw sugar reaches new 


low at 134 cents and refined 4.90, lowest 


since pre-war period.- 


Coffee—Quiet.= 
Provisions—Firm.+ 
Steel—Average price of 8 _ principal 


during week to 44.27 
in comparison with 44.69 a week ago, 
and 44.97 a month ago.— 


products decline 


Tin—£171 against £172 10s a week ago.— 

Lead—Steady at 4.75, same price as last 
week.= 

Spelter—4.90 against 4.88 last week.+ 

Copper—Quiet. Prices firm. Foreign and 
domestic demand small during the 
holiday season.= 

Pig Iron—Dull and depressed.— 

Monetary Metals—Silver domestic un- 
changed from 995%. Foreign 6434, same 
as last week. Gold bars—97s_ 10d 


against 98s ld a week ago.— 
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- Week’s Business Index 


(For Week Ending Wednesday, 
December 28) 
UNFAVORABLE POINTS—14 
FAVORABLE POINTS-+16 
NEUTRAL POINTS=9 


Analysis 

From all reports the farmers of 
the country still are more or less 
depressed; the banks report quite a 
sizeable volume of frozen credit in 
agricultural communities; the farmers’ 
purchasing power continues to be re- 
stricted, and probably will remain so 
to a large extent at least, until the next 
crop is moved and paid for. Then 
there rises the question as to what 
prices will be received by the farmers 
this year. While this condition sug- 
gests a certain amount of uncertainty 
about the outlook, it must be conceded 
that there is sufficient clarity to per- 
mit of conservative optimism, gener- 
ally speaking. Retail business last 
week was in fairly good sized volume. 


Dominant Factors 


Attention at present is directed with 
concern toward Washington, where 
the attitude of France is looked upon 
seriously by delegates to the limita- 
tion of armaments conference, and it 
is believed that, in order to come to 
any sort of agreement that will be 
satisfactory all around, there may 
have to be a secondary conference, 
either here or abroad, regarding sub- 
marine or auxiliary crafts ratio. The 
negative termination of the confer- 
ences between the British and French 
premiers regarding German repara- 
tions was a disappointment, but there 
continues to be considerable optimism 
regarding the ultimate conclusion of 
the Cannes conference. Judging by 
the tone of the London markets, opin- 
ion there is confident that a satis- 
factory arrangement will be made. 

The domestic copper market con- 
tinues quiet, with prices firm; while 
the pig-iron market is dull and 
depressed. Coal production figures 
show declines. The bond market in 
the past week was strong and active, 
with sales in smaller volume than the 
previous week. Municipal and indus- 
trial bonds were quiet or irregular, 
while foreign bonds were steady. 
Last week’s offerings of new issues 
were comparatively small, but were 
readily absorbed. Stock market trad- 
ing was in smaller volume, with prices 
irregular, but a firm undertone was 
apparent in dividend-paying securities. 








or Unfavorabl 


Bond Market 

Bond sales for the week amounted to 
$68,856,000 against $136,956,000 in the 
corresponding week of 1920, a decrease 
of $68,000,000.— 

Bond Market—Active.+ 

Liberties up—Municipals quiet. Industrials 
irregular. Railroads slightly off. Trac- 
tions irregular. Foreign bonds steady.= 

Important bond offerings of the week— 
American Sugar Refining $30,000,000. 
State of California $7,000,000. Republic 
of Bolivia $1,000,000. San Antonio 
Public Service Company $3,800,000. 
Holland & St. Louis Sugar $1,300,000.= 


Stock Market 


Stock sales for the week amopnted to 
3,152,700 shares against 4,580,700 shares 
in the corresponding week of 1920, a 
decrease of 1,428,000 shares.— 

Stock Market—Irregular.= 

Public Utilities—Quiet.= 

Other Markets—Paris and London firm. 
Chicago, Philadelphia and Boston 
irregular. 

Average price of 20 rails ranged from 
73.30 to 73.88 against 72.33 to 75.50 in 
the corresponding week of 1920.+ 

Average price of 20 industrials ranged 
from 78.76 to 80.80 against 67.96 to 
69.63 in the corresponding week of 
1920.+- 

Dividends declared—Spicer Manufacturing 
Company declares regular quarterly 
dividend of 2% on the preferred. 
American Ice 14% on the common. 
Pittsburgh Coal declares regular quar- 
terly dividend of 134% on common and 
114% on preferred. American Glue de- 
clares $2 a share quarterly. Marconi 
Wireless, Ltd., declares 7% on pre- 
ferred.+ 


Foreign Exchange 


Foreign Exchange—Irregular.= 

Demand Sterling ranged from 4.18 to 4.20 
against 3.50%4 to 3.52%4 in the corres- 
ponding week of 1920.+ 

Canadian dollar ranged from 93.5c to 
94.03c against 92.37c a week ago. 
French and Belgian francs and Italian 
lire slightly higher. German marks 
slightly off.+ 

Bank of England rate 5% unchanged.= 


Money and Banking 
Call money ranged from 5 to 6% against 
7% in the corresponding week of 1920.+ 


Time money ranged from 5% to 5%4% 
against 714% to 734% in the correspond- 
ing week of 1920.+ 

(Concluded on page 31) 
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Review and Outlook 
Interest in Income Paying Securities 
Dominant. 


HE preponderant interest at the 
present time, so far as the secur- 
ities markets are concerned, is in 
the fixed-interest and dividend paying se- 
curities. That is logical There is a 
weight of authoritative opinion to the ef- 
fect that the major movement of the new 
year will be initiated with a broad advance 
in that sort of security because of the pre- 
vailing plethora of money and because of 
the invariable tendency at such times for 
income returning securities to lead a mar- 
ket advance. 


The Looker ON views the present pros- 
pect as promising. The old year has gone 
out with general financial progress con- 
tinuing with encouraging consistency. 


Retail trade, as usually is the case, in 
the closing weeks of 1921 was brisk, while 
wholesale trade was inclined to be quiet. 
Wholesalers, however, are anticipating a 
fairly satisfactory revival later in the cur- 
rent month, which will work gradually 
toward a satisfactory volume. 

* *x * 


The Looker On believes that the most 
important thing for the investor to give 
heed to right now is the fact that we face 
a long period in which there should be a 
decline in the price of capital and there- 
fore a decline in the income return on 
fixed-interest securities. There cannot be 
such a condition without a corresponding 
rise in the quoted price for securities upon 
which there is a fixed or safe income yield. 


We can look forward to such a move- 
ment as the dominant note in future mar- 
kets and financial conditions. 

* *x * 


Looking upon the record for 1921 in 
retrospective mood, we find ample sup- 
port for the contention that the trend 
definitely is toward lower yields from 
new securities issues. 


We will take the last half of the past 
year as our example, or exhibit in evi- 
dence. Railroad bonds and notes display 
the most pronounced tendency, although 
in the past few weeks there has been 
spread broadcast a large quantity of bear- 
ish comment intended, no doubt, to dis- 
courage those who own or contemplate 
owning railroad securities. 


Railroad bonds show an average yield 
for the last six months of 6.24 per cent. 
as compared with an average of better 
than 7 per cent. in the first half of the 
year and with an average of 6.97 per cent. 
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in 1920. The old seasoned railroad is- 
sues have scored much better recoveries 
than have the industrial bonds and notes, 
which justifies the position assumed by 
THe FINANCIAL Wortp in January, 1921, 
in favor of giving preference to the obli- 
gations of the carriers. 


Public utility bonds and notes in the 
closing half of last year showed an aver- 
age yield of 7.36 per cent. as compared 
with an average of 7.85 per cent. in the 
first half, and with 7.61 per cent. in 1920. 


Industrial bonds in the last six months 
of 1921 average a yield of 7.96 per cent., 
as compared with an average of 7.82 per 
cent. in the first half of last year and 
with 7.70 per cent. in 1920. 

* * x 

In view of the decided improvement in 
the public utility situation, occasioned by 
the reduction in operating costs, increased 
efficiency of labor and better rate condi- 
tions, the public utility securities seem to 
be in a specially favorable position at the 
present time. 


It is not anticipated that next year, or 
for some time thereafter, there will be any 
considerable expansion in industry, «un- 
less it may be in the public utility and 
railroad fields. 


It therefore is anticipated that the great- 
est recovery in 1922 will be displayed in 
the copper, the railroad, the electrical 
manufacturing companies, and in com- 
panies engaged in the production of build- 
ing materials and different kinds of 
machinery. 


For 1922 we would not venture to prom- 
ise boom prosperity. We believe that the 
year will bring conservative betterment. 
For the first half of the year at least 
it may be best td confine investments large- 
ly to income bearing securities. It will 
be time enough to think of buying or spec- 
ulating in profits later on; say, after 
about six months have rolled round. Pur- 
chases of more or less speculative com- 
mon stocks may be deferred for the time 
being in favor of dividend paying pre- 
ferred stocks. 


There is likely to be, in the course of 
the next fortnight, some reaction in equip- 
ment and oil common stocks which have 
been advanced substantially in the past 
week or so. It will be well to be pre- 
pared for such a contingency. 


The Looker ON anticipates rapid recov- 
ery in the tobacco, leather and food prod- 
ucts industries. The building materials 
industries should be in good position be- 
cause of the nation-wide need for homes, 


although a great deal cannot be expected 
in the way of plant or factory construc- 
tion as the latter afe expanded to the 
limit of present or immediate needs. 

* * * 

Banker Forecasts Improvement 
Head of Guaranty Trust Company 
Optimistic 
Cy of the forecasts unavoidably 

omitted from our symposium of last 
week was the contribution of WILLIAM 
C. Porter, president of the Guaranty Trust 
Company of New York, who says that 
he sees cause for optimism regarding 
1922 because: of increased volume of tex- 
tile production; of increased output of pig 
iron; progress of the railroads; decline 
in many wholesale prices; lower interest 
rates; of expanding bank reserves; and 
because of the advance in sound securities. 


Mr. Potrer attached much significance 
to the railroad situation. “Of more gen- 
eral interest,” he says, “than perhaps any 
other phase of the industrial situation is 
the progress which the railroads have 
been making toward an economic basis 
consistent with their importance to the 
business and social structure of the coun- 
try. The improvement in railway earn- 
ings since the return of the roads to 
private control has been accelerated by 
economies in wages and maintenance ‘and 
by a greater volume of traffic as a result 
of the better tone in general business. 


“The Class 1 roads have reported net 
earnings every month since February, 
when there was a deficit of some $7,000,- 
000. Consistent progress followed until in 
August net earnings of these roads 
amounted to $90,241,000. A slight decline 
iu September was followed in October by 
the largest net income for any month 
since the termination of Federal control, 
$105,186,000 for 199 of the 201 Class 1 
carriers.” 

* * 1K 
Steel Industry Steady 
Ingot Production About Even With 
Preceding Months. 

RODUCTION of steel ingots, ac- 

cording to latest Pittsburgh advices, 
has been running quite steady, with about 
44 per cent. capacity employed, which is 
almost level with the per cent. in Novem- 
ber and October. The Steel Corporation 
appears to be operating at a much better 
rate than the independents. 

It is difficult to ascertain the exact 
position of demand. The activities of the 
mills in the past fortnight, it is explained, 
represent to some extent the effort to keep 

(Concluded on page 30) 
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Wasting Two Dollars 

On Securities Holding Co. 
Every sort of has been 
made to the poor fellows who had foolish- 
ly bought DrexeL or FARMACK motor 
stocks to exchange them into oil leases in 
Brewster County, Texas, by the SEcuR- 
ITIES 


proposition 


Hotpinc Co., of Houston, Texas. 
This exchange offer is not made for any 
philanthropic reasons. Texans of this 
stripe are not so kind. What is wanted 
is for these unfortunate investors to add 
$2 cash for each share of stock in order 
to effect the exchange. Any one that does 
this is almost certain to increase his pres- 
ent loss by exactly this sum. 
* * * 

Keep on Your Ear Laps 
Smallwood’s Glib Chatter 
ArtTHUR N. SMALLWoop, who has been 
quite a lemon picker of investments, ad- 
vises people not to keep ear laps over 
their 


ears as otherwise they may never 


hear the gentle tapping of Opportunity 
at their door, and as this magic being is 
an elusive individual he may lose his way 
SMALLWOOD has or- 
ganized himself into a company, SMALL- 
woop & Co., 


state 


and not come again. 


The reason this 
incorporation is 
incorporation 


of Delaware. 
was ‘chosen for 


because its laws permit 


almost everything to be done without 


supervision. Investors are asked to buy 


the compary’s preferred stock, the big 
idea being to give them a chance to finance 
industries in their infancy and make a few 
Fords out of But the man 


was behind the Missouri Hog bamboozle 


them. who 
is not going to make any success of any- 
thing but for Investors would 
They 
had better keep their ear laps over their 
ears, the 


himself. 
be foolish to listen to his twaddle. 


would save themselves money. 


* * x 
Should Get a Medal 
Campbell the Hero. 

Heroes usually are individuals who ven- 
ture their lives to save others. At least 
this is the understanding. But a Texas 
oil promoter has found another use for 
the word lavine discovered an oil com- 
pany, the Lizzir Q xives him, so 
he thinks, the right to call himself the 


hero of that 


It sounds so nice 


nd roma uznet { stock sell- 
But if heroes are made out of 
that kind of stuff then hero worship be- 
comes a dangerous practi e This inusual 
type of hero calls hims Greorce H. 
CAMPBELL. We hardly would recommend 
that he apply to the Carnegie fund for 
a medal, unless it be a leather one 
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In The Land of fairy Finance 


_ By Iconoclast 


A Get Rich Quick Portrait 
Of Charles H. Unverzagt. 

No doubt every one who has fallen into 
Cuarces H. Unverzact’s clutches will 
say that the picture drawn of him by an 
anonymous person in a printed circular 
that has come to the Iconocast is a true 
likeness. None of his pernicous activi- 
ties, covering a long period of years, has 
escaped attention. In several rich colors 
his career as a stock jobbing highbinder, 
wild cat insurance schemer, real estate 
sharps, and dealer in gold bricks is mi- 
nutely described. Nothing is left to imag- 
ination, so finished is the portrait. The 
IconocLast has always felt he was severe 
in criticising UNverzact, though fully 
justified by the circumstances, but com- 
pared with the appraisal of his character 
of this anonymous person he now feels 
he has been rather mild. This elusive 
get-rich-quick schemer is still at work in 
endeavoring to induce gullible investors 
to buy the supposed “bullion” that his 
Mines Operatinc Co. claims is contained 
in its property at a dollar an ounce, 
though now he keeps his name in the back- 
ground. Other disreputable brokers, es- 
pecially one in Chicago, Berc by name, 
is carrying on the active selling campaign. 
Unverzacr’s record of continued activity 
as a get-rich-quick promoter, despite the 
numerous that have been 
printed about him, establishes the fact that 
such parasites can only be rendered harm- 
less when the authorities take them away 
for a long vacation. 


exposures 


As long as there are 
suckers to be found they will discover 
some means of hanging on. 

* * * 

Cox’s Extreme Thoughtfulness 
On Christmas Remembers All 
There is not a single-person, unless it 
was the hired man for whom S. E. J. Cox 
did not have a kindly thought on Christ- 


mas, and for fear his Christ-like senti- 
ments may not be fully appreciated he 
spent a few hundred dollars with the 


printer to have 
tributed. 


them printed and dis- 


If hot air is the measure of a 


gvift, no one can charge this versatile hu- 


man gusher with not possessing as com- 
modious as a heart, as his get-rich-quick 
To all, to each, to 


father, to children, to grand- 


activities are limitless. 
mother, to 
mother, to 


grandfather, to and to 


uncles (not pawnbrokers), to all who are 


aunts, 


our friends and to anyone who think them- 
selves our enemies, to rich and to poor, to 
good and to bad (if there be such), he 
wishes them all a very Merry Christmas 
and a very Happy and Prosperous New 








Year. Of all the above whom he has men- 
tioned the wisest will be those who may 
regard themselves as not among his 
friends because of their good sense not 
to send him any of their money. If there 
are fools who can be induced to send their 
money by any such blarney the sooner 
they are parted from it the less will be 
their cares, for they do not know how to 
keep it. 
* * * 
Alertness Paid 
Dividend for Ponzi Victims 

For the 10 per cent. dividend victims of 
Ponzi received, they are indebted to the 
timely exposure of his swindle by the fear- 
less editor of the Boston Post who made 
an early investigation of this smooth 
Italian’s claims and decided they were 
fraudulent. With his large circulation he 
was able to reach people who were likely 
to be tempted by his preposterous claims, 
and what was more important stirred the 
authorities to speedy action. The result 
was that a good deal of the money that 
was pouring in upon Ponzi from all sec- 
tions of the country they were able to 
lay hands upon before he could dispose 
of it, and it is this salvage of the wreck- 
age that is now being distributed. There 
may follow other dividends, for the re- 
ceivers are attempting by legal process to 
collect dividends Ponzi illegally paid out 
and which consisted of original capital 
As such funds are recovered they will be 
distributed pro rata among his deluded 
following. The 10 per cent. dividend 
which has already been mailed amounts 
in all to $344.244, indicating that Ponzi 
was caught just at the height of his 
scheme. The Boston Post and authorities 
are to be complimented for their alertness. 

+ * * 
Heart and Hand of Brashear 
Both Sinister and Clammy 

As an intensive drive to gather in the 
shekels for his oil scheme W. I 
BRASHEAR of the PATHFINDER SYNDICATE 
coupled up Christmas with his claim of 
paying 132 per cent. dividend 
oil scheme has been running 


since his 
He radiates 
with glowing eloquence about the futur: 
of the Mexia oil field as if that is going 
to make his enterprise a 
and closes his 
with 


fortune maker 
appeal for 
a pledge that he 
the biggest 


subscriptions 
is going to make 
dividends for his followers 
humanely possible with his heart and hand 
But if the Iconocast is any judge of the 
attributes of a financial faker he makes 
the prediction that his heart will turn out 
a heartless one and his hand so clammy 


it will not be forgotten. 
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Industrials 





American Ice— 


Recent buying of American Ice was 
predicated largely upon the showing of 
earnings over the past few years, in 
which time the equivalent of more than 
$52 a share on the common stock has 
been returned as net from operations. 
Sales have increased more than 50% in 
the period and earnings for the year 
ended October 31 are supposed to have 
been in excess of $20 a share. It is the 
belief of the bull contingent which has 
been behind the advance in American Ice 
that the stock will sell considerably higher 
in order to bring the market price into 
alignment with the demonstrated earning 
power. 


As the week advanced, American Ice 
continued to be leader in the specialty 
group and made a new high record. Con- 
currently with this movement in the stock 
the company declared a dividend of 1% 
per cent. on the common, and the regular 
quarterly dividend of % per cent. on the 
preferred. The dividend on the common 
was the same as that declared three 
months previously, although many re- 
garded it as an increase in the regular 
rate. In September last the stock was 
recorded as a 6 per cent. issue. It now 
goes on a 7 per cent. basis. 


American Sumatra— 

Interest has been expressed by readers 
of this department in American Sumatra, 
in view of what was thought to be a 
rather low quotation figure for the stock. 
Around mid-week last because of the nec- 
essities of a large short interest, the 
price was run up for a gain of nearly two 
points, which was a net recovery of nearly 
six points from the low of the month. 
Mention is made to emphasize the fact 
that the recovery was largely due to 
forced short covering, and that nothing 
in the statistical or trade position of the 
stock of a new character is apparent to 
account for the advance. 


Anaconda— 

A new high for the year was recorded 
last week by Anaconda. When the price 
advanced, it was the first time that the 
right to subscribe te new stock was of 
real value. The offering of the 223,125 
non-issued shares was $50 a share and 
was in the ratio of one of new to cach 
ten shares of old outstanding. This of- 
fering of stock is for the purpose of ob- 
taining cash in order to conclude the pur- 
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chase of American Brass Company, which 
operation was described in detail in a 
recent issue of this publication. When 
Anaconda went above 50 it displayed a 
noteworthy strength. 


Butte-Superior— 

The feature of the zinc stocks last 
week was Butte-Superior which sustained 
a substantial gain on the strength of the 
report that the company had struck a rich 
vein of copper. Another influence con- 
tributing to the strength of the stock was 
the more favorable outlook for the in- 
dustry which is generally conceded. 


Chandler Motors— 


Price reductions by companies with 
large production were talked of last week, 
and this was looked upon by the Street as 
a forerunner to stimulation in the pur- 
chasing of cars. Trading in Chandler 
Motors around mid-week last was con- 
siderably active on the up scale. The 
company looked forward to a satisfactory 
amount of sales in the coming year, and 
should this be true with inventory ad- 
justed and lower costs for new materials, 
the narrowing of profits as a result of 
keenness and competition is not likely to 
be as severe as might have been 
anticipated. 


Chicago Pneumatic Tool— 


Strength is beginning to appear in 
Chicago Pneumatic Tool, in view of the 
better showing of earnings for the con- 
cluding months of 1921. A director of 
the company last week stated that busi- 
ness increased from 30% to 40% in No- 
vember, as compared with the preceding 
month, and that December was showing 
the same gains. The company, this of- 
ficial stated, did not fully earn its divi- 
dends in 1921, but in view of large sur- 
plus reserves it was felt that it would 
be possible to take care of part of the 
dividend requirements. Railroad buying 
is in evidence, although not on a very 
large scale. 


Cuban American Sugar— 


While there was no pronounced weak- 
ness in Cuban American Sugar last week, 
certain general comment may be made re- 
garding the trade situation, which is 
looked upon as mixed and not altogether 
cheerful. It is worrying the sugar com- 
panies which are interested in Cuba’s fu- 
ture tariff. The beet sugar growers want 
a tariff higher than the 1.6 cents a pound 
now imposed, and Cuban sugar interests 
insist that if there be a duty it should be 








limited to one cent a pound. In this con- 
nection it may be noted that American 
capital invested in Cuban sugar enter- 
prises totals about five times the amount 
invested in American beet sugar produc- 
tion. 


Davison Chemical— 


There was a short flurry in Davison 
Chemical on the up-scale just after the 
holiday, but as the week advanced active 
buying subsided when a report was cir- 
culated to the effect that insiders in the 
stock are not particularly bullish regard- 
ing its future. 


General Motors— 


One of the heavy stocks last week was 
General Motors, which was influenced 
largely by the announcement of cuts in 
prices by the Cadillac and Buick com- 
panies. On the heels of that announce- 
ment a large block of the shares of Gen- 
eral Motors was offered at 10%, which 
compared with a recent high above 12. 


International Paper— 


When the Street was informed regard- 
ing the new financing by International 
Paper there was no little amazement. 
acknowledged. A thumb-nail sketch of 
the statistical records of the company will 
be illuminating at this time. In the six 
years ended January 1, 1921, the com- 
pany showed a combined surplus of about 
$30,000,000 and in that time not a cent 
was paid to common shareholders. Of 
that amount $20,000,000 went into work- 
ing capital and the balance into new con- 
struction. It is now proposed to issue 
$12,500,000 first and refunding mortgage 
bonds. In 1920 the company showed a 
surplus after dividends of about $10,00,- 
000, and in the first quarter of 1921 added 
another million or two to that total. The 
proposal of new financing is said to have 
brought some consternauon to the Boston 
contingent that has been buying up the 
stock in large blocks of late. 


Kelly-Springfield— 

There seems to be a growing opinion 
in the Street that the rubber industry 
has taken a definite turn for the better. 
With crude rubber around 21 cents a 
pound, the manufacturers believe that 
they are now in a position to carry on 
their operations so that a better balance 
sheet may be returned a few months 
hence. Friends of Kelly-Springfield in 
recent action of the stock have been dis- 
counting the outlook for the industry. 
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Kennecott— 


Last week Kennecott went through its 
recent high level. The stock was in good 
shape for a rally of pronounced propor- 
tions, in view of the selling by a failed 
Canadian house which previously had 
made the appear weak. As the 
New Year holiday drew near, Kennecott 
was displaying noteworthy strength and 
a disposition to continue its advance, 


stock 


Kresge 


The common stock of Kresge advanced 
slose to the high point of the year in the 
fore part of week. It is believed 
‘nat the company this year will record the 
highest history, with a 
vastly improved margin of profit on sales. 


last 
earnings in its 


Such a record would be in keeping with 
the estimates made in a recent analysis 
of the THE FINANCIAL 
Wor.Lp. According to present indications, 
earnings for 1921 may be better than $42 
a share. 


company in 


Manhattan Shirt— 


There was rather a pronounced flare- 
up in Manhattan Shirt last week which 
was a repetition of another of quite re- 
cent date, which resulted from the report 
that the company was in good shape and 
doing very good business. This stock is 
very closely held and its owners did not 
pay any considerable attention to market 
action. Last week’s movement was large- 
ly influenced by the revival of interest in 
Phillips-Jones. 


National Enameling— 


In some quarters in the Street there is 
a doubt as to the prospects for dividends 
of National Enameling this year. The 
company declared common and preferred 
dividends in February of last year for the 
full 1921 period, and during the year the 
preferred disbursement was earned with a 
small balance for the common. Now the 
Street is wondering whether the financial 
position of the company is such as to 
justify continuation of the payment on the 
junior stock, and while such wonderment 
is occupying traders the old bugaboo of 
German competition crops up. This lat- 
ter THe FINANCIAL Wortp is not dis- 
pesed to look upon with particular se- 
riousness. The inventory problem is to 
be found in the case of Enameling, al- 
though no definite statement regarding it 
can be made until the annual report is 
made public. It has been stated that it 


represents about 75% of total current 
assets. 
Phillips-Jones 

A market action that was rather sur- 


prising, because of a long period of com- 
parative was the rise in 
Phillips-Jones, which showed a net gain 
of about four points around mid-week. 
This revival of interest: is attributed to 
reasons. Early in the year the 
company obtained a new style collar and 
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at ere a a 


eee 


profits are reported to have been remark- 
ably large from the marketing of this new 
line. 


Texas Gulf Sulphur— 

One of the strong features in recent 
activities among the specialties has been 
that newcomer on the Exchange, Texas 
Guli Sulphur. The has been 
fairly persistent although there has been 
an absence of news which could be fixed 
upon as accounting for it. 


advance 


Gossip in the 
Street predicts that before the close of 
the new year the stock should be able to 
pay a $10 annual rate. The present dis- 
bursement, including the quarterly extra, 
is $4 annually Although Texas Gulf 
Sulphur controls about one-sixth of the 
the annual statement of 
earnings must be awaited before any defi- 
nite conclusion can be arrived at regard- 


world’s supply, 


ing earning power. 


United Retail- 

A court order was obtained by minor- 
ity interests last week, restraining formal 
action on the -plan to issue $10,000,000 of 
new preferred stock by United Cigar 
Stores. Interests close to the company 
that even if the proposed extra 
issue of stock is held up indefinitely the 
cperations of the company will not be 
hampered. The issue was intended to 
take care of new needs as they might 
time to time. 


assert 


Recent cuts in 
the prices of cigarettes by leading manu- 
facturers is looked upon as favorable to 
United Cigar Stores, and United Retail 
Stores, the latter owning practically al! 
of the former’s common stock. United 
Retail on the day of the announcement 
of the restraining order did not yield 
materially. 


rise fro ym 





Rails and Equipments 





American Loco— 

The run up to the new high for the 
year was recorded by American Locomo- 
tive, and in one quarter it is believed 
that a well financed group of operators 
had been taking advantage of the strong 
foundation of the stock, because of the 
low floating supply. Such a situation 
makes it easy to handle the stock in the 
market. In connection with the recent 
advance, some good sized orders for cars 
and locomotives are expected to be placed 
after the first of the year, and this is 
having its affect upon equipment shares 
in general. 


Baldwin— 

There was quite a display of bouyancy 
in the equipment group after the Christ- 
mas holidays, and the features 
was Baldwin, which sustained a substan- 
tial advance. There was some heavy buy- 
ing of the stock around 97. 


among 


Chicago & Northwestern— 
Chicago-Northwestern is supposed to 
be gradually working into a stronger po- 


sition, and the outlook for the road is 
much better now than it was six months 
ago. 


Katy— 


There is a growing belief that the re- 
cent reorganization of M. K. & T. places 
the road in a position to recover its old- 
time standing and to make progress from 
now on. All of the new securities last 
week displayed strength on an upward 
scale. 


Lima Loco— 


One of the pronounced features around 
mid-week last was Lima Locomotive, 
which, with 4,800 shares traded in, sus- 
tained a net advance for the day of nine 
points. There are less than 50,000 shares 
of Lima common outstanding, which facili- 
tates an advance when bidding is at all 
active. The company is mentioned as one 
of the possible units of a western merger. 


New York Central— 


Almost any day one can pick out some- 
thing of a statistical nature, containing 
the consistently mournful comment issuing 
from the headquarters of the railway ex- 
ecutives regarding the general transporta- 
tion situation and outlook. One example 
is the November showing for New York 
Central which revealed the fact that al- 
though November gross was less than 
$1,000,000 under that for October, and 
also for September—which, by the way, 
is not unusual—with these exceptions the 
total the Net 
operating income was more than one mil- 
lion dollars better than that of October, 
which previously was the best month of 
the year in regard to net, and was con- 
siderably more than double the net of No- 
vember, 1920. Last the stock 
showed strength which is entirely justi- 


was best for the year. 


week 


fied by the statistical position of the com- 
pany. 


Texas-Pacific— 


There was a mid-week demonstration 
in Texas & Pacific when earnings state- 
ments were announced. Net earnings for 
the first ten months of 1921 amounted to 
$3,206,342, which was a considerable’ gain 
over the corresponding period of last 
The showing means that the road 
earned in ten months the full fixed 
charges for the year, with a balance of 
nearly $4,000 for the income bonds. Net 
for August, September and October to- 
talled $1,772,000 or at the annual rate 
of the equivalent of $4 a share on the 
capital stock, after allowing full interest 
on the bonds. The full year’s 
earnings are believed to have been suf- 
ficient to show from $1 to $2.50 a share 
for the stock. In the past few years there 
has been expended the equivalent of 
about $28 a share on property, out of 
earnings. 


year. 


income 
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Illinois Central, According to the Chart of 1921 Earnings at Six Per 
Cent., Seems to- Have Been Backward, But It Is to Be Remembered That, 


When Earning the Full Per 


Cent., 


Would Earn 14.38 Per Cent. 





One of Best Railroad Stocks 


Securities Are Ranked High Among the Present Day Investment 
Opportunities; Stock Earning Currently About 10% 


HE stock of ILLINOIS CENTRAL can 

be classified, without laying one’s 

self open to a charge of being rash, 
as one of the very best of the railroad 
stocks. There are very few roads operat- 
ing in this country whose securities can 
be given such a high investment rating 
ind without exceptions. All of the bonds 
are good investments, and most of them 
highest grade. The stock is in the invest- 
ment class without dispute. 


So much for generalization for the in- 
troduction of a survey of this remarkable 
property. I say remarkable, I believe, ad- 
visedly. In five years this company was 
able to build its working capital from un- 
der five million dollars on June 30, 1915, 
to $20,293,765 at the end of 1920. And 
that was after the working capital had 
been wiped out entirely in 1917, and in 
contrast to a deficit of $1,811,286 at the 
1919. 


‘lose of 


it is safe to assume that the working 
capital position for 





By WARREN LORIMER 


tons. In 1920 the company moved 49,233,- 
079 tons and had an average carload of 
30.06 tons. In 1914 the company owned 
60,161 freight cars, and in 1920 it owned 
68,420 cars. 

The 


meaning of that capitulation is 

















| A Record 

"T° HIS road, even in a year 
like 1921, 

earn its current dividend after | 

fixed charges, 

stantial surplus. 


was able to 


with a_ sub- 
The logical 


inference is: the company in 


normal times should experience 
little difficulty in earning the 
full 6% on property value. 
That would mean 14.38% 


| the common stock. 


for | 























that, from 1914 to 1920, the number of 
carloads moved by the company increased 
about 19% and the number of freight cars 
owned increased 13%. There was an 
appreciable gain in tractive power of loco- 
motives during the period, so that the 
exercise of efficiency obviously is such as 
to minimize the need for large expendi- 
tures for new equipment. In all prob- 
ability, a great many of the railroads will 
be found to be in a position far from 
serious, notwithstanding the assertions 
that there is sore need for new equip- 
ment. 


It therefore is to be seen that ILLINOIS 
CENTRAL has not suffered by reason of 
lack of equipment. The company’s total 
income in 1920 for hire of equipment was 
more than four millions of dollars as com- 
pared wtih pre-war times totals around a 
half million dollars. 


But the big point which may be brought 
out and emphasized in connection with the 
foregoing is the 







































































1921 will show JANUARY J FEBRUARY J MARCH J APRIL J MAY  T JUNE 7 JULY T AUGUST ] SEPTEMBER] OCTOBER fact that so far 
| 1 i eh one . ° 
further strength- © i om 4 et | = as rehabilitation is 
ening. During last | N\ | | concerned, t his 
| | 
year the company (1 ; 100 company at least 
did not issue new | has little to con- 
securities in any cern itself with. 
great volume, and Interest charges 
there was a sub- therefore should 
stantial showing be little increased 
of surplus above this year. 
requirements. in 1920 the 
oe In making the above chart 100 is taken to represent each month’s i i 
So it may be . . : : : operating expenses 
ee requirement at six per cent. on property valuation. It will be ; a 
stated, with due observed, therefore, that Illinois Central made a good showing for the of this road ran 
regard for conser- first month and only reached above the requirement in one other. above 98%, which 
vatism, that the is high. In 1921 
dividend on ILLINOIS CENTRAL ts one of = = — they ran on the average below. 83%. 


the really exceptionally safe ones. 


The working capital position is a 
mighty important factor, particularly in 
a period when business is below normal 
and when there is so much talk about the 
railroad companies being “poor.” IL.1- 
Nois CENTRAL, it can be seen, cannot be 
classed among the latter. One reason 
that so many view the working capital 
position as important is the fact that the 
railroads are supposed to be in dire need 
of new equipment and that it will be abso- 
lutely essential that they be in strong 
credit position in order that they may be 
able to -bring their plants up to proper 
standard. 


In the years from 1914 to 1920, ILtr- 
NoIs CENTRAL moved 32,342,709 tons of 
freight, with an average carload of 23.53 
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1917 1914 
eo ree $87,144,786 $65,856,049 \ 
Expenses ... 62,352,204 50,775,327 | 
| Net .......$24,792,582 $15,080,722 
| Other Inc... 8,009,365 7,320,600 | 
— —— | 
Total .$32,801,947 $22,401,322 
Taxes ..... 6,186,365 3,341,247 
For ch’ges.$26,615,582 $19,060,075 
| Fixed ch’ges 11,424,256 10,921,251 
Surplus ..$15,191,326 $8,138,824 
Per cent on | 
stock 13.95% 7.45% 
| | 














That speaks well for the character of the 
management of the company. In many 
instances, in the past few years, operating 
expenses have been too high, even when 
we take into consideration increases in 
wages, in the cost of materials and sup- 
plies, and other important considerations. 
CENTRAL 
handicap of 
last suggests 
return to normal 
than most perhaps 


The manner in which ILLINOIS 
managed to 


high 


overcome the 
operating costs 
the possibility of a 


year 
much more quickly 
would expect. 
OPERATING RATIO 
For 1922 it would not be .surprising 
were the operating ratio to be curtailed 
so that it would be only slightly above 
81%. And, with only a normal increase 
(Concluded on page 26) 
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By THE OBSERVER 


Often an investor becomes dissatis- 


In fied, or nettled over the decline in 
the the market value of his security, and 
Flux attributes it to some defect in his 


investment, when a studious analysis 
of the causes might prove how wrong he is in his con- 
clusion. Markets do not always fluctuate in accordance 
with the intrinsic value of investments. Extraneous 
situations may inject themselves into the money market, 
that, for the time being, can cause a good security to 
sell under its legitimate worth, and can again compel it 
to go above a figure justified by actual facts. A pheno- 
mina of this character rose out of the war, when the 
demand of capital forced interest rates to such a maxi- 
mum point that sound bonds in competition, declined 
in price as to create genuine bargains. 
investors 
credited these declines to some particular weakness in 
their security when it was entirely due to the abnormal 
money market. 


During this period many _ unthinking 


3ut values have a habit of passing through the flux 
of time and conditions, and eventually ieasserting them- 
selves. This editorial, short as it is, to us is particularly 
interesting for during the period when bonds were on 
the bargain counter, we emphasized their merits and 
opportunities as long back as January, 1921. 


Our confidence that bonds will return to their right- 
ful position as a standard investment is again con- 
firmed by the rise that has since taken place in their 
prices. It would be interesting to present a list of 
bonds recommended a year ago, and their prices then, 
This we propose to 
do in our next issue, in a furthering effort to impress 
upon our readers that by having faith in the integrity 


of their investment they more often profit in the end, 


and what they are bringing now. 


whereas they lose more frequently by becoming sus- 
picious and transferring their capital to less tried securi- 
ties in periods of uncertainty. 


By reading the opinions of various 
leading authorities as to the business 
prospects for the year into which 


What Lays 
sefore 

Us we are entering, it is apparent that 

there is a division of views. Some 

are optimistic and others still timid, and hesitant re- 

garding the immediate future. This divergence of 

view is not entirely unexpected considering the great 

difficulties with which the country has had to contend 

with during the last two years. The marks that this 

period has left upon us are still so fresh in the human 
mind as to make it more than ordinarily cautious. 


But by reading more closely the views of such 
authorities who still contend our business is not yet out 
of the woods, and assert that, more set backs may be 


met, before the turn is reached, one fact is unescapable 
and that is their views are surrounded by reservations 
and modifications, a good sign in itself that these ob- 
servers are pessimistic with reservations. 


Through the process of orderly readjustment this 
country has certainly been on the mend, especially so 
during the last six months of 1921. Of the change 
towards betterment we have had unmistakable signs and 
they were not of the sunshine type with only optimism 
to back it, but consist of substantial evidence. 


The course of pig iron and copper prices have been 
considered good trade barometers, for they are the basic 
metals of two of the country’s basic industries. Both 
are higher today than they were six months ago. At 
the beginning of 1921 the surplus copper stock on 
hand was estimated around 1,000,000,000 pounds. Ex- 
cluding about 300,000,000 pounds in possession of the 
Copper Export Association, which was withdrawn for 
export purposes, the present surplus stock of red metal 
is today almost nil. 


To such an extent have our supplies of copper been 
reduced that it is anticipated the copper mines, most of 
which have been shut down, will resume producing by 
spring again, a prospect that certainly does not sup- 
port a pessimistic turn of mind. 


As for the steel trade a better business year can rea- 
sonably be expected and improvement in it would be 
further stimulated later in the year by any prospect of 
more than an average harvest. Such improvement would 
not have to be predicated on any reconstruction demands 
for the various products of our steel mills from Europe 
as there is a good business in sight in our own building 
operations which in the past few years have been much 
delayed. 


Railroad earnings are on the mend—so are our pub- 
lic service corporations, both of which are now benefit- 
ing considerably, by a general reduction in their main- 
tenance expenses. As their net earnings improve, of 
which they are steadily giving evidence, they will come 
into the market for copper for electrical installation and 
steel for rail, and for additional carrying facilities and 
for the replenishment of their run down equipment. 


A steady improvement in this direction assures to 
business two dominant customers, from whose orders 
radiate trade in numerous other channels. 


That there is plenty of capital available we need not 
be informed by an array of statistical evidence since: 
the fact is confirmed by the recent onrush in the bond 
market for new issues. However large in amount have 
been the majority of new offerings the public has 
eagerly snapped them up. At least this unusual demand 
indicates a public impression that high income yield may 
not last long, and so the average investor is eager to» 








stock up with the present day bargains while the op- 
portunity is yet available. 


Another good sign of our process of mending is the 
decline in our number of unemployed. Work is being 
gradually resumed, slow at first but it will increase 
perceptibly as the months roll by. 


In citing these fundamental changes in the trend of 
business, it is with the purpose of laying before THE 
FINANCIAL WorLD’s readers, such evidence as warrants 
our belief that when 1922 is reviewed it will move in 
the light of a period when our own reconstruction from 
the havoc of a world’s war constructively started in it. 


1922 to all appearance is going to mark the first step 
in the country’s progress back to another cycle of pros- 


perity. 


Beginning of a New Year is con- 
Some sidered always an appropriate time 
New Year to form resolutions as a safeguard 
Resolves against a repetition of our past er- 
rors. As that is the spirit of the 
beginning of a year, the thought suggests itself that it 
would not be a bad idea for THE FINANCIAL WoRLD 
to recommend to investors the consideration of certain 
resolutions which, if they would closely follow during 
1922, would save them from unnecessary losses and 
worries. 


Hence, it is suggested to them to resolve that during 
the year they do not take statements made to them as 
the literal truth, but investigate their accuracy first, 
if not directly, because of the lack of facilities, through 
some reputable authorities. By exercising this sensible 
precaution, often an unfortunate investment is avoided. 


Resolve to act warily whenever a tip that this stock is 
due for a rise is dangled before them. Where one such 
tip makes good, a dozen prove stumbling blocks over 
which investors have badly tripped themselves. It is 
not often when supposed insiders are in the possession 
of information regarding the prospective advances in 
market value of securities, that they invite the outsiders 
to share with them in their unusual opportunity. More 
often, when they give out a tip their so-called generosity 
is entirely selfish. It is their desire to induce the public 
to take over their securities at a higher price in order 
that they can convert their profits into cash. 


Resolve likewise to treat with extreme chariness all 
propositions of which in recent years there have been a 
numerous number, especially of newly created oil stocks 
that claim to be paying unusually large dividends and 
yet are compelled to hysterically appeal to investors for 
additional funds to carry on further development. Most 
of such offerings are undiluted frauds. The dividends 
they claim to pay usually come out of the very capital 
investors put into them, and not out of any legitimate 
income. Common sense, itself, would warn a shrewd 
investor that were the conditions but half as true as de- 
scribed by the promoters, what capital is needed could 
be secured over night, and would not require the ex- 
penditure of so much energy, printers ink, or money 
to obtain. If an investor is still in doubt and fears he 


is missing an unusual opportunity to profit, let him 
demand an earning statement and a detailed balance 


sheet from the so-called exceptional dividend paying . 


company, the absence of which should soon satisfy him 
it would be much safer for him if he kept his money 
in his own pockets. 


Be more fully determined in your 1922 investment: 
transactions to carefully select as your bankers and 
brokers, men of known reliability, against whose repu- 
tation there is no known stain of questionable dealings, 
for above all things the highest asset in the investment 
business is integrity. Men’s characters are easily and 
readily determinable among their associates. 


Finally, observe the good rule of investigating first 
and investing afterwards. That is always a practical 
way of keeping out of the claws of the schemers, who 
are after the money of confiding investors. 


If there is a big rent in a barrel 

Subsidy there is no use in trying to keep it 

Is No filled, for the contents will run 

Remedy out of it as fast as it is poured in. 

This illustration serves to describe: 

the present situation in our shipping. As a remedy 

for it, the suggestion is offered to subsidize our ship- 

ping by setting aside a certain percentum from our im- 
port duties. 


Yet, this would be a foolish waste of money, since 
it is certain to afford no relief. For our ships to suc- 
cessfully sail the seas and carry their cargoes on a 
profitable basis they would have to be placed on a basis 
of operation that could compete on equal terms with 
the shipping of other countries. 


With us the problem is how to relieve our Shipping 
Board from supporting, as it must now, around 1,300 
idle ships. Each citizen of the country pays propor- 
tionately this expense, and all to make work before the 
mast for American sailors a sinecure. The La Follette 
Seaman’s Law is the cancer eating into our shipping, 
which no subsidy can ever expect to eradicate. The 
law itself must be amended, or we must forever give 
up all ambition to restore our shipping to the suprem- 
acy it once enjoyed. 


International shipping follows the cheapest cost of 
transportation. While we are considering measures of 
relief other countries are constructing new ships in 
order to keep pace with the growth of their commerce. 
Surely this is evidence that it is growing in volume for 
them despite the adverse international trade conditions, 
and this expansion comes at our expense. 


Not even a super genius at the head of our Shipping 
Board could change the situation unless Congress came 
to his assistance and allowed him to rip out of the un- 
economic [a Follette Law its principal obstructions. 
Nor is the American sailor benefited, for he is out of 
work considerable of his time, and if not it is because 
he has shipped on other vessels on terms at which 
manual labor at sea is valued in the competitive mar- 
ket. 
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Has It Occurred to You That— 


—Having in mind the speculative pos- 
sibilities purely, a transfer of funds from 
Atlanta Coast 


897% to the 7% 


Line, now selling around 
stock of Rock Island now 
about &57%4 might be a 


selling at move 


which later on will be substantially com- 


pensatory ? 


—American Sugar preferred, which is 
selling around 844% might be exchanged 
for American Woolen, which is selling in 
the neighborhood of 821%, with better pos- 
sibilities for price appreciation? 
The former is not in the sound investment 
class because of the losses which the com- 


early 


pany sustained by reason of depreciation 
and purchase at this time is certain to be 
attended by a moderate degree of risk. It 
be that all been taken 
and that as the dividend has been main- 
tained in the depression period, it would 


may losses have 


not be wise to anticipate its being passed, 


however, the company should eventually 


recover its sound earning power. In the 
meantime, chances for betterment of one’s 
position with a stock like American 


Woolen are much more preferable. 


—There is nothing to be disturbed about 
in the fact that Minneapolis & St. Louis 
Refunding 4s, have not been advancing of 
late, and are in fact selling on a higher 


yield basis to maturity than they were 
some months ago? These bonds are 
reasonable, well secured, but they must be 
considered as speculative. The present 


price shows a yield to maturity of about 
12.30 and the statistics offer assurance that 
the company’s charges can be earned 1.64%. 
If the bonds were entitled to high invest- 
ment rating, they would not be selling at 
such a pronounced discount. It is inter- 


esting to know, however, that according 
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to the secretary of the company, the road 
will not have any trouble in meeting all of 
its fixed charges out of current receipts, 
so that there is no reason for apprehension 
regarding the payment of interest on these 
bonds. Arrangements were made in July 
last, for the borrowing of funds to meet 
the September Ist interest payment, but the 
movement of small grain began earlier than 
usual and by the end of August, receipts 
were ample so that the borrowing was not 
necessary. The company is in much better 
shape at present, and_ recent 
selling of the bonds, which caused further 
depression in the price was for small 
holders who borrowed to pay assessments 


financial 


at the time of reorganization. 


—lIy connection with the $39,199,000 one 
year extended 8% notes of Interborough 
Rapid Transit, maturing this year, the en- 
tire situation is expected to improve from 
now on? Under lower operating expenses 
all traction companies are showing im- 
proved earnings. The Transit Commission 
plan also is expected to be in operation 
before the maturity date for these bonds, 
which doubtless will restore the credit of 
Close students of the Inter- 


situation, 


the company. 
boro there fore, 


that 


offering 
little 


are 


holders assurance they have 


reason for worry. 


If the trend of money rates from now 

the first stock market 
importance this year is 
most likely to be the marking up in price 
of dividend paying securities? This being 
so, such securities are the kind to purchase 
at the present time, and non-dividend pay- 
ing common stocks, with favorable spec- 
ulative possibilities can be left for atten- 
tion later on. 


on is downward, 


development of 


A fairly close maturity where the 
security is reasonably sound is to be had 
in U. S. Rubber 7%s, due 1930, which 


bought at the recent price of 104 will give 
a return of 7.20 flat and a return of $6.80 
to maturity? The investor wishing to put 
his funds away where they can draw a 
substantial interest for a period under ten 
years, might not be able to find an oppor- 
tunity more favorable than this one. 


- Although American Smelting & Refin- 
ing common is not at present paying a 
dividend, it might be well to bear this stock 
in mind as an attractive purchase later on 
in the year, after there has been a fairly 
substantial advance in dividend paying se- 
curities? The prospect of complete reopen- 
ing of copper producers by July is one 
which much Smelting & 


promises for 


Refining. 


The prospect for renewal of activities 
on the part of Anaconda by spring may 


mean a pronounced gain for Montana 
Power? This stock is selling around 53, 
which means that the income return is 


better than 5.50%. In view of the prospects 


for the company, and also in view of the 


peculiar position of income bearing secur- 
ities at the present time, purchase to hold 
of this stock may have compensations of 
advantage. 


The fact that National Cloak & Suit 
preferred, which pays a dividend rate of 
$7 annually is selling on a yield basis of 
close to 11% does not mean that the stock 
is one to be avoided, in fact, the present 
selling price may be one of the favorable 
bargains in the industrial 
The company has had some serious 
difficulties in the past, and has had a hard 
row to hoe but it is believed to be over the 
worst and has come to a turn for the better. 
The stock possibly may be regarded as 
speculative, but the dividend is fairly safe 


speculative 


group? 


and the fact that such a high return is 
available makes it interesting. 


which 
debt, may 
not be selling on an income basis of around 
8.75% for very long? The company is 
apt to become in relation to the motor in- 
dustry, what U. S. Steel is to the iron and 
steel industry, and investors who are far 
sighted may be decidedly provident in 
purchasing these debentures and putting 
them away. Jd 


—General Motors Debentures 7s, 
are not preceded by any funded 


The substantial gains which have been 
recorded of late, and which mean an in- 
crease of 14.30% in surplus over a year 
ago for Columbia Gas & Electric, place 
the security of this company in a very 
advatntageous position as attractive invest- 
ments ? 


——Q——— 


Union Pacific Buying 

Quite a large volume of buying came 
into last week’s market for Union Pacific 
common at around 126. At this price, 
Union Pacific, in view of the strength of 
its statistical position is not selling any 
too high for the 10% stock. The Novem- 
ber showing for the system was a decrease 
of $1,400,764 and the net for the 11 
months was below the net for the corres- 
ponding period of last year. This, how- 
ever, is not to be interpreted as a bear 
factor. The indicated earning power of 
the road for 1922 is such as to justify 
confidence regarding the possibilities. 

Peace eae 


Int. Mercantile Marine Pool 


Last week’s activity in Mercantile 
Marine preferred was largely due to the 


operations of a pool which selected the 


stock because of what was regarded as 


favorable technical position for their pur- 
pose. There was a substantial gain in 
price around mid week, but the shipping 
outlook as yet has not reached the stage 
where it can be used advantageously for 
a sustained and very broad movement. 


The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 
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HE market for municipal bonds 

opens the new year under unusually 
favorable conditions. There is both 

a strong demand on the part of investors 
and a satisfactory supply of municipals, 
which, generally speaking, mark the foun- 
dations for any healthy security market. 


The year just closed established a new 
record in municipal financing with a total 
of almost one and one-quarter billion dol- 
lars of new State and municipal issues be- 
ing absorbed on a rising market. Never 
before, under any set of conditions, has 
the buying power of investors been tried 
so severely, when at the same time a very 
substantial volume of foreign govern- 
ment and municipal bonds, as well as do- 
mestic industrial and railroad issues were 
competitors which almost always offered 
a better inducement in the way of yield. 


Economists are of the opinion that the 
purchasing power of the investor, espe- 
cially the small one, has never been taxed, 
even during periods of the most acute de- 
pression, and so long as sound securities 
appear under terms compatible with cur- 
rent credit conditions there is little likeli- 
hood of them going abegging. 

ENCOURAGING ASPECT 

It is this seemingly inexhaustible buy- 
ing power on the part of the rank and 
file of investors of moderate means that 


lends such an encouraging aspect to the. 


municipal bond market for 1922. It is 
quite certain that the total of deferred 
public improvements and extensions of the 
last three or four years has not yet been 
provided for, notwithstanding the heavy 
borrowing of last year, a good part of 
which was simply for refunding purposes, 
and did not increase the net indebtedness 
of the issuing municipalities, as was con- 
spicuously the case with the recent $55,- 
000,000 bond offering by the City of New 
York. 


Much of the borrowing recently by sev- 
eral of the States was for the purpose of 
paying bonuses to soldiers, and so returned 
nothing tangible in the way of public 
buildings, improved roads, etc. all of 
which must be financed by future bond 
issues if such improvements are to be 
carried out. 


But, if it were granted that municipal- 
ities, by the extremely heavy borrowing of 
1921, have increased their indebtedness to 
an extent which would approximate the 
figures reached by the natural ratio of 
annual expansion and thus recovered the 
position which they would have occupied 
if the war had not intervened, new de- 
mands are constantly arising for greater 
public expenditures with every increase in 
population. The United States has be- 
come an industrial nation which means 
that a majority of the people live in cities 
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and as time goes on successful industrial- 
ism increases the per capita wealth and re- 
sults in better living conditions, no small 
part of which is public service, especially 
on the part of the state. 


Should the present business depression 
continue public works are likely to be per- 
sued to a greater extent than otherwise, 
it being a sound policy to thus help offset 
the ill effects of industrial unemployment 
and at the same time procure greater 
value for the funds expended, there be- 
ing less competition in both the labor and 
materials markets. Also more favorable 
borrowing conditions are at hand because 
of the very depression which releases 
credit from commercial channels. 


ONLY SKIMMED 

It would seem, therefore, that there is 
little prospect of a failing supply of new 
municipal securities during 1922, and as 
has been pointed out already the ab- 
sorbing power of investors has been little 
more than tapped. This latter factor 
would be strengthened rather than weak- 
ened by a protracted industrial depres- 
sion, in that commercial demands for 
credit would not enter into competition 
to any great extent. The absence of a 
strong demand for credit on the part of 
business means just so much additional 
potential credit, especially at a time when 
gold imports are large, as now. The con- 
sequence is lower money rates and its 
corollary—lower bond yields. Even when 
bonds are bought for permanent invest- 
ment, as municipals, with the expectation 
of holding to maturity, the owner expe- 
riences a comfortable sensation in seeing 
a paper profit or the prospect of one, a 
factor which has no small market in- 
fluence. 


Therefore, with the outlook indicating 
lower money rates, strong demands on the 
part of municipalities for funds and a 
healthy buying power on the part of in- 
vestors, there seems no reason to believe 
but that a strong market and an active 
market for municipal obligations will be 


found throughout the coming year. 
¢ 


D., L. & W. Takes Lead 


The leader of the rails in recent trad- 
ing has been Delaware, Lackawanna & 
Western. The fact that this company is 
so strong financially and has a powerful 
following facilitates such market develop- 
ments. There was nothing particularly 
significant in the fact that the stock 
assumed leadership without any apparent 
contest of note. It seems to be the belief 
of friends of the stock that some new 
rights will be offered in a short time to 
shareholders and these are being guessed 
at as ranging between $5 to $7 a share 
in value. 
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as 


-Having in mind the speculative pos- 


sibilities purely, a transfer of funds from 


Atlanta Coast Line, now selling around 
897% to the 7% stock of Rock Island now 
selling at about &8574 might be a move 
vhich later on will be substantially com- 


pensatory ? 


—-American Sugar preferred, which is 
selling around 8414 might be exchanged 
for American Woolen, which is selling in 
the neighborhood of 82%, with better pos- 
sibilities for appreciation ? 
The former is not in the sound investment 


early price 
class because of the losses which the com- 
pany sustained by reason of depreciation 
and purchase at this time is certain to be 
attended by a moderate degree of risk. It 
that all have been taken 
and that as the dividend has been main- 


kc SSCS 


may be 
tained in the depression period, it would 
not be wise to anticipate its being passed, 
the should eventually 


however, company 


recover its sound earning power. In the 
meantime, chances for betterment of one’s 
position with a stock like American 


Woolen are much more preferable. 


—There is nothing to be disturbed about 
in the fact that Minneapolis & St. Louis 
Refunding 4s, have not been advancing of 
late, and are in fact selling on a higher 


yield basis to maturity than they were 
some months ago? These bonds are 
reasonable, well secured, but they must be 
considered as speculative. The present 


price shows a yield to maturity of about 
12.30 and the statistics offer assurance that 
the company’s charges can be earned 1.64%. 
If the bonds were entitled to high invest- 
ment rating, they would not be selling at 
such a pronounced discount. It is inter- 


esting to know, however, that according 
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to the secretary of the company, the road 
will not have any trouble in meeting all of 
its fixed charges out of current receipts, 
so that there is no reason for apprehension 
regarding the payment of interest on these 
bonds. Arrangements were made in July 
last, for the borrowing of funds to meet 
the September Ist interest payment, but the 
movement of small grain began earlier than 
usual and by the end of August, receipts 
were ample so that the borrowing was not 

The company is in much better 
shape at present, and _ recent 
selling of the bonds, which caused further 
depression in price for small 
holders who borrowed to pay assessments 


necessary. 
financial 


the was 


at the time of reorganization. 


——Iy connection with the $39,199,000 one 
year extended 8% notes of Interborough 
Rapid Transit, maturing this year, the en- 
tire situation is expected to improve from 
now on? Under lower operating expenses 
all traction companies are showing im- 
The Transit Commission 
plan also is expected to be in operation 
before the maturity date for these bonds, 
which doubtless will restore the credit of 
the company. ' Close students of the Inter- 


situation, 


proved earnings. 


therefore, 
that 


boro are 


they 


offering 


holders assurance have little 


reason for worry. 


If the trend of money rates from now 

the first market 
importance this year is 
most likely to be the marking up in price 
of dividend paying securities? This being 
so, such securities are the kind to purchase 


+ 


al 


on 1S 


downward, stock 


development of 


the present time, and non-dividend pay- 
ing common stocks, with favorable spec- 
ulative possibilities can be left for atten- 
tion later on. 


-A fairly close maturity where the 
security is reasonably sound is to be had 
in. tJ; -S, 1930, which 
bought at the recent price of 104 will give 
a return of 7.20 flat and a return of $6.80 


to maturity? 


Rubber 7%s, due 


The investor wishing to put 
his funds away where they can draw a 
substantial interest for a period under ten 
years, might not be able to find an oppor- 
tunity more favorable than this one. 


Although American Smelting & Refin- 

ing common is not at present paying a 
dividend, it might be well to bear this stock 
in mind as an attractive purchase later on 
in the year, after there has been a fairly 
substantial advance in dividend paying se- 
curities? The prospect of complete reopen- 
f copper producers by July is one 
promises much 


ing « 


which for Smelting & 


Refining. 


The prospect for renewal of activities 
on the part of Anaconda by spring may 
mean a _ pronounced Montana 

This stock is selling around 53, 
means that the 
better than 5.50%. 


gain for 
Pr ywer ? 
which return is 


In view of the prospects 


income 


for the company, and also in view of the 


It Occurred to You That— 


peculiar position of income bearing secur- 
ities at the present time, purchase to hold 
of this stock may have compensations of 
advantage. 


The fact that National Cloak & Suit 
preferred, which pays a dividend rate of 
$7 annually is selling on a yield basis of 
close to 114% does not mean that the stock 
is one to be avoided, in fact, the present 
selling price may be one of the favorable 
bargains in the industrial 
The company has had some serious 
difficulties in the past, and has had a hard 
row to hoe but it is believed to be over the 
worst and has come to a turn for the better. 
The stock possibly may be regarded as 
speculative, but the dividend is fairly safe 
and the fact that such a high return is 
available makes it interesting. 


speculative 
group? 


General Motors Debentures 7s, which 
are not preceded by any funded debt, may 
not be selling on an income basis of around 
8.75% for very long? The company is 
apt to become in relation to the motor in- 
dustry, what U. S. Steel is to the iron and 
steel industry, and investors who are far 
sighted may be decidedly provident in 
purchasing these debentures and putting 
them away. | 


The substantial gains which have been 
recorded of late, and which mean an in- 
crease of 14.30% in surplus over a year 
ago for Columbia Gas & Electric, place 
the security of this company in a very 
advatntageous position as attractive invest- 
ments ? 


—9—— 
Union Pacific Buying 

Quite a large volume of buying came 
into last week’s market for Union Pacific 
common at around 126. At this price, 
Union Pacific, in view of the strength of 
its statistical position is not selling any 
too high for the 10% stock. The Novem- 
ber showing for the system was a decrease 
of $1,400,764 and the net for the 11 
months was below the net for the corres- 
ponding period of last year. This, how- 
ever, is not to be interpreted as a bear 
factor. The indicated earning power of 
the road for 1922 is such as to justify 
confidence regarding the possibilities. 





o-—— 
Int. Mercantile Marine Pool 
Last week’s activity in Mercantile 
Marine preferred was largely due to the 


operations of a pool which selected the 


stock because of what was regarded as 


favorable technical position for their pur- 
pose. There was a substantial gain in 
price around mid week, but the shipping 
outlook as yet has not reached the stage 
where it can be used advantageously for 
a sustained and very broad movement. 





The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 
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The Municipal Bond 
| M Market and Suggestions 
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HE market for municipal bonds 

opens the new year under unusually 
favorable conditions. There is both 

a strong demand on the part of investors 
and a satisfactory supply of municipals, 
which, generally speaking, mark the foun- 
dations for any healthy security market. 


The year just closed established a new 
record in municipal financing with a total 
of almost one and one-quarter billion dol- 
lars of new State and municipal issues be- 
ing absorbed on a rising market. Never 
before, under any set of conditions, has 
the buying power of investors been tried 
so severely, when at the same time a very 
substantial volume of foreign govern- 
ment and municipal bonds, as well as do- 
mestic industrial and railroad issues were 
competitors which almost always offered 
a better inducement in the way of yield. 


Economists are of the opinion that the 
purchasing power of the investor, espe- 
cially the small one, has never been taxed, 
even during periods of the most acute de- 
pression, and so long as sound securities 
appear under terms compatible with cur- 
rent credit conditions there is little likeli- 
hood of them going abegging. 

ENCOURAGING ASPECT 

It is this seemingly inexhaustible buy- 
ing power on the part of the rank and 
file of investors of moderate means that 
lends such an encouraging aspect to the 
municipal bond market for 1922. It is 
quite certain that the total of deferred 
public improvements and extensions of the 
last three or four years has not yet been 
provided for, notwithstanding the heavy 
borrowing of last year, a good part of 
which was simply for refunding purposes, 
and did not increase the net indebtedness 
of the issuing municipalities, as was con- 
spicuously the case with the recent $55,- 
000,000 bond offering by the City of New 
York. 


Much of the borrowing recently by sev- 
eral of the States was for the purpose of 
paying bonuses to soldiers, and so returned 
nothing tangible in the way of public 
buildings, improved roads, etc. al! of 
which must be financed by future bond 
issues if such improvements are to be 
carried out. 


But, if it were granted that municipal- 
ities, by the extremely heavy borrowing of 
1921, have increased their indebtedness to 
an extent which would approximate the 
figures reached by the natural ratio of 
annual expansion and thus recovered the 
position which they would have occupied 
if the war had not intervened, new de- 
mands are constantly arising for greater 
public expenditures with every increase in 
population. The United States has be- 
come an industrial nation which means 
that a majority of the people live in cities 
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and as time goes on successful industrial- 
ism increases the per capita wealth and re- 
sults in better living conditions, no small 
part of which is public service, especially 
on the part of the state. 


Should the present business depression 
continue public works are likely to be per- 
sued to a greater extent than otherwise, 
it being a sound policy to thus help offset 
the ill effects of industrial unemployment 
and at the same time procure greater 
value for the funds expended, there be- 
ing less competition in both the labor and 
materials markets. Also more favorable 
borrowing conditions are at hand because 
of the very depression which releases 
credit from commercial channels. 


ONLY SKIMMED 

It would seem, therefore, that there is 
little prospect of a failing supply of new 
municipal securities during 1922, and as 
has been pointed out already the ab- 
sorbing power of investors has been little 
more than tapped. This latter factor 
would be strengthened rather than weak- 
ened by a protracted industrial depres- 
sion, in that commercial demands for 
credit would not enter into competition 
to any great extent. The absence of a 
strong demand for credit on the part of 
business means just so much additional 
potential credit, especially at a time when 
gold imports are large, as now. The con- 
sequence is lower money rates and its 
corollary—lower bond yields. Even when 
bonds are bought for permanent invest- 
ment, as municipals, with the expectation 
of holding to maturity, the owner expe- 
riences a comfortable sensation in seeing 
a paper profit or the prospect of one, a 
factor which has no small market in- 
fluence. 


Therefore, with the outlook indicating 
lower money rates, strong demands on the 
part of municipalities for funds and a 
healthy buying power on the part of in- 
vestors, there seems no reason to believe 
but that a strong market and an active 
market for municipal obligations will be 


found throughout the coming year. 
¢ 
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D., L. & W. Takes Lead 


The leader of the rails in recent trad- 
ing has been Delaware, Lackawanna & 
Western. The fact that this company is 
so strong financially and has a powerful 
following facilitates such market develop- 
ments. There was nothing particularly 
significant in the fact that the stock 
assumed leadership without any apparent 
contest of note. It seems to be the belief 
of friends of the stock that some new 
rights will be offered in a short time to 
shareholders and these are being guessed 
at as ranging between $5 to $7 a share 
in value. 











We Recommend 


Republic of Chile 


25-Year 8% 
External Gold Bonds 
(Due 1946) 


One of the very 
few high - grade 
Government bonds 
still obtainable 
to yield 8% 


Listed on the New York 
Stock Exchange 
Complete description on 
request for Circular F-40. 





Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6776 


























HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


71% to 814% 


Offerings upon request 
for Circular FW. 
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89 Liberty Street New York 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exohange 
Telephone: Rector 9970 


14 Wall St. New York 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 








Great Northern 
Railway Co. 


General Mortgage 7% Bonds 
Series A—Due July 1, 1936 


Legal investment for insurance companies 
in New York and for savings banks in New 
Jersey, Connecticut and other states. 


Price to yield about 6.10% 


Circular on request for W-438 
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71 Broadway - 








Investment Bankers 
are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


Capital and Surplus, 


$27,000,000) 


- New York 

















: ULSEYU UU AULAASOUAAAORASAOAUDLSERENSAUADOOAUGEAADADOY GRAS TAD AA SOASNEDAA ALANA RATT 


MUAH 


titi 


| 


ee 
ten bon ; 6.73%. A brief descrip- 
tion of -h of these bonds follows: 
Republic of Chile 8s. The Chilean 


Government agrees that if, in the future, 
it shall issue any loan or any specific 
revenue or asset, these bonds shall be se- 
cured equally and ratably with such loan. 
Sinking fund retires $1,200,000 annually. 
whole at 110 before 
1931; thereafter at 105. De- 
$1,000 $500 Interest 
payable February and August 1. 


Redeemable as a 
February 1, 
nominations and 
City of Bordeaux 6s. A direct obliga- 
tion of the City of Bordeaux, France. In- 
terest payable May and November 1 in 
United States gold coin. Originally is- 
sued in 1919 at 92% 
$1,000 and $500. 
Baltimore & Ohio 4%s. Originally 
debentures, the bonds are now a lien pari 
passeu with the Refunding & General 
Mortgage which issue provides to retire 
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(Concluded from page 5) 
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these bonds. Outstanding to the amount 
of $63,250,000. Redeemable as a whole 
on March 1, 1923, or thereafter at 10214. 
Convertible into stock of the 
company at $110 a share on or before 
February 28, 1923. Denominations $1,000 
and $500. Interest payable March and 
September 1. The Baltimore & Ohio Rail- 
road has paid dividends on its preferred 
stock for many years without interruption. 


common 


Bethlehem Steel Co. Marine Equipment 
Trust 7s. Outstanding $20,000,000. Se- 
cured by an equipment trust agreement 
on five steamships to be constructed and 
five already constructed, the first to be 
used to transport ore from the company’s 
iron mines in Chile and Cuba for use at 
company’s plants. Purchase price of the 
ten ships will aggregate $30,000,000. The 
Sinking Fund provides for the purchase 
of $1,000,000 of the bonds each April and 
October until 1927, and $500,000 there- 





after at not over 102%. 
$1,000. 
tober 1. 

Colorado & Southern 4%4s. Outstand- 
ing to the amount of $28,978,900. Inferior 
in lien to the Ist 4s, 1929. Secured by a 
mortgage on all the property of the com- 
pany and a first collateral lien on $25,- 
120,000 of securities. Interest charges — 
have always been earned by a good mar- 
gin. Dividends are being paid on both 
preferred and common _ stocks. De- 
nominations $100 and $1,000. Interest 
payable May and November 1. 

N. Y. Gas & Electric Light, Heat & 
Power Co. 1st 5s. Outstanding $15,000,- 
000. Secured by a first mortgage on 12 
power stations and a mortgage, subject to 
prior liens, on 13 other power stations lo- 
cated in New York City supplying prac- 
tically all the electric light in the Borough 
of Manhattan. The New York Edison 
Company has acquired this property, and 
earnings have always been largely in ex- 
cess of interest charges. Denomination 
$1,000. Interest payable June and De- 
cember 1. 


Denomination 
Interest payable April and Oc- 


Albany & Susquehanna 3%s. Out- 
standing $6,444,000. Guaranteed principal 
and interest by the Delaware & Hudson 
Company by endorsement. Secured by a 
first mortgage on 143 miles of first track 
and 113 miles of second track from Al- 
bany to Binghamton, N. Y. Denomina- 
tion $1,000. Interest payable April and 
October 1. 


Niagara Falls Power st 5s. 
standing $10,000,000. Secured by a first 
mortgage upon electric power plant at 
Niagara Falls, N. Y., about 1,350 acres 
of land, sub-stations, 20 miles of trans- 
mission lines, etc. Underlies Refunding 
& General 6s, due 1932. Denomination 
$1,000. Interest payable January and 
July 1; quarterly on registered bonds. 

St. Louis, Iron Mt. & So. River & 
Gulf Div. 1st 4s. Outstanding $34,548,- 
000, mortgage closed. Secured by a direct 
or collateral 789 miles of 
road. Underlies Missouri Pacific Rail- 
road First & Refunding 4s of 1975. De- 
nomination $1,000. Interest payable May 
and November 1. 


Out- 


mortgage on 


Tobacco Products Sinking Fund 7s. A 
direct company; the 
mortgaging of the company’s property is 
restricted by the Trust Agreement, the 
covenants to 


obligation of the 


maintain current 
assets at least equal to all the indebted- 
ness and not to pay dividends on its com- 
mon stock if thereby net current assets, 
after deducting all indebtedhess, other 
than these notes, be reduced to less than 
1% times the principal of the notes out- 
standing. Denomination $1,000. Interest 
payable June and December 15. Re- 
deemable at the option of the corpora- 
tion as a whole only up to December, 
1925, and as a whole or in part thereafter 
at 110, the premium decreasing 1% for 
each year after 1922. Corporation has 
paid dividends regularly on the 7% pre- 
ferred stock and on the common, either in 
stock or scrip, since 1917. 
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Year Closes With Irregularity 


a blaze of glory in the stock market. 


N O particular significance should attach to the fact that 1921 


failed to close with 
When one reflects that there was last 


week a renewed advance in the Federal Reserve ratio notwithstanding a 
decrease of more than a million in-the system’s gold reserve, one cannot but feel that 


fluctuations in the stock market such as 


Students of banking aver that this week and the next there will be 


test of the banking situation. 


We have no apprehensions in that connection. 


were recorded last week were fiddling. 


an interesting 
A system 


that has come through 1921, and passed through 1921 as did the Federal Reserve, surely 
can stand up under whatever may happen to test it this month. 


Last week closed with some heavy selling of speculative specialties that had been 


advanced previously by professional operations. 


That development was not significant 


so far as its having been barometrical is concerned. This department has maintained 
that advances of speculative stocks at this stage cannot be regarded as being predicated 


or founded upon a firm foundation. 


We have examined the situation without 
prejudice and frankly and are unable to 
find anything sufficiently convincing to 
cause us to change our attitude favoring 
dividend paying preferred stocks for the 
average investor. We disregard in that 
opinion possible day to day gains or losses 
in this or that common stock, or this or 
that specialty. 


An outstanding feature of last week’s 
bond market was the manner in which 
trading broadened out, and the strength 
which was maintained in general. That is 
a fairly reliable barometer of what may be 
expected from the stock market. Jnves- 
tors generally find investments most attrac- 
tive. 


There has been enough reaction, how- 
ever, in the coppers as a group to afford 
the investor opportunity to purchase again 
with a view to reaping a full harvest 
which must result from the reopening of 
the red metal producing plants later in 
the year. One of the most competent au- 
thorities in the industry has stated 
the columns of THe FINANCIAI 
Wortp that July next should find most of 
the copper mines open and working, with 


through 


lower costs, lower wages, higher efficiency 


on the part of employes, and a better trade 


situation. 


There has been apparent on the part of 


some people a disposition to perpetrate 
humbugs regarding the railroad situation 
and outlook that either is or has been con- 
ceived in actual ignorance of the real facts, 
yr is or has been with malice aforethought. 

The fact that the railroads as a whole 
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last year earned their fixed charges and 
recorded steady, though perhaps not very 
broad, improvement month by month is a 
constructive factor not to be overlooked 
by those who would make profits from 
railroad securities. 


This department has had brought to its 
attention fears on the part of some rail- 
road stockholders as to possible strike 
flareups this year. The threat of October, 
1921, is recalled without any consequent 
feeling of dismay or apprehension as to 
1922. The threat of last October had little 
effect upon the railroad securities, and we 
anticipate none this year of any serious 
nature. 

Regarding the industrial securities, it 
must be recorded that a great many are 
worth far less today than they were be- 
fore the war; worth less not only in point 
»f present stock market valuation, but in 
actual worth because of expanded capi- 
talization and expanded productive capac- 
ity. A great many of the companies which 
last year were compelled to abandon their 
dividends will remain in the non-dividend 
class for some time. That seems certain. 
Investors will not be particularly anxious 


to carry stocks paying no return when 
larce immediate income is obtainable on 
dividend paying stocks that have slighter 


features. Hence the latter 
class are the most attractive at this time. 


speculative 


We conclude with a word of caution. 
We are optimistic, but we are desirous that 
it be known that we are not over en- 
thusiastic. We regard the outlook with 
hopefulness and confidence, tempered with 
conservatism. 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are in a 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to -advise 
regarding the selection 
of oil securities. 
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American Sugar 
Refining Company 


15-Year 6s due 1937 
Listed on the 
New York Stock Exchange 

Company’s financial 
condition reported to 
show net assets 
amounting to about 5 
times amount of this 
issue of $30,000,000 
bonds. 

Average net income 
for past 10 years re- 
ported at over 5% 
times annual interest 


charges on these 
bonds. 
Price Upon Application 


Ask for 
Circular H-137 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 
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Outlook for 1922 


As the force of fundamental 
conditions has been accumu- 
lating for a long period with- 
out being registered in actual 
stock market movements, 
future activity is likely to be 
of a violent character. It is 
important that you know just 
what to expect during the 
first half of 1922. The whole 
situation is analyzed and dis- 
cussed in current Analyst F, a 


free copy of which will be 
sent upon request. Write for 
it today. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 


25 West 45th Street, New York 


The Original System of forecasting from 
Economic Cycles 
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An Interesting Situation 


Efforts to Purchase Stocks from Owners Brings Out 
Retaliating Measures on Part of Management 


CCORDING to the fiscal agents for 
A tet Gas and Electric, the stock- 

holders of the company recently 
have been extensively circularized by cer- 
tain unnamed interests who are endeavor- 
ing to induce the holders to part with their 
preferred stock at prices, which the agents 
assert are considerably below their in- 
trinsic value. 


In order that the true facts may be put 
before stockholders and that the sac- 
rifice of the stocks may be prevented, the 
fiscal agents have caused to be prepared 
and presented to stockholders the follow- 
ing facts as summarized: 


The Corporation has no debts other than 
represented by its outstanding securities, 


with no maturities earlier than 1945. 


The Corporation and its subsidiaries, on 
October 31, 1921, reported cash on hand. 
for reserves, interest and other corporate 
purposes, in excess of two million dollars 


months ended October 
31, 1921, the net earnings of the Corpora- 
tion, including applicable earnings of sub- 
sidiary and after deducting 
and amortization of debt 
discount, amounted to $619,300.51 equalling 
ipproximately $6.67 per share on the First 
Preferred Stock. 
EARNINGS 

This statement does not include earnings 
of the Corporation’s oil properties which, 
for the twelve months ended October 31, 
1921, amounted to $1,354,832.55 after de- 
ducting interest, expenses, taxes and de- 
preciation. These earnings of the oil 
properties, which were in part due to 
flush production, are not combined with 
the public utility earnings, as the former 
are subject to greater fluctuations. 


For the twelve 


companies, 


fixed charges 


The present settled daily production is 
approximately 1,200 barrels, and the Cor- 
poration has recently acquired some very 
valuable additional acreage which will be 
actively developed. 


Of $1,986,800 Certificates of Indebted- 
ness issued for the purpose of acquiring 
oil properties, $1,061,000 have been retired. 
By the application of a portion of the oil 
earnings, the remaining certificates should 
be retired in a relatively short time. 


The Corporation has purchased and re- 
tired $631,400 of its Thirty Year 6% Col- 
lateral Trust Sinking Fund Gold Bonds 
due 1945. 


The Corporation, either directly or 
through its subsidiaries, owns $1,422,000 of 
its 6% Collateral Trust Bonds. 

Regarding dividends on the stocks of 
the company, the agents state that action 
will depend entirely upon the discretion of 
the directors. The company has suffered 
some losses because of deficits on the 
part of the International Traction Com- 
pany of Buffalo, and losses in connection 


with the American Cities Company, which 
was purchased by means of the issuance 
of second and preferred stocks, remain 
unadjusted, which also temporarily pre- 
vents resumption of dividends. 


As the. situation is one of peculiar inter- 
est, THE FrnanciaL Wor_p is having it 
studied and will present a thorough analysis 
as a result of the investigation at a date 
to be announced later. 


—_-O0-—-——_- 


Dividend Increase 

The prospect for an increase in the an- 
nual dividend rate of Transue & Williams 
was believed to have been the reason for 
last week’s demonstration in this stock, 
when the mid week gain was nearly four 
points. The company now has $16 a share 
in cash and $26 a share in quick assets. 
The plants of the company are closed down 
just at present because of the idleness of 
the Ford Company, and the general quiet 
of other automobile factories. However, 
there is quite a weight of favorable opin- 
ion back of the stock. 

speiaiienaies 


Railway Steel Spring Earning 

Around mid week last there was a re- 
newal of activity in Railway Steel Spring, 
which had been quiet for some little time. 
The buying was in large blocks. This stock 
pays 8% and is selling below both Bald- 
win and American Loco, which pay 7% 
and 8% respectively. Steel Spring has a 
much lower capitalization than the other 
two companies mentioned, and it would 
seem that the recent price is considerably 
out of line if Baldwin and American 
Loco. prices are to be taken as a safe 
criterion. 

ee 


Dome Mines Possibilities 

A factor which investors will do well 
to bear in mind when considering low- 
priced stocks that have promising specula- 
tive possibilities like Dome Mines, is that 
the corporation is aided materially by the 
depreciation of Canadian Exchange in 
terms of dollars. Dome has been doing 
very well in the last year, and the return 
at the present market price is close to 6%. 
This fact gives to it a certain investment 
character which added to the speculative 
possibilities because of the very low price, 
makes the stock attractive at the present 
time for the long pull. 


—_o- -- 


Western Pacific Weak 

What trading there was in Western Paci- 
fic last week revealed no tendency on the 
part of the stock to strengthen up. There 
has been general weakness here, even in the 
face of strong tone, elsewhere in the 
market. The outlook for the property is 
regarded with a pronounced degree of un- 
certainty. 


The Financial World 








g- 


80 


70 


65 





one? 


THE WEEK IN BONDS 7" 


SAN— FEB— MAR—y- APR ——y MAY—vJUNE—y- JULY -——- AUG-—-y SEPT——- 0CT ——-NOV-—.- DEC-— 








B 





Market Works Generally Higher 


HERE was only moderate activity in last week’s bond market, although prices 


were on an advancing scale. 


All in all, there was considerably more steadiness 


in the price tone than in previous ones, which would seem to indicate the end 
of the profit taking which came into the market following the big rise in November. 


A large number of representative corporation bonds had reacted from 3 to 6 


points from the top levels of November. 


The indications are therefore, that a consid- 


erable volume of purchasing for price appreciation along with investment absorption 


should become visible very shortly. 
price as an actual result. 


This would make for an advancing scale of 


It is our firm conviction that, once the period of depression is definitely over, there 


will appear a considerable demand for new capital to finance new production. 


This 


might stem the decline of money rates, but such an influence cannot attain major 
proportions until business revival has advanced considerably above that prevailing at 


the close of 1921. 
in the first half of the New Year. 


Foreign bond issues were easily a fea- 
ture in last year’s trading. With prac- 
tically no exception, the following list 
displayed strength throughout, with gains 
ranging from a fraction to a full point. 
Among the outstanding issues were the 
Belgian 7's and 8s, the Swiss 8 per cent. 
and Kingdom of Sweden 6s. 


Prior to the Christmas holiday there 
was a tendency on the part of the foreign 
bond market to expand in breadth. The 
turnover was not particularly heavy, but 
the undertone was unmistakable. It was 
one of quiet strength. 


The comparatively good showing made 
by the railroads in November, which was 
a contradiction of the previously expressed 
pessimism, contributed to the strength of 
the railroad group where there was pro- 
nounced activity. 

The industrial group last week moved 
‘with some irregularity, but we believe that 
the trend of prices on the whole is up- 
ward. Bonds, whose position has im- 
proved as a result of recent reaction, 
would include American Writing Paper 6s, 
American Tel. convertibles. There also 
seems to be a promising situation in re- 
gard to American Smelting & Refining 
5s, Chile Copper 6s, and Lackawanna Steel 
5s, and Cerro de Pasca 8s. 

It is our impression that the market 
for railroad bonds has improved steadily 
and that the minor setbacks which have 
occurred of late have only tended to 
strengthen the technical position of the 
obligations. 

The rise during 1921 of Public Utility 
bonds kept pace with that in Railway 
bonds. 
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“ copper industry. 


A rather noteworthy consistency . 


The far-sighted investor, therefore, has a remarkable opportunity 


has been observed. Since November there 
has been a considerable reaction, how- 
ever, which in our belief but tends to en- 
hance the attractiveness of the opportunity 
for profitable purchase in this department. 
The increased gross earnings and the 
lower operating costs of the public util- 
ities are factors which must not be over- 
looked, and which must contribute a con- 
siderable influence in the future. Discre- 
tionary purchasing in this department from 
now on should bring only satisfactory 
results. 


The factors in the general broad move- 
ment in last week’s bond market, briefly 
summarized, are represented by the de- 
cline of interest rates from the high levels 
which characterized the money markets 
earlier in the past year. This decline in 
rates was not extraordinary in any way. 
It is a movement which invariably fol- 
lows wars, and immediately precedes re- 
construction periods and revival of gen- 
eral business. High grade investments 
have been the ones which in the past 
few months have been attracting the 
greatest interest, and this also is quite 
natural as in periods such as the money 
market has been passing through, investors 
invariably give their very best attention 
to high grade issues. 

Sins 
Chile Copper Attractive 

Apparently there is a confirmed belief 
that Chile Copper’s low production cost 
position entitles it to being singled out 
as one of the attractive stocks, in view 
of the new conditions surrounding the 
In the short session pre- 
ceding Christmas day, Chile was taken in 
large blocks as high as 16. 
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The Trend of Bond Prices 


The trend of bond prices is now upward 
in response to the gradual easing of the 
money situation and the consequent 
lowering of interest rates, and many 
years will probably elapse before money 
will again have such a high purchasing 
power in the investment’ security 
markets as it has today. 


Our circular No. 1595, “Present Oppor- 
tunities in the Bond Market—-How Long 
Will They Last?” offers suggestions that 
should help investors to take advantage 
of the present opportunities in the bond 
market. 
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Illinois Central 


(Concluded from page 17) 


UV UUERSATUOEUAGHARUSAS TAL GCUAUL ERS OLESEN LAGU LEER OAS EN UENCE Ac EE 


in traffic over the estimated total for last 
year, Int1no1s CENTRAL should this year 
experience little difficulty in earning very 
close to the full 6% on property valuation, 
which would be equal to 14.38% on the 
common stock. 


Now glance at the chart accompanying 
this discussion. 


It will be observed that the road. with 
the exception of January, 1921, and April 
of the same year, did not earn the full 
monthly proportions at 6% in the period 
ending October 31 last. 


But that does not mean that the com- 
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pany did not show up reasonably well. 


It does not mean that the dividend on the 
stock was in danger. Not by any means 

There is a mistaken idea prevalent to 
a large extent among railroad security 
owners: and others that, in order to earn 
a fair amount on common stocks a road 
must at least earn the full 6% on prop- 
erty investment value. That 
cidedly is an erroneous impression. 


DIVIDEND PROTECTED 


As I have stated, Itttnots CENTRAL 
when earning the full legal 6% allowance 
14.38% earned for the common 
Basing judgment 


most de- 


shows 


stock. upon the per- 


formance, incomplete returns, the 


stock should show close to 11% 


upon 
earned 
for last vear. The dividend rate is 7% 
It would therefore that the divi- 
dend is amply protected for 1921. 


seem 


During the period of Federal control 
which was a trving one for all roads, this 
yne experienced diminishment of sur- 
plus from year to year. But, including 
pensation, the 
with 

high operating 
; in 1919, 10.9%, and in 1918, 9.9%. 


Government co! 
1920 


company 


irned in high maintenance 
expenditures, and 


19 20% 


costs, 


Federal guarantee, however, 
there was a deficit in 1919 and 1920 af- 
But that is not to be won- 
red at, or to worry about. 


Prior to the war, the company earned 
from 7% to 10%. But the earning ca- 


pacity has increased materially since then, 


stock skyrocketed to $700 a share. 


and, with the new conditions altogether, 
the present indicated earning power is 
well over 14%. 


The depression income of above 10% 
previously referred to was particularly 
good in view of the marked decrease in 
revenues as a result of the diminishment 
of rentals received for hire of equipment, 
and the reduction of gross revenues due 
to the business slump of the past year. 


For purposes of comparison only, I 
have presented the income returns for the 
years 1917 and 1914, which are interesting 
exhibits, particularly when contrasted 
with the returns estimated for last year. 


It is unlikely, as previously suggested, 
that there will be any substantial in- 
crease in fixed charges during the coming 
year. And some of the large working 
capital may serve to draw interest and 
therefore add to income. 


So, taking the situation regarding ILuI- 
NoIs CENTRAL in its entirety, the stocks 
and bonds seem to be attractive as in- 
vestments and can be regarded as per- 
fectly safe. 

———— 


Allan A. Ryan Sued 


Florence S. Burden, wife of I. 
Burden, and Mrs. Eudora F. 
Walsh, who recently brought suit against 
Allan A. Ryan & Company, stock brokers, 
to recover on some shares of Stutz motor 
stock which they turned over to Mr. Ryan’s 
firm at a time when he was trying to cor- 
ner the market on Stutz shares, filed com- 
plaints, demanding $328,141 and $306,222, 
respectively. Besides Mr. Ryan and his 
partner, Kenneth R. Howard, the de- 
fendants in the suit are Alvin Untermyer 
and the Guaranty Trust Company, trustees 
under an agreement made with the Ryan 
firm in December, 1920, for the benefit of 
the firm’s creditors. 


Mrs. 


Townsend 


Mrs. Burden says in her complaint, 
which is similar to that of Mrs. Walsh, 
that she was the owner of 300 shares of 
the Stutz stock. She alleges that the Ryan 
firm urged her to transfer her shares to 
them, promising to settle her indebtedness 
of $170,000 with her brokers and at the 
same time holding out a higher price than 
then quoted on the market. Mrs. Burden 
transferred her stock and later bought 300 
The price of the Stutz 
With 
the large dividends that were paid at the 
time Mrs. Burden said she became entitled 
to 400 additional shares, which she says 
gave her a holding of 1,000 shares. 


additional shares. 


Instead of giving her credit for the 1,000 
shares, Mrs. Burden alleges, a debit claim 
was made against her, as if the shares had 
not been paid for, her stock being con- 
verted by Allan A. Ryan & Co. for their 
own use. 
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People’s Gas Company 


(Concluded from page 11) 


ing power, under the new gas rates and 
expectation of dividends. 

The accompanying table shows net 
earnings for the stock, over a period of 
years, together with the amount per share 
and dividends paid, if any. 

A recent statement of the company re- 
veals the fact that it has in its treasury 
at this writing about $1,150,000 in cash 
against $700,000 in cash at the beginning 
of the year. It has paid off $2,750,000 
of $4,000,000 accounts payable December 
31, 1920, and is doing no borrowing from 
the banks. 

EARNING POWER 

The recently demonstrated earning 
power of the stock of PropLte’s Gas 
should be continued because of the re- 
markable decline in coal and oil prices, 
and because also of the increase in ef- 
ficiency of labor. The company has taken 
very large parts of reduced prices of coal 
and oil, which, of course, is translated 
into the balance sheet approximated in a 
previous paragraph. Increases in gas 
rates equivalent to 12 cents per thousand 
feet over the 1920 average price received 
should, it is expected, add to the revenues 
of the company by $3,484,000 per annum, 
and this should represent clear profit be- 
cause of the lower costs of production. 
In 1920 the company earned a surplus for 
dividends of $380,752. Adding the in- 
creased revenues to this total there would 
be demonstrated an earning power of 
more than 10% on the present outstand- 
ing stock. 


A brief mention of manufacturing costs 
will be of value. Prior to the war, 
according to reports of the censors; ma- 
terials in the manufacture of gas cost just 
about three times as much as labor. The 
quality of gas usually increased about 
twice as much in percentage as to the 
number of men required to produce it. 
According to census reports, wages in the 
gas industry are now about 49% higher 
than in 1917, and crude oil is about 22% 
higher in price. Gas oil tends continually 
crude. 
Coal at the mines is cheaper also. It is 
estimated, therefore, that the total cost of 
producing gas delivered to the consumer 
in Chicago 


to adjust itself to the price of 


should be approximately 15 
cents per thousand feet higher now than 
in 1917. 
FAIR PROFITS 
The company’s present price for gas to 
Si 15; 
73.96 cents in 1917, so that the rise in 


the consumer is compared with 
price is 41.04 cents per thousand, or suf- 
ficient to enable the company to show a 
reasonable profit. 

The fact that 
large assets and the fact that the earning 
power of the company has been so greatly 
improved has resulted in a recovery in the 
price for the company’s bonds. The Con- 


PreopLe’s GAs has such 
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solidated 6s, which are due in 1943, have 
risen to over 99 from a high of 84’in 
1920; and Refunding 5s, due 1947, have 
risen in the same period to above 8&4 as 
compared with 57. The Ogden Gas first 
5s, due 1945, have appreciated from 60 
to 80 and the Chicago Gas, Light & Coke 
5s, due 1937, have appreciated from 70 
to 89. All of these bonds seem, in view 
of present circumstances, to be worth 
their present quotations, and there should 
be a further advance in sympathy with 
developments in the general bond mar- 
ket, where adjustment is being made to 
the prevailing rates on money. 


Semen © Seieenatieel 
Storm Is Over 
Harry A. WHEELER, vice-president, 


Union Trust Co., Chicago, says: 


“Well, normalcy will not come at a leap, 
and normalcy is not attained except by the 
exercise of the same natural processes 
and the same economic laws that produced 


the abnormal. 


“You ask me whether we are on the 
way. I will say to you that in my judg- 
ment, observing with all the gifts that | 
may have to observe, in this country of 
ours, the height of the storm is over, the 
most critical conditions are past; but to 
me that does not give any right to utter 
enthusiastic prophecies over the prosper- 
ity and the normality. 


“Now, let’s look at it as sensible men, 
not to grow pessimistic, but to grow con- 
structively optimistic. What needs to hap- 
pen before normality can be reached? 
Well, among the things that must hap- 
pen are these: We have got to square 
our plant values and our inventories to our 
working capital. That we have been do- 
ing, haven't we, pretty steadily in all the 
lines of industry over the United States. 
We were a long, long year on the road, 
having accomplished tremendously in that 
particular field in this period through 
which we have passed, that takes us on to 
a greater safety.” 

gh pyres 
Pennsylvania Showing 

The Street affected surprise at the show- 
ing of Pennsylvania for November, when 
net railway operating income was nearly 
$6,000,000 against $5,181,000 in October. 
The increase was achieved in the face 
of a falling off of gross of more than 
$2,000,000. It is believed that Pennsyl- 
closed the 1921 with fixed 


vania year 


- charges fully earned and the balance for 


the stock. The company, however, is not 
as yet out of the woods and there is a 
sufficiently strong element in the Street, 
which is at the present time more inclined 
to be gloomy than otherwise to hold the 
stock back for a time, even should No- 
vember’s surprising betterment be repeated 
in subsequent months. 
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An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
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Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 
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Do you understand 
foreign exchange? 
je subject is a surprisingly 


simple one, yet many fail to 
realize the unusual investment 
opportunity presented by the 
purchase of foreign government 
and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 
public should be more familiar. 
It tells how*normal rates of ex- 
change are determined and points 
out the reason for prevailing low 
quotations. 


Call, telephone or write nearest office 


for your free copy of booklet OX] 
WM. H. MCKENNA & CO. 
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gentine 5% Bonds of 1909, in which dol- 
lars are named, the keener American in- 
vestor is becoming more interested in the 
other fixed exchange bonds not bearing 
the dollar equivalent. During the past 
week we have witnessed the sensational 
rise in Danish kroner from 18.30 cents to 
20.15 cents upon the announcement of the 
flotation of a $30,000,000 6% Government 
issue in this market. Swedish kroner with 
the same gold parity as Norway and Den- 
mark, the other members of the Scandi- 
navian Union, sell today at about 24.95 
cents and approach parity closer than do 
Dutch guilders, but only by about 14%. 
It will be interesting to observe the effect 
on guilder exchange should one of the 
American groups now in Holland for the 
forthcoming $40,000,000 Dutch East In- 
dies bond issue succeed in concluding 
their purchase in dollars. 

With sterling selling at a discount of 
14%, the investor in Danish 4% Bonds of 
1912 is afforded an exceptional problem 
each interest date, for he may present his 
coupons in sterling; Danish kroner, today 
at a discount of 25%; Dutch guilder, to- 
day at a discount of 7%; 
at a discount of 58%, 
at a discount of 98%. 


French francs 
or German marks 
This example in- 
dicates the reason for the increasing de- 
mand for multiple currency fixed exchange 
bonds. Bonds of the Governments of 
Norway, Denmark, China, Greece, Japan, 
Sweden and many other countries with 
these features are being rapidly taken in 
this market. 
x * x 


Bond Suggestions 
Principal and interest on these issues 
are payable in United States gold 
dollars, without deduction for taxes 
of the country issuing the bonds. 


Kingdom of Belgium 5-Year 6% Notes, 
due June 1, 1925. Outstanding $18,600,- 
000. Interest payable January and July 1. 
Coupon bonds in denomination of $1,000. 
A direct obligation of the Belgian Gov- 
ernment. Noteholders have an option 
which operates as a call on Belgian ex- 
change during the life of the notes, en- 
titling the holder to one-half of the profits 
arising from the sale of 11,000 Belgian 
francs at 


any advance from the rate of 
1l francs to the dollar. 
Price 95. 
Kingdom of Belgium 25-Year 7%% 
Bonds, due June 1, 1945. Outstanding 
$50,000,000. Interest payable June and 


December 1. Coupon bonds in denomina- 
tions of $500 and $1,000. A direct obliga- 
tion of the Belgian Government. Re- 
deemable, by lot, at 115 on June 1 of each 
year up to June 1, 1945, by operation of 
an annual sinking fund of not less than 
$2,300,000. 
Price 104. 


British 20-Year 


Government 





The Foreign Field 
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MMMM TTT 
Bonds, due February 1, 1937. Outstand- 
ing $143,587,000. Interest payable Feb- 
ruary and August 1. Coupon bonds in 
denominations of $100, $500 and $1,000. 
A direct obligation of the British Gov- 
ernment. 


British Government 10-Year Convertible 
514% Notes, due August 1, 1929. Out- 
standing $148,379,100. Interest payable 
February and August 1. Coupon bonds 
in denominations of $100, $500 and 


$1,000. A direct obligation of the British 
Government. Convertible at par and in- 
terest into National War 5% Bonds, 


sterling exchange being computed for the 
purpose of conversion at the fixed rate 
of $4.30 to the pound. The National War 
5s are payable in sterling at maturity, 
February 1, 1929, at 105%. 


Price 99. 
Kingdom of Denmark 25-Year 8% 
Bonds, due October 15, 1945. Outstand- 


ing $25,000,000. Interest payable April 
and October 15. Coupon bonds in de- 
nominations of $500 and $1,000. A direct 
obligation of the Kingdom of Denmark. 
An annual sinking fund sufficient to retire 
$1,250,000 principal amount of the bonds 
annually shall be applied to the purchase 
of the bonds in the market at not more 
than 110 and interest up to and including 
October 15, 1935, and at not more than 
10714 and interest in the case of bonds 
purchased thereafter. Any sinking fund 
payments not so applied will be applied 
to the redemption of the bonds by lot at 
110 and interest up to and including Oc- 
tober 15, 1935, and at 107% thereafter. 


Price 108. 


French Government 25-Year 8% Bonds, 
due September 15, 1945... Outstanding 
$100,000,000. Interest payable March and 
September 15. Coupon bonds in denomi- 
nations of $100, $500 and $1,000. A direct 
obligation of the French Government. An 
annual sinking fund of at least $4,400,000 
is to be applied to the purchase of the 
bonds up to and including 110 and in- 
terest prior to December 15, 1925, and 
thereafter to the redemption of the 
bonds by lot at 110 and interest. 


Kingdom of Italy 5-Year 6%4% Bonds, 
due February 1, 1925. Outstanding $11,- 
310,700. Interest payable February and 
August 1. Coupon bonds in denomina- 
tions of $50, $100, $500, $1,000 and $5,000. 
A direct obligation of the Italian Govern- 
ment. Principal is also payable in Rome 
in lire at the fixed rate of seven lire per 
dollar. 


Price 94. 


20-Y ear 
1940. Out- 


Kingdom of Norway 8% 
Bonds, due October 1, 
standing $20,000,000. Interest payable 
April and October 1. Coupon bonds 


in denominations of $500 and $1,000. 
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A’ direct obligation of the Norwegian 


Government. An annual sinking fund of 
$1,000,000 provides for the purchase of 
the bonds at not more than 110 and in- 
terest. If the bonds cannot be obtained 
at that price, sinking fund payments shall 
accumulate until August 1, 1930, when 
they shall be applied to calling the bonds 
by lot at 110. Commencing April 1, 1931, 
and semi-annually thereafter, sinking 
fund payments will be applied to redeem 
the bonds by lot at 107%. 


Swiss Government 20-Year 8% Bonds, 
due July 1, 1940. Outstanding $25,000,- 
000. Interest payable January and July 
1. Coupon bonds in denominations of 
$500 and $1,000. A direct obligation of 
the Swiss Government. An annual sink- 
ing fund of $1,000,000 provides for the 
purchase of the bonds at 105 and in- 
terest. If the bonds cannot be obtained 
at that price, sinking fund payments shall 
accumulate until July 1, 1930, when they 
shall be applied to calling the bonds at 
105 and interest. 


Swiss Government 5%% 
due August 1, 1929. 
000,000. Interest payable February and 
August 1. Coupon bonds in denomina- 
tions of $500 and $1,000. A direct ob- 
ligation of the Swiss Government. 


Gold Bonds, 
Outstanding $30,- 


—_0--—-——- 


Holland Loan 


The Dutch Government’s bill authorizing 
the negotiation of a loan of $100,000,000 
in the United States to be used in behalf 
of the Dutch East Indies was passed unani- 
mously by the first chamber of Parliament. 
The second chamber adopted the measure 
last week. 


German Currency 
New currency to the amount of 4,500,- 
000,000 marks was placed in circulation 
during the third week of December, it is 
shown by figures available. The total cur- 
rency issue is now 109,000,000,000 marks. 


—-—-O-—-—-——- 


Rosenwald Helps 

Julius Rosenwald, President of Sears- 
Roebuck & Co., the big Chicago mail order 
house, pledged approximately $20,000,000 
of his personal fortune to see the com- 
pany through the period of business de- 
pression and readjustment. 

The stock opened 254 up at 63 following 
the news and then to 64 touching a high of 
6714. 


—_—0o0-— 
Mexican Petroleum Firm 


There was general firmness in Mexican 
Petroleum around mid week last, largely 
influenced by the reports from Mexico City 
that the government had granted a month’s 
delay in the payment of oil taxes recently 
due. Pan-American also was exceptionally 
strong under the same influence. Cautious 
traders, however, are not inclined to. be- 
come particularly enthusiastic as a result 
of these activities. 
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U. S. Steel Featuring 

The fact that the subscription price for 
employees of U. S. Steel was fixed at &4 
helped the stock market wise. The sta- 
tistical position of the common stock of 
the big corporation is one of the most re- 
markable features in the present situation. 
The employees, as a result of the taking of 
the recent offering of 100,000 shares will 
be owners of more than 1 million shares, 
or one-fifth of the entire common stock 
capital. It is figured that another 2,000,000 
shares is owned by other investors and the 
latter is locked away and probably won't 
come into the market except at very much 
higher prices. One authority, therefore, 
estimates that there remains about 1 million 
shares as the floating supply, which, at the 
rate it is now being absorbed, by annual 
offerings to employees, and by the rest of 
the investment public, will be used up in 
the next few years. In other words, close 
students of the situation believe that in 
three or four years from now U. S. Steel 
common will be out of the speculative 
market and will be in the ranks of the 
purely investment issues. 


Crucible Steel Out of Line 

A Wall Street news agency last week 
endeavored to show that Crucible Steel has 
been selling considerably out of line with 
other steel stocks. The agency asserted 
that accumulated war profits, added to sur- 
plus, are selling on the stock market for 
89 cents on the dollar, and the common 
stock which has been doubled by stock divi- 
dends in the past two years, is selling at an 
equivalent of about $135 a share for the 
original stock which is 50 points higher 
than U. S. Steel, and between two and 
three times the price of Bethlehem, Re- 
public or Lackawanna. This department 
has been convinced for some time that the 
stock of Crucible has been over valued 
stock market wise. 


——o —— 


Republic Steel Rally 

A mid week rally in the independent 
steels was led by Republic. The movement 
was influenced largely by the character 
of the trade reviews, which revealed an 
optimistic view of 1922. The present lull 
in the steel industry is pointed out as be- 
ing seasonable. In connection with Re- 
public, traders affected uncertainty as to 
the reason for the preferred selling in the 
80s with the common above 53. Another 
topic of conversation is the possibility 
that a definite statement regarding a 
merger of independent companies will be 
made very shortly. 


—_Oo-— 


American Woolen Strength 

There seems to be a consensus of opinion 
favorable to the textile and woolen indus- 
tries for 1922, and this doubtless has much 
to do with the recent strength in American 
Woolen in which there has been some very 
good buying, and the stock acted well, 
with all of the sales in the forepart of 
last week above 80. 








$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in a Finance Corporation 
Established 1913 


—Enjoying unusual confidence. 

—Well protected by stringent State Bank- 
ing or Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely 
distributed loans. 

—Under strong management, with an en- 
viable 8 years’ record of proved value. 

—An opportunity to share in at least 
one-third of the large yeariy profits. 

—Paying a total of 11% to the bond- 
holders now and for five years past, and 
growing steadily with the solid expan- 
sion of its loan service in many States. 

—A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this 
investment. 


Send for Circular F-5 giving full detalis. 


Clarence Hodson & {. 
— STABLISHED 18935 ic, 
IPECIALIZE IN SOUND SECURITIES 


WIELDING ABOVE THE AVERAGE. 


26 Cortlandt St. New York 

















Stock Dividend Outlook 
for Standard Oils 


The Standard Oli subsidiaries, since their 
segregation from the Standard Oil Company of 
New Jersey, have established a remarkable 
record fer periodical distribution to stock- 
holders of accumalated profits, in the form of 
big stock dividends. In fact, at the present time 
there are eleven of the subsidiary Companies 
which have accumulated sufficient surpluses to 
justity distribution of stock dividends ranging 
from 100% to 1,000%, these companies being 
dealt with tm detail in oer bi-weekly publication 


“Income Building” 


This publication, which is devoted to the 
discussion of developments in railroad, tedus- 
trial and oil corporations, with special refer- 
emce tc those companies In whose securities 
funds may be profitably invested, will be seat 
without obligation, iaciuding booklet giving a 
convenient methed of baying the Standard Oils. 


Ask fer M-6 


ROGERS & SULLIVAN) 
46 Cedar Street, New You. | 





























New Ideas for the Investor 


The outgrowth of 26 years of ecien- 
tifle study, observation and praetieal 
test by G. C. Selden, internatienally 
known as a market analyst and 
authority on finance. Full of vital 
and profitable information, which 
sheds direct light on present market 
conditions. Authoritative, penetrating 
and stimulating. 


FREE upon request. 
Ask for Booklet F.W..-4. 


GRAPHIC RECORD CORPORATION 
29 Broadway, New York City 











ADVERTISING SERVICE 


L. B. PORTMAN & CO. 
Peoria Life Bldg. Peoria, Ill. 
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Observation Tower 
(Concluded from page 13) 
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workmen employed so as to provide them 
with holiday funds. 


There may be a reduction in operations 
in the next few weeks, but there is noth- 
ing in the indications to suggest that the 
renewal of production activity in the early 
spring will not come up to expectations 
expressed in this department recently. 


The big steel corporation is in a better 
position than the independents, particularly 
in a period of comparative quiet, because 
of the policy it adhered to at a time when 
the independents their 
The 
statistics for last year probably will show 
that the big company made about 54 per 
cent. of the country’s entire ingot pro- 
duction, which fact largely was due to 
the good will which the corporation has 
built up 


were advancing 


prices and were keeping them up. 


Auto Outlook Improves 


Better Conditions Anticipated This Year 
by Trade Journal 


HE end of last week brought to a 

close one of the most trying years in 
the history of the automobile trade, accord- 
ing to Automotive Industries. “Conditions 
are vastly more stable than those which 
prevailed at the beginning of 1921,” says 
the paper. “What the future holds for in- 
dividual manufacturers and dealers is un- 
certain, but there is no uncertainty about 
the future of the industry as a whole. 


“It is expected that, so far as passenger 
cars are concerned, the first quarter of 1922 
will be materially better than the corres- 
ponding period last year, the second quar- 
ter a little better than in 1921, the third 
quarter not quite so good and the fourth 
considerably better. The truck market 
will improve with general business condi- 
tions.” 


—0-— 
Pierce Arrow Strong 


The preferred stock of Pierce Arrow 


last week was strong under the influence 


of more favorable statements regarding 


the company’s position. According to a 


statement of a chairman of the company, 


operations of the last few months indicate 


that better times lie ahead. There are 
3,200 men employed by 


Pierce Arrow and 


production possibilities are believed to be 
much bette: ‘| ompany will show a 
large deficit from operation for 1921, but 


as the stock market looks ahead, and not 
backward of spring may mean 

nsiderable more interest in both of the 
Ss ks [ Pp \rt The prospect is 
I means cl but it can be said that 


lecidedly better th 


n it has been. 


Studebaker a Leader 


ek Studebaker 1 d the 


motor 
group and attained a new high for the 
month The stock sold below 78 on 
30 
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every year. 
ten years to come. 


penny lost in 37 years. 


safer. 


Investigate. 


Trust Bonds.” 








A Long Term Seasoned 
7% First Farm Mortgage 7% 


represents the ideal investment obtainable today. ' 


No fluctuation in value with margin of security increasing 
A dependable income-producing investment for 


The principle of Safety has always been the most important 
factor in the selection of the farm loans we offer. 


Our Company’s farm mortgages assure you of a 7% per 
annum return for ten years to come. Nothing better—nothing 


Send for free booklets, “Why Collins Farm 
Mortgages Are Safe,” “As Others See Us,” and “8% Collateral 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 


Not a 














Friday preceding Christmas, and was 
quoted at 8114 on the opening following the 
holiday. The rather unusually strong 


showing which has been made by the com- 
pany in the face of untoward conditions 
in the motor industry, contributes much 
to the strength of the stock. 

cninatiaadiais 


Southern Pacific Interesting 


The Street is interesting itself in specu- 
lation as to what may have become of the 
43 million odd dollars which Southern Pa- 
cific received as the result of its sale of 
Pacific Oil stock at $15 a share. Had the 
money been invested at 7% at the time, it 
was received, one authority points out, the 
return would be more than $3,000,000 a 
year, which compares with the income 
from oil of $5,200,000 in 1920. On the 
face of the reports for net earnings for 
the 11 months of 1920, the full $6 annual 
dividend on Southern Pacific was earned 
with a fairly good surplus. 
ceived for the 


The cash re- 
of Pacific Oil may 
net an extra dollar a share for Southern 


Pacific. 


sale 


oO 


Penn Seaboard Gain 
An element in the Street has been try- 
ing to attract a following for Penn Sea- 
board Steel and the broker who is supposed 
to be the moving spirit was quoted last 


week as embracing confidence that some 
of the favorable predictions regarding the 
stock would make good before long. There 
does not, however, appear to be anything 
een ae. ae 

particularly 


confusing in the facts re- 


garding the statistical position of the com- 
There 
The deficits 
have been earned recently may dis- 
appear early in this year, and if the Street 
discounts the development in ad- 
vance, price gains may be recorded. 


justify that confidence. 
thi to be said 


id Uf € Sa 


is however. 
which 


as usual 
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THE GREAT 
LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 

the most exacting investor. 


3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 33 1/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 


Obtainable in amounts to suit. 
Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225.000.00 


OMAHA, NEBRASKA. 

















| Interstate Investment 
| Company 


Guaranteed Farm and City Loans 
Write for Particulars 
| DENOMINATIONS 
$100.00 $200.00 $508.00 $1,000.08 
36 SOUTH STATE ST. CHICAGO, ILL. 
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The Yea 
By C. 


S we pass the end of the year, the 


* in Loans 
a HARGER 


the farm loan field 

presents a varying picture and one 
that has in it lessons for the future. En- 
tering 1921 with a “strike” in resentinent 
of the rapid deflation in farm products 
producers were endeavoring to force 
higher prices by holding grain. By 
spring the futility of this procedure was 
apparent and while considerable grain was 
held for longer period, immediately after 
harvest it was rushed to market 


retrospect in 


in the 


greatest selling movement of the farm 
states. But price levels were low, going 
below pre-war figures for many of the 


staple crops and bringing a reduced buy- 
ing power to the farmer. Naturally this 
affected all the producing 
states. The South was less affected, hav- 
ing a direct benefit from the lessened cot- 
ton crop which boosted prices. The 
West, and especially the corn sections, 
felt the force of the situation. The boom 
in land values which had reached its 
height in the previous year showed signs 
of getting back to normal, with few sales 
and a disposition to base prices on actual 
production. The loans made during the 
boom period were little affected because 
valuations were generally kept down by 
appraisers. Limits were placed on the 
amount loaned, regardless of the selling 
values. Hence the security of the farm 
mortgage has not been affected, though 
it has become difficult, in instances, to 
the interest promptly. 
In general there is abundant security and 


business in 


meet payments 
local finance takes care of this portion of 
the debt; it simply little pa- 
tience until the farmer can get back on 
his feet. He needed and still needs credit; 


requires a 


he must in some way bridge the period 
between the present and the return of prices 
to normalcy. The supply of loan funds 


has been far less than the demand. In- 
surance companies have practically left the 
loan field temporarily so far as 
They are finding 


surplus in 


making 
new loans is concerned. 
a demand for 
Other 
been partly 


their policy 


loans. sources of loan funds have 
the offerings of 
bonds and other securities bearing liberal 
rates of interest. Yet farm rates 
I and the security is as 


diverted by 


loan 
have been strong 


sound as ever. 


The year ended with many of the 
problems of readjustment unsettled; Con- 
gress has adopted some remedial meas- 
ures, but generally they are indefinite and 
not directly effective; some progress has 
been made in supplying temporary credit 
for the farmer; many 
Taken as a 
mortgage is 


projects are in 
the farm 
than a 


embryo. whole, 


on a sounder basis 
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year ago because the deflation process has 


established the actual status of farm 
profits for some time to come; the 
“water” is out of land values, the loaning 


agencies are scrutinizing every loan more 
closely. With the money rates in the East 
decreasing and bonds bearing 114 per cent. 
less interest than a year ago, the return 
to favor of the farm loan, which is a non- 
callable investment extending over five to 
ten years, ought to be felt. Certainly the 
being made are placed on a 
basis that cannot be disputed and indica- 
tions are that the coming year will see a 
betterment in the farmer’s condition The 
farm country passed its ebb ninety days 
ago; it is beating back from the grass 
roots steadily. It is buying 


loans now 


only essen- 


tials; it is economizing wherever possible, 
and has a definite idea of 


go to practical things. 


limiting its out- 
This means a sure 
for the 
and it becomes a matter 
of marketing and distribution. The com- 
ing year holds an outlook for steady de- 
mand 


return to productivity, soil will 


give its bounty, 


for funds to carry on farm opera- 


tions; it interest rates 


and probably a continuance for some time 


will have strong 
of the shortage of money supply in this 
field. The farm going to 
hold its own, and realize 
this more fully. Complete return to nor- 
mal conditions are not as yet here, but 
we are nearer to it than one year ago. 


mortgage is 
investors will 
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Trend of Business 
(Concluded on page 12) E 
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Commercial paper ranged from 5 to 5%4% 
against 734% to 8% in the corresponding 
week of 1920.+ 

Bank clearings for the week amounted to 
$7,675,360,835 against $7,104,906,811 a 
week ago and 9,132,412,108 in the cor- 
responding week of 1920.+ 

‘ederal 


al 


Reserve—Ratio of reserves to 


liabilities 79.5 against 72.6 a week ago 
and 39.9 in the corresponding week of 
1920.+4- 
rrade 
1 


‘ar loadings for the 
ber 17—727,003 


~ 


week ended Decem- 
802,271 in the 
ago and 


against 
corresponding period a 


742,926 in the 


year 
preceding week.— 
ee 

U. S. Rubber Active 
There considerable 
in the 
ment in U. S. 


was activity last 


week rubber stocks and the move- 
Rubber was noteworthy in 

The development of in- 
terest is attributed to the fact that under 


conditions the company was for- 


chis connection. 


present 
secured plentiful 
materials at 


tunate enough to have 


recent low 
it to average down 
the cost of This means that 
the present the finished 
product affords a profit that will show up 
favorably in the for the year. 
uy. S. did not have a very large 
amount of at pre- 


supplies of raw 


prices, thereby enabling 
inventories. 
selling price of 
statement 
Rubber 
crude rubber on hand 


vious high prices. 











AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
vermitted to use its columns. 


In this respect owr eubscribers re 
seive the greatest measure of pro: 
tection. Hence they can enter inte 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 

















COMPOUNDED SEMI- 
ANNUALLY on invest- 
ments in monthly pay- 


10% 


ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 
Details. 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 

















Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New hii 


Telephone: mageer 
SCRANTON WILKES. BARRE 
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Connecticut Mills Com. 
Interstate Electric 6s 
American Finance & Sec. 6s 


4 ae Street 
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Easy Saviné Plan 
In other countries saving is the rule; 
here it is the exception. Most Ameri- 
cans are recklessspenders. 85% are 
dependent at 60 years. Poverty fol- 
lows in the wake of extravagance. 
Thoughtless living brings grief. 

This need not be so. And it shouldn’t 
be. You can correct it for yourself. 
There is now an easy saving planthat 
makes you save. But it does much 
more. Itshows you how to be a good 
investor—how to make every dollar 
earn the utmost interest with safety. 
Some save but don’t invest. Their 
money earns them little or nothing, 
and being idle, is easily spent. Others 
would invest but they haven’t learned 
to save. This new_plan solves both 
these problems. By it you save be- 
cause the incentive is always vividly 
before you — the incentive of profit. 
Surely you will want to know the de- 
tails of thisnovel plan. It will open up 
a new profit for you — a new thrift, 
greater advantages, and eliminates 
worry about the future. “The True 
Story af Plain Tom Hodge” is a fas- 
cinating book that tells you all about 
it. Be sure to write today for a copy. 


Tear out this ad, write your name 
and address in margin, mail to us. 
GEORGE M. FORMAN 
& COMPANY 


Farm Mortgage Investments 
105 W.Monroe St. 
hicago 
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Overstaying 
the Market 


Big profits have been allowed to run into even 
larger losses by overstaying the market. 

Our DAILY LETTER seeks to point out the 
selling time in the market as well as the buying 
time. 


Is the Fall Rise Over ? 


This subject is covered in our Daily Letter. 
Ten leading and active stocks are analyzed mar- 
ketwise and statistically to determine whether 
they are not selling too high. An immediate 
trial subscription, which is $10 for the month, 
may make or save you hundreds of dollars. 


Our Weekly Letter is $5 a month. Sample 


copies of Daily or Weekly Letter sent FREE 
on request to Department F-W. 


Town Topics Financial Bureau 


In Continuous Existence 32 Years. 
44 Broad St., New York 


(Wall Street Journal Bldg.) 























SPECIALIZE IN 
FEDERAL INCOME TAX MATTERS 


The Walhamore Federal Tax Service presents a digest 
of all rulings; a review of new tax problems; abstracts 
from the best writings on latest tax matters and most 
important of all COMPARATIVE DATA ON ALL LAWS 
FROM 1913 to 1918 inclusive—a most remarkable guide 
in amending tax returns for all prior years. Copyrighted 
and not obtainable elsewhere Service one year $5.00, 
or combined with Walhamore Accounting Service for 
$7.50 


THE WALHAMORE COMPANY 
Lafayette Building Philadelphia, Pa. 








Before You Buy Stocks 
ask for the 
INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


{. D. NOLL & CO., Inc., 170 Bway, N. Y. C. 


Scott & Stump 


Investment Securities 








Send for our “Investment Survey” 


40 Exchange PI., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 








Lawrence Chamberlain & Co. 


Incorporated 


115 Broadway New York 




















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Teledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 








| PUBLIC UTILITY > 
| STOCKS AND BONDS 
| Bought—Sold—Quoted 


| Stone,Prosser& Daty 


52 William St., N. Y._ 


____ Hanover 7733 











“BOND TERMS 
DEFINED” 


Booklet gratis on request, also Semi- 
Monthly Investment Letter just off 
the press. 


L. A. HUGHES & CO. 


*100 Broadway Tel. Rector 2853 
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Mma 6. ULL 

The other evening I picked up one of 
the New York evening newspapers and 
turned to the financial page. At the top 
of the column, which is devoted. to com- 
ment regarding securities and financial 
matters in general, was a reference to the 
latest November railroad earnings state- 
ments. The commentator remarked that 
the statements showed the expected re- 
duction in gross revenues, “but almost in- 
variably net earnings run ahead of those 
for November last year, although com- 
pared with October of this year, results 
are not so favorable.” 

Before giving expression to the writer’s 
own reaction, he looked up the statistics 
for past years and found that invariably 
net for November rails up as 
good as for October. 


to show 


Nothing was said in the comment re- 
ferred to about the fact that, as the net 
was greater than for November, 1920, it 
was a decidedly favorable sign, because 
trafic volume in the latter month was 
considerably larger than it was in Novem- 
ber, 1921. 


Present railroad securities, 
and particularly of those which are listed 
herewith, would be foolish were they to 
allow themselves to be influenced by such 
comment. 


owners of 


HARD TASK 


But, all said and done, it is the writer’s 
belief that it is not going to be an easy 
matter for anyone to préduce much of a 
fright regarding the railroads from now 
on. The figures do not lie, even though 
some of those who present them may do 
strange things. 

We have failed to observe any trend 
toward bankruptcy such as was_ so 
mournfully predicted some months ago by 
certain of the consistently gloomy spokes- 
men of the The Transporta- 
Act, created for the 
specific purpose of producing something 
in the shape of a reliable protector for 
the railroads, has proved its usefulness 
and effectiveness. 

The writer will venture to predict that 
this year will see the outstanding revival 
and made by the railroads. 
Furthermore, as time goes on, investors 


railroads. 


tion which was 


progress 


will become more and more familiar with 
the real facts about the carriers and 
therefore will be more inclined to go out 
and bid for stocks. The present and pros- 
pective trend of the money market is an- 
other factor which has a decided bearing 
upon the railroad securities. There must 
come an adjustment. That means that 
there must be a substantial improvement 
in price over the present average levels. 

This week is not likely to see recorded 
any special upturn in dividend-payers such 
as those suggested here. But the definite 
movement upward should not be long in 
starting. 


Income Building Program 


(Concluded from page 7) 











MMM 

Judging by present indications, the 
movements of freight in the closing 
weeks of December will provide much 
of a general surprise as the November 
showing of net earnings. Now if that 
sort of thing is possible, under prevail- 
ing freight rates and wages, and with 
traffic volume so restricted because of 
general business depression comparatively 
speaking of course, then one would be 
justified in assuming that the trend 
toward normalcy in business, or toward 
conservative prosperity, will bring the 
earnings of the carriers up to 6% as.an 
annual basis. A glance at the accompany- 
ing table shows just what that would 
mean. And such earnings could not but 
bring high prices for stocks. 

(A further discussion by this writer of 
the railroad situation will appear in the 
next issue.) 


——O-——_ 


Utility Industry Growth 


Sending a note of distinct optimism, Col. 
H. M. Bytiessy, president of the invest- 
ment banking business which bears his 
name, told members of the Electric Club 
of Chicago that there is no limit to the ex- 
pansion of the electrical industry, and pre- 
dicted that the future growth of the busi- 
ness will be far greater than its past. 

Speaking on this subject, Col. ByLLesBy 
said: 

“During the past five years the electrical 
industry has literally been forced to starve 
itself. There never was a time in the his- 
tory of the industry when our generating 
equipment, transmission line equipment and 
distribution system were so generally over- 
loaded as now. 

“There is a tremendous demand for 
electrical service of all kinds just wait- 
ing for the opportunity to secure service. 
This will result in unprecedented activity 
in the construction of new generating sta- 
tions and distributing equipment of all 
kinds within the next few years, entailing 
an average annual expenditure of half a 
billion of dollars or more for years to 
come. 

“The financing of a large part of this 
construction will come from the compara- 
tively new method of financing—so-called 
‘customer ownership’—the sale of stock of 
utility companies to the customers of the 
company.” 

Dwelling briefly upon this phase of fi- 
nancing—in which the Byllesby organiza- . 
tion was a pioneer—the Colonel said: 

“Our sales of stock through this channel 
have grown from a small beginning with 
$196,000 par value in 1915 to $9,881,000 
for 1921.” 

Col. Bytiespy predicted the eventual 
placing of central generating stations at 
fuel sources, and the electrification of 
steam railroads, particularly of terminals 
and switchyards. 


The Financial World 











TABLOID -INDUSTRIAL:ANALYSIS 
































indus- 
publish earnings 
often enough, and 
to permit of strictly 
accurate judgment as to earning power 
under the new conditions in industry. One 
day, perhaps, it will become necessary for 
industrial companies to issue more fre- 
quent reports as to their earnings. It 
seems that it would be fair and just that 
they be required to do so. As it is, no 
stockholder can have a working knowl- 
edge, month by month, of the statistical 
position of his company comparable to 
that which he can obtain in the case of 
the railroads. 
OPERATION REDUCED 

However, one is able to obtain a cer- 
tain amount of information of a more or 
less general character which is of some 
value. We know that American Can, for 
example, has been operating on a con- 
siderably reduced scale, in common with 
the majority of manufacturing companies. 
The management also has let it be known 
that the year’s operations have resulted 
in net earnings sufficient to cover pre- 
ferred dividend requirements, leaving a 
small balance for the common stock. 


NFORTUNATELY, few 


trial companies 
statements 


complete enough, 


Here are some statistical facts which 
are valuable: The company has charged 
off $13,000,000 in the past five years for 
depreciation which compares with a little 
more than five millions charged off in the 
previous five years; the difference in the 
charge off is equal to $18 a share on the 
common stock; in the past decade, al- 
though the company has not paid anything 
on its common stock, there has 
accumulated a surplus available for the 
junior shares equal to about $72 a share; 
the actual asset value of the common is 
in excess of the present market value of 
the stock. 


been 


EARNING POWER 

In past years the earning power of the 
junior stock never has been extraordinary, 
although in 1917 the earnings were large. 

The company has $41,233,300 of 7% 
cumulative preferred stock outstanding, 
which in 1920 reached a high price of 101, 
and sold as low as 723%. There is an 
equal amount of common stock outstand- 
ing. In 1920 the high price for the latter 
was 6134 and the low price was 213%. 

The company’s funded debt amounts to 
$10,233,000. It is represented by 15-year 
debenture gold 5s, due in February, 1928. 
The bonds are redeemable at 102% and 

There is a sinking fund pro- 
The indenture provides that the 
company shall not mortgage or pledge any 
of its property or create any additional 


interest. 
vision. 


January 2, 1922 


AMERICAN CAN 
AN EARNING SCHEDULE 

















funded debt so long as any of these bonds 
are outstanding. Interest on these bonds 
has been earned with a wide margin of 
safety. The number of times the bond 
interest was earned for a period of years 
was as follows: 


WE eek ez a toe losis aiwrewaee eau 8.68 times 
rel tied atevaik ah eateiraiacadecan 13.67 times 
seh sit a chsh ba acein'la-on aberts 20.74 times 
MN eos Be aioe atte wey aia 11.42 times 
INE eco o ord a shen owe AG nei aohe Sioa 10.44 times 
Rdick conned mcrae eeu .10.27 times 


The profits earned for the common 
stock in the same period were as follows, 
stated in percentages: 


SPP LGKS 2nu ie dan wen tn.nd vonneuee 5.19% 
Reh sions a ibd eg raxAndyeKuse 12.31% 
a 
Phi Meine reniresewhatiwadcanws 7.5570 
IE ae AR eae Pe a ee 5.56% 
 abicticns He einiee nes area we eee 4.71% 


The management of the company is 
conservative, as is evidenced by the man- 
ner in which inventories have been taken 
care of. During the inflation period, the 
company valued its supplies of tin at the 
pre-war prices, which was a commend- 
able financial policy. 


Although tin prices have been deflated 
somewhat, they still are well above the 
pre-war level, and the company has little 
or no inventory shrinkage to deal with, a 
condition which a great many other in- 
dustries would be grateful to acknowl- 
edge. At the close of 1920, the inven- 
tories were virtually unchanged from the 
three previous years. 


The company has reported a somewhat 


lower average for bank borrowings of 
late and this phase should prove to be 
quite satisfactory. 


———_0 ——_ 
Houston Oil Rallies 


When Houston Oil dipped ten points 
just before the Christmas holidays, the 
shorts their element, and one 
particular addressed a 
communication to this department, to the 
effect that nothing could stop the tumble. 
At mid-week last Houston rallied near 
six points. It may 


were in 
chart-maker in 


be that the recov- 
ery was sympathetic, because the major 
portion of the oil group were particularly 
bouyant as a result of revival of strength 
in the Standard Oil group. At the same 
time the little demonstration staged in 
Houston, which brought 
pain to the shorts, 


more or Ness 
was rather a striking 
example of how consistently wrong chart- 
makers can be. 

The discussion of encroachment of salt 
water in the Mexia field in Texas, ac- 





cording to the officers of this company, 
is not a present source of worry. Fail- 
ing in its efforts to stop the flow of water 
in one of its wells, the company has 
brought in a new 7,000-barrel well just a 
few feet away from that which had gon: 
to salt water. 


Se ee oe 


EI F. J. Lisman 
Z (Concluded from page 4) 


AT LT UU 
Louisville & Nashville and the Chicago, 
Burlington & Quincy Railroads. A very 
large number of companies whose stock 
used to sell at a premium, cannot now sell 
their stock at par. The Chicago & North- 
western, the Southern Pacific, the Atchi- 
son, Topeka & Santa Fe, the Northern 
Pacific, the Great Northern, and other 
railroads can no longer sell their stock for 
their additional capital needs, and they 
have constantly to increase their bond bur- 
den. 


STRONG 


“For instance, the Union Pacific sold its 
securities recently on a 5.40 basis. This is 
probably the strongest railroad company 
that we have. You can buy any number 
of Pennsylvania Railroad securities, or 
bonds of the New York Central System, or 
of many other systems, to pay considerably 
over 6 per cent. 


COMPANY 


“The market for securities is practically 
only for first mortgage bonds. We have 
had what is in effect, a panic, although it 
had not had the exciting features of an or- 
dinary one. And now, as a normal se- 
quence, we are having a cheaper money 
market, which means that business is poor; 
that the working capital of a great many 
manufacturers, merchants and banks is ly- 
ing idle in the banks, and seeking invest- 
ment in other channels. 

EXERCISING CAUTION 

“In times like these, people are willing 
to buy the very best of securities, but they 
are not willing to buy any security about 
which there is the least doubt, because 
when business is poor, people fear further 
depression, and do not know how far the 
effects of such depression may affect se- 
curities which are the least doubtful. 


“If this Capper bill were passed by Con- 
gress, it would be impossible for any but 
a very few exceptionally strong railroads 


to sell securities at any price.” 


We finally came back to the present bond 
market situation and I asked Mr. LisMAN 
for his opinion regarding so-called second 
grade bonds. 


“Some rich men,” he said, “are buying 
second grade or more speculative securi- 
ties which, while they yield 8% gross and 
only 4% net, still offer a chance for a 
better return in case of a substantial en- 
hancement in value, because under the tax 
law of last year the owner will only have 
to give up 12%4% or one-eighth of his 
profits if the securities are held for more 
than two years.” 


33 





are actually and actively in its service on 
or after this date, securing for each em- 
ployee having such minimum length of 
service; irrespective of the nature of his 
work, his age, or the state of his health, 
and without cost to himself; a policy pay- 
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FARE PLEA DENIED 

The application of the New York, Bos- 
ton & Westchester Railway Company for 
a writ of mandamus to compel the Tran- 
sit Commission to decide whether the com- 
pany could charge a seven-cent fare with- 
in the city limits was denied by Justice 
Burk of the Supreme Court. 


The company stated that the commis- 
sion had taken testimony long ago and 
was familiar with the facts. facts 
growing 
which, it is es- 
timated, will reach this year $1,686,334.14. 


These 
were said to be a 


deficit for the 


constantly 
company, 


GeorcE H. Stover, representing the com- 
told the Court that the 


would be ready early in January. 


mission, report 


) — 


$26,000,000 SAVING ON TAX 
The 
that shippers and passengers on its lines 
will save approximately $26,000,000 an- 


nually as a result of the 


Pennsylvania Railroad estimates 


elimination of 
the tax on transportation which goes into 
te, based 
revenues this 
year, covers a saving to passengers of 
$13,000,000 and a like amount to shippers. 


effect on January 1. This estime 


on freight and passenger 


SS 
INSISTS ON SUBSIDY 


The Shipping Board’s program for a 
ship subsidy will not be completed before 
January 20, 


until 


and will not be made public 


transmitted to PRESIDENT HARDING 


for incorporation in the President’s forth- 
coming message to Congress on the Amer- 


ican merchant marine, Chairman A. D. 


LASK! k declared. 


Asked if 


“hanced hi 
changed iis 


the study thus far made had 
opinion on the necessity for a 
subsidy, Chait said: 


man LASKER 


“IT do not see any hope for the Amer- 
without it. I look 
upon a subsidy as the one means of sav- 


\merican flag to the 


ican merchant marine 


ing thx seven seas.” 


—SS 
PLANT IN GERMANY 
In answer as to Chicago 


meeting 


whether the 


Pneumatic Tool Company was 
with strong competition from Germany or 
other Charles M. 
Schwab, directors, said 


that “we have 


countries, 
of the 


foreign 
chairman 
our own factory in Ger- 
many as well as in Scotland, therefore, 
are not worrying so much about foreign 


competition 


The plants of the Chicago Pneumatic 
Tool Company during the month of No- 
vember operated at from 30 to 40 per 


cent. higher capacity than in October, and 


month showed 
rding to Mr l 


through the 


business for the current 
fair 1 Schwab 


1921 


a fair increase, acc 
“W/ 
34 
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Oy, 


with a profit before dividends,” said: Mr. 
Schwab, “and while we did not fully earn 
our dividend, we feel justified in view of 
our large surplus, to fall back on our 
accumulated reserve to take care of a part 
of our dividend requirements. As a mat- 
ter of fact, only $500,000 is necessary to 
provide for the dividend on our only one 
standing. Most of the business that is 
coming in is in the way of small orders 
and it is interesting to note that railroad 
buying is in evidence, but not on any 
large scale.” 
tniililbiaiens 
GET STOCK AT $84 

the U. S. 
offering 100,000 
shares of common stock to employes at 


$84 a share for subscription during the 
month of January, 1922. 


The 


Steel 


committee of 
Corporation is 


finance 


The offering is made in accordance with 
the corporation’s stock subscription plan, 
under which employes may pay for the 
shares in instalments over a_ five-year 
Bonuses applicable after five years 
to those who keep their stock brings the 
ultimate price considerable below the in- 
itial offering rate. 


period. 


Each year the corporation buys its stock 
in the open market and then offers it to 
employes at the average price paid for the 
total amount of shares so purchased. 


— 


RECEIVER FOR INGERSOLL 
The National City Bank, the Chase Na- 
tional Bank and other creditors have filed 
petition in 
Robert HH. 


an involuntary bankruptcy 
Ingersoll & 


prominent watch manufacturers. 


against Brother, 


National City Bank claims 
$200,000 on notes due and those of the 
National Bank to $200,000. Total 


iabilities are estimated in excess of $3,- 


amount to 
Chase 


(00,000, while assets, irrespective of good- 
will, are valued at over $2,000,000. 

Judge A. N. Hand appointed Edward 
. Childs receiver in bankruptcy under a 
bond of $25,000. 


1] 


Robert H 
Charles H. 


President Ingersoll and Sec- 


retary Ingersoll issued state- 


following the court’s action in 


ments 


which they admitted the company’s in- 


solvency. The company has manufactur- 


ing plants in Trenton, N. J., Waterbury, 


Conn., and Chicago, III. 
Oo—— 
EMPLOYEES INSURED 
The Delaware and.Hudson Company 
| 


a contract with The 
Metropolitan Life Insurance Company by 
which it has insured the lives of all em- 


ployees who have been continuously on 


has entered into 


its payrolls for more than two years and 


able at death, in the sum of $500. In 
case of total and permanent disability the 
sum of $500 will be paid to the insured 
employee in monthly installments. In case 
of death payment will be made immediate- 
ly to the beneficiary named by such em- 
ployee. The contract also permits groups 
of employees who wish to do so, to take 
additional insurance, without medical ex 
amination and without reference to age 
at exceedingly low rates. 


MOTOR SHIPMENTS 


Durant Motor Co. of New York re- 
ports that it is shipping 15 trainloads of 
automobiles to California for Pacific Coast 
territory distribution at an date. 
According to the company’s statement, 
each of these 15 shipments will consist 
of at least 30 freight cars carrying 150 
automobiles with a shipping weight of 
175 tons. 


early 


In connection with this contract, Durant 
Motors claims a new record as it shipped 
the first solid trainload of automobiles 
ever routed entirely across the continent. 
Durant Motors is building a manufactur- 
ing plant to be producing cars for the 
Pacific Coast territory within five months 


at Oakland, Calif. 
——_Oo ——- 


MR. FORD ON PRICES 


High prices have no more bitter enemy 
than Henry Ford. A dispatch from De- 
troit via International News proves it by 
Mr. Ford’s words. Business will 
pick up, Mr. Ford told a Detroit shoe 
store clerk, when $13 shoes sell for $7. 
“There is no prices,” 
continued Mr. “T have compelled 
everybody who sells material to me to 


own 


sense in present 


Ford. 


sell it at pre-war prices or a little moré 
When I cut the price of my car a year 
ago I refused to pay more than I am pay- 
That is what the 
public should do—refuse to buy at present 
Mr. Ford said that steel mills 
are running only at part capacity, yet 


ing now for materials. 
prices.” 


every railroad needs rails, including his 
own D., T. & I. “But so long as rails are 
more than $40 a ton we shall not buy a 
rail. We'll use the ones we've got until 
they are worn down to wires before we 
will pay more than $27 to $28.” 


——— 0 —— 


RETIRES PREFERRED STOCK 


The Boston Stock Exchange has been 
advised by the Endicott-Johnson Corpora- 
tion of the purchase, cancellation and re- 
tirement of $450,000 par value of its pre- 
ferred shares, leaving 100,500 shares now 
outstanding. 


The Financial World 














: THE OUTSIDE MARKET 

















Libby, McNeill & Libby 
Cameo Analysis by HORACE SCOPE 


UNDED debt of the company, $10,000,000 First Mortgage 7% Bonds, due May 1, 
F 1931. Capital stock authorized, $27,000,000; outstanding, $26,300,000. Par value 
of the shares, $10 each. Capitalization increased from $8.000,000 to $12,000,000 

in 1918, when par value was reduced from $100 to $10, and to present amount in 
May, 1920. Incorporated August 6, 1903, under laws of Maine and in 1916 acquired 
the property of the North Alaska Salmon Company. The business was established 
in 1868. Formerly controlled by Swift & Company, but in 1918 stockholders of 
Swift were given the opportunity of exchanging one-tenth of their stock for the 
stock of Libby, McNeill & Libby, par for par. Stockholders were also given the 
privilege of subscribing to new stock in June, 1920, to the extent of 50% of holdings. 


Business: Engaged in the packing and canning of food products with plants in 
Chicago, Blue Island, Oakland and other cities in the United States; also has exten- 
sive interests in Hawaii in connection with growing and canning of pineapples, and 
in Alaska in connection with catching and canning of salmon. 

Earnings: Libby, McNeill & Libby does not furnish a very comprehensive income 
account, the latest available being for the ten months ending March 5, 1921, which 
showed net profit before interest and Federal taxes amounting to $2,921,033. Similar 
items for seven years, May, 1914, to May, 1920, average $4,674.398 annually. In this 
seven-year period, net profits after payment of interest, Federal charges and taxes 
averaged $2,590,255. The falling off in earnings covering the latter part of 1920, 
and the early part of 1921, is natural in view of the decline in commodity prices 
which resulted in depreciation of inventories which had to be written off largely 
out of current earnings, and also the falling off in sales. It is probable that current 
earnings have taken a turn for the better by this time, as food prices have 
apparently reached bottom, and in fact a slight rally for their averages has taken 
place. The company reports that it is doing much better now than at this time a 
year ago, and probably a turn for the better has come. 


Finances: The $10,000,000 of funded debt created on May 7, 1921, was necessary 
to provide for working capital during the period of depression, and to write off 
certain losses due to depreciation for which there was not sufficient current receipts. 
This was simply amortizing the loss and spreading it out over a period of years to 
come, the indenture of the bonds calling for a sinking fund of $500,000 each year, 
from 1924 to 1930. The balance sheet as of March 5, 1921, showed inventories of 
$36.577,067 which have probably been subject to some additional depreciation. The 
amount was about $10,000,000 larger than ordinarily carried, the showing probably 
being due to price inflation. The company on this date also had bills payable, in 
addition to its funded obligations, of $23,298,375, a decrease of about $13.000,000 
from May 1, 1920. The company also had a depreciation reserve of $5,089,044, and 
a surplus of $3,065,302. and cash on hand of $2,358,023, which compares very favor- 
ably with the preceding year. 

Dividends: The old stock paid dividends at the rate of 8% 
uary, 1912, an initial semi-annual dividend of 5% was paid on the new stock at the 
rate of 10% annually. Similar payments have been made semi-annually to and 
including January, 1921. No dividend was paid in July, 1921. In May, 1920, a 50% 
stock dividend was declared payable on August 14, 1920, and at the same time 
$6.400,000 new stock was ‘offered to stockholders for subscription at par and 
$1,400,000 on a profit sharing plan. Stockholders number over 23,000. 

Stock Market Career: Stock is listed on the Chicago and Boston Stock Exchanges 
and the New York Curb and during 1921 ranged from a low of 5% to a high of 13, 
present prices being around 6. In 1920 the stock ranged from 10 to 32 and in 1919 
from 19 to 36. 


A stock of the character of Libby, Mc- 
Neill & Libby appears to possess certain 
speculative possibilities at the present time. 
Indications are that a rally in commodity 
prices may be expected during the coming 
year, very possibly in food products above 
others, a development which would be ex- 
tremely beneficial to such a concern as 
this, in that such losses due to deprecia- 


annually and in Jan- 


necessary to recover the loss through the 
long tedious process of moderate profits 
on turnovers. The industry is essential 
and the company is well established and 
has no doubt experienced periods of de- 
pression before without serious effect. In 
view of the fact that the stock does not 
pay a dividend, however, it is likely to 
remain in a rather negative position for 


tion of inventories would thus be re- the time being, as there is no adjustment 
covered, and the large stocks on hand of yield to lower money rates and it 
could be liquidated, putting the company should be bought as a long pull proposi- 


in a sound position and it would not be _ tion. 




















GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


INDUSTRIALS 
Durant Motors 
U. 8. Distributing Corporation 
Radio Corporation of America 
U. 8. Light 4 Heat 
American Writing Paper 
United Retail Candy : 
Sweets Company of Amertoa Sapulpa Refining Company | 
Wm. Farrell & Son, Inc. Buckeye Pipe Line | 
National orca een OTHER MINES 
Hercules Powder Company 
| COPPERS Nipissing (silver) | 
Magma Copper Company Tonopah Divide (prospect) 
Mother Lode Coaltion United Eastern (gold) 
United Verde Extension Hollinger (gold) 
Send for them if they are not already in your files. 
Remittance to accompany order 


OIL SECURITIES 


Boston- Wyoming 

Carib Syndicate 

Elk Basin Consolidated Petroleum 
Merritt 

Midwest Refining 











Price 25 cents for each analysis. 
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Nailing a Bold Liar 

27 Per Cent. Curtis of Pittsburgh 

By taking a part of an article in this 
paper a fakir by the name of Curtis, of 
Curtis-TayLor & Co. of Pittsburgh, Pa., 
makes it appear as if THe FINANCIAL 
Wortp thinks he can fulfill his prepos- 
terous claims of speculative profits of 27 


per cent. monthly. He reprints what he 


wants of it and then mails it to pros- 


pective clients to whom he wants it to 
appear as if his reputation as a financial 
wizard has already traveled far. The orig- 
inal article in THe FINANCIAL Wor pb in 
its last paragraph stated that if any person 
believed what Curtis said he would find 
himself borrowing money from a pawn- 
broker to make good his losses. The im- 
pudence of the faker in mutilating the 
meaning of THE FINANCIAL WorRLD’s com- 
ment upon his scheme shows what a dan- 
gerous person he is to have any financial 
dealings with. From Curtis’s action we 
assume it is not his intention to remain in 
business long, a quick haul, and then a 
migration to some sequestered spot unless 
his peregrination is not rudely inter*ered 
with. 





DIVIDENDS 





INTERNATIONAL PAPER COMPANY 
New York, December 28th, 1921. 

The Board of Directors have declared a 
regular quarterly dividend of one and one-half 
per cent. (14%) on the preferred capital stock 
ot this Company, payable January 16th, 1922, 
to preferred stockholders of record at the close 
f business January 9th, 1922. 


OWEN SHEPHERD, Treasurer. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a quarterly 
lividend of one and one-half (144%) per cent. on the 
Preferred Stock, payable January 16th, 1922, to stock- 
holders of record at the close of business January 3rd, 
1922. 


H. P. WILSON, Secretary. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital stock of this Company has 
been declared to stockholders of record at the 
close of business on December 31, 1921, payable 
on January 16, 1922, and the stock books of the 
Company declared closed for Preferred Stock 
transfers from January 1, 1922, to January 16, 
1922, both days inclusive. 

T. V. HALSEY, Secretary. 


SUPERIOR STEEL CORPORATION 


December 19, 1921. 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable February 15, 1922, to 
stockholders of record February 1, 1922. 


H. D. SARGE, Secretary. 








SUPERIOR STEEL CORPORATION 


December 19, 1921. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable February 15, 1922, to 
stockholders of record February 1, 1922. : 


H. D. SARGE, Secretary. 


UNITED GAS & ELECTRIC COMPANY 
61 Broadway, New York 


December 22, 1921 





The Board of Directors have this day declared the 
regular semi-annual dividend of two and one-half per 
n (2%2%) on the outstanding 5% Preferred stock of 





mpany payable January 15, 1922, to stockholders 
ecord December 31, 1921. Wividend checks will 
mailed 
J. A. McKENNA, Secty 





January 2, 1922 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to THe FinaNncraL Worx, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 


American Sugar Refining Company 15 Year 6% 


Bonds—Write for cir- 
cular FW 2. Merrill, Lynch & Co., 


120 Broadway, New York. 





Kingdom of Norway 316% 


External Loan—Write for circular FW 2 
describing this issue. 


Throckmorton & Co., 115 Broadway, New York. 


| 
| Republic of Chile 25-Year 8% External Gold Bonds—Write for complete 
description. F 40. Robert C. Mayer & Co., 120 Broadway, New York. 


Bonds—“How to Select Them—How to Hold Them—When to Sell 
Them”—These questions among others are answered in special bond 
letter. Write for Special letter No. S-719. Morton Lachenbruch & 
Co., 42 Broad Street, New York. 


Municipal Bonds of the United States and Canada—Listed in circular 
FW. Brandon, Gordon & Waddell, 89 Liberty Street, New York. 


Non-Callable Bonds—List of attractive long term non-callable issues. 


Write for circular C 53. Hornblower & Weeks, 42 Broadway, New 
York. 





“Common Sense in Investing Money”—Booklet which should be helpful 


to every investor. Write for L.1113. S. W. Straus & Co., 565 Fifth 
Avenue, N. Y. City. 


Sale Prices of Corporation and Railroad Bonds on the New York Stock 
Exchange—Write for Booklet FW. L. A. Hughes & Co., 100 Broad- 


| way, New York. 


| ON STOCKS 


“Five Practical Methods of Operating in the Stock Market”—36 page 
booklet illustrated by graphs. Write for B-23. T. L. Sexsmith & Co., 
| 107 Liberty Street, New York. 


“The Stock Market Laboratory”—Interesting booklet which sheds light 


on present market conditions. Write for FW 3. Graphic Record 
Corporation, 29 Broadway, New York. 


Nine Equipment Stocks—Latest issue of Rating Bulletin, giving brief 
| analyses, market position, current condition and outlook of nine 

strong, active issues. Write for FW 2. Rasmussen & Co., 111 Broad- 
way, New York. 


| MISCELLANEOUS 


Your January Investments—W rite for January Bond Catalog. Halsey, 
Stuart & Co., 49 Wall Street, New York. 


Income Tax—Analysis of the new income tax prepared by Harris Forbes 
& Co., Pine and William Streets, New York. Write for Income Tax 
Booklet S-3. 























Wagner Fails 

Announcement was made from the 
rostrum of the New York Stock Exchange 
late Friday of the failure of E. W. Wag- 
ner & Co., 33 New Street, one of the best 
known financial houses in the Street. 

The firm is composed of Emil W. Wag- 
ner, floor member; Ernst Tietgens, C. A. 
Johnson and Frank W. Donaldson. It 
was admitted to membership on April 13, 
1916, having succeeded the firm of Rens- 
korf, Lyon & Co., in that year. 

The following notice was issued by the 
Stock Exchange: “The committee on 
business conduct instituted an examina- 
tion of the affairs of E. W. Wagner & 
Co. recently, as a result of which examina- 
tion members of the firm were summoned 
before that body. 

“This was followed by an assignment 
of the firm. The causes leading up to 
this action will be fully considered by the 
governing committee upon presentation of 
the matter to that body.” 

Although rumors had been current for 
several days of an important Stock Ex- 
change failure, the announcement came as 
a distinct surprise. The firm is generally 
believed to cater to one of the largest 
clienteles of any commission house. 

—_o——— 


O. of N. J. Strong 


Standard Oil issues have been quite 
strong of late and the Street has been 
searching for a reason. A _ recent an- 
alysis of the companies places their 
earnings in 1920 at nearly $406,000,000, 
and asserts that the combined profits of 
the group were $227,000,000 greater than 
nine years ago. The vast profits of the 
Standard Oil giants in the petroleum in- 
dustry are what account in no _ small 
measure for the performances of the 
stocks marked rise. 





ST. LOUIS QUOTATIONS 


Mark C. Steinberg & Co., Boatsmen’s Bank 
Bldg., St. Louis, Mo. 


Bid. Asked. 
American Bakery com.......... 44 48 
Asnerican Stove Co... 22.02.0008 110 120 
Central Coal & Coke Co pfd..... be 75 
Certain-teed Prod Corp 1st pfd.. 87 
Certain-teed Prod Corp 2d pfd.. 7 75 
Chicago Railway Equip Co...... 110 112 
Consolidated Coal Co............ 72 7 
Fulton Iron Works pfd.......... 96 100 
Fulton Iron Works com.......... 40 43 
Hamilton Brown Shoe Co........ 140 15 
National Candy Co Ist pfd...... 102 105 
National Candy Co 2d pfd....... 92 95 
mace Bika 1 45D BOM. os 60% owes 200 240 
Rice Stix D G Co Ist pfd....... 99 100 
Rice Stix D G Co 2d pfd........ 91 95 
St Louis Cotton Compress Co... 45 47 


St Louis, Rocky Mt & Pacific... 35 37 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, N. Y. 
' Bid. Asked. 
American Light & Traction com.106 110 


American Light & Traction pfd.. 90 93 
American Light &Traction 6s, ’25 96 97 
Adirondack Power & Light com. 11 13 
Adirondack Power & Light pfd.. 80 83 
American Power & Light pfd.... 82 85 
American Public Utilities com... 10 15 
American Public Utilities pfd.... 15 25 





TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 
Bid. Asked. 
Commonwealth Bldg Co com... 95 


Libbey-Owens com ............. 254%, 261% 
Libbey-Owens pfd .............. 97 99 
Milburn Wagon com............. —— 70 
BRAPOUEH WOMOM MOG. <cccsccccsece — 80 
National Dairy Co com........... 15 25 
National Dairy Co RG GS een ce 75 85 
National Supply com............ 135 145 


National Supply pfd............. 101 104 
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Representative active stocks as of close Friday, Dec. 30, 1921. 222 148 Mex Petroleum ...... sescccetodlan 1145 
Week’s sales: Saturday, 275,929 shares; Monday, Holiday; Tues 1% 10% ps errr ree ecooe 10K 13% 
day, 588,930 shares; Wednesday, 821,555 shares; Thursday, 52% 294% Midvale Steel ....... grate Walesa 26 264% 
778,792 shares; Friday, 775,600 shares. | 21 &g Sees et a, DOW oak cccccucws 5% 5 
Prev. Fri- 11 2% Mo, Kan & Texas........... coe 1K 1 
Friday’s day’s } 33% 11% OS eR a eee ee 17% oy 
High. Low Close. Close. 5344 3356 Mo Pacific pfd........cccccere 4514 4558 
yeu 40 254% ON og clanadateta dine Vacainnie saiene 10% 11 
o* a SEE SD Be DPS +++-+00000088 a saat 93% 6314 ORRIN eo iidin dislecua vaeien one 83 86 
53% 264% Allis-Chalmers ......seeeeeeees 37% 394 17 7 
201 3()7 La 8 Nevada Con Copper .......... 15 15 
95 51 Am Ag Chem.....cccccccccceee 29K 30% 841g 64 u % Gone anes =o 
103% 32% Am Beet Sugar..........----. 27% 311% iy ¥ Central. -.....sseeeeeeees 127 73% 
297%; 1; 37% 15% i fo. 2: / : Sa - 12% = 
1285 45 Am Bosch Mag@.....ccccccccscer Sd 34 1054 85 aakit: ie Wess, ” 
61% 21 SNL oo ona cete cbecacuenses See 3414 4 orfo West. . 0. sees seers 97 
54% 15% Am Cotton Oil.......... vee. 20% 21), 95% 66% Northern Pacific ...........-. 17% 70%, 
30 5 PS ae 13% 1316 41% 35 ic dintinineniicas oo 47% 46% 
119% By Am International............. 40% 41% 116% 69 ye eee 51% 53% 
100 74 Am Locomotive...............103% 108% 111% 6414 Fan 2? 6-7, Ci Bi... 46 47% 
17 6% Am Safety Rasor.............. 4% 4, 44 37% i Se ON ee eee 33 33 
BOK 30% Am Ship & Com.........-. 55% 6% 36% 6% Penn Seaboard Steel.......... 10% 9% 
72 20% #$$Am Sm & Ref........sseceees 43% 448 45 27 People’s Gas, Chi............. 62% 63 
50 26 Am Steel Found............--. 31% 34 32 14 Pere Marquette ............... 20% 19% 
142% 82 Am Sugar Ref .......cccccees 517 544 421% 30% i) error 321%, 32% 
106 65 Am Sum Tob...... eienenaries 31% 32% 82% 15 POPU, hav acesesawvnsnes 13% 13% 
100 92 Ame Tel & Tel...c.00 coccccce nL lB 115_ 23% 9 eo, eee winnaeee 11% 12% 
283 104 AM TOD ......ceeseeeeeeeeeee + 130% 132% 2% 51% 3 ae ae 624, 6354 
165 55% Am Woolen ........ssseeeeees 78% 804 39% 2214 FIAee Ge WERE VOii cs ccccccccces 24% 251 
66 30 Anaconda Coogee wees we eeeees 48% 491% 113% 72% Pressed Steel Co............ Or as 6514 
90 76 At, Top & B FB ....cccccccccess 911% 92% 124 954% Pullman Company ............107% 108 
20 6% Atlantic Fruit .............0.. 2% 2% 120 40 Punta Alegre S........ teateeh 26% 30% 
176 1% At, Gulf & W I....cccsccccese 30% 315 42% 30 a 1 ee en 37 375% 
148 78 Bald Locomotive ..........++. 96% 9814 106% 73 Ry Steel Sp ....... mipieguineerwisin: ae 96% 
48 27% Baltimore & Ohio............« 35 3414 22% 10 Ray Con Copper.............. 1454 147 
102% on mete. &, Cl Bi .... 0% e<euncwcace See 57% 103 64% I ia 6 dlane s.daricsinadcecwenes TW% 7214 
17 9 Brooklyn R T..... vawseaewen<e.. ae 6% 65 33% eee | ee . 44% 455% 
129 16 BOOTED TOG 2 occ cccccececccs.e 121% 118 V3 30 Replogle Steel ...... iatneaew ee 2614 
29014 8 Beeee: Be BOMOTIOL. «vc cccccccecs 194 22 et 55% pa a OS eae ere 50% 51% 
46 4.) Cal Petroleum ...... ee 48% 120% 4914 DERE e MNg arse caee'dace oa were 49% 50% 
134 100 Canadian Pacific ........... ..118% 120 33% 15% St Louis-San Fran............ 21Y4% 21% 
104 xa Central Leather Co.......cecs- 301% 30% 40 11 ee Se ee ae 21 2114 
61 yo Cerro de Pasco Co..........+. 34 314 49% 20% RI. 31 341 
164% 50% Chandler Motor .............. 47 49 11% 5% Seaboard Air Line............ 2% one 
70% 47 Ches & Qhio.. . scocecs GD 553 243 85% Beare, ROeWGeE ....eccccces oe 58H 633 
4% 21 PE, WE HE Bio nccccccscsccce 17% 18% 231% 144% Seneca Copper ............... 2% ODI, 
91% 60 Chi & Northwest .........--- 6114 631% 48% 20 Sinclair Con Oll......2s0.0060 9154 211% 
41% 21% Chi, R I & Pace...... sectaasees OLS 8214 118% 88% Southern Pacific ............. 7% 791, 
21% 7% Chile Copper .......s.ss+eees 15% 16 33% 18 Southern Railway ............ 18% 18 
41% 16% CRIED COURSE ooccccesecses pes OE 28 6644 50 Southern Ry pfd ....... Guwas 44 $51 
40% 18 DPCM Gc a ceecven. sensaeue 40% 43% 157% 144 SEMOGMTG Ci, WN De ccccccccvcs 179% 1831, 
67 5 Columbia G & B...........0-- 66 66 105% 100% Standard Oil N J pfd.. 100 1135 14% 
108 61 CO eS eee 95% 96% 91% So ES a era: 81% 73° 
48 2A% Cosden & Co.......... eeeeeees 36% 367 11&4%, 22% Te Cae 341, B5Y, 
278 70 Crucible Steel .......cseeees. 6414 66 126% 37% Strdabhalter C56 ccc coceccccoce 78% S27, 
59 16% Cuba Cane Sugar.............. 6% 8% 14 8% Submarine Boat ............. 3% 114 
60% 21% CuUbOR-AMOPr B ..ccccesesecese 13% 14% 2036 11% I ON os vincccéuacecues 6% 1, 
147 47 Endicot¢-Johnson ......... sees 78 78 60 41 ROUDOEIOE DNOGE oo cccce ss coerce see 261% 25%, 
21% 9% BNL osc eaoun cesses <esevs sabe 10 101% 13% 6% Tenn Cop & Chem............ 10 6 
95 40 Famous Play-L .......... - 7% 78% 5356 40 co SO eee corn 451%, 461 
48 10 Fisk Rubber ...... SCL SOLE 124% 121 47 14 Texas & Pacific.............+. 6% ” 
19 1% Gamo Ws Wiscccccss ccs &% VA 535% 22 J eT ee ee soe O71 26% 
48 82% Gen Asphalt ......... ere neialas 64% 65% 95% 46 Tobacco Prod .......cececeess 621% 615% 
172 116% Gon ae sansantresie sevens Ham 139% 38% 5% Presses OF. ...5<cececsecces 11 11 
91 65 7t Northern pfd....... cocsesss 146 737% ¢ 7 . aa - 
a cs BEEN ana aw ae see a nscc 10% os pro =e Uaton Bag & P........+.+-+--- 69% 10% 
3 see é 129% 110 RIE OE Gi cccwecsiccanccacs 12454 126%, 
93 69 Gen Motors 6% Deb ......... 71% 69% 148 91 United Dru ag 26% 
86% 21 ES TOE ccccccuscsasuss Se 36 294% 176 a ee St rereeees Rs, nn 
116% 55% Houston Oil ......seseceeeeree THK 77% 9644 45% United Ret Stores............. 538i 51y% 
23% 9% Hupp Motor Car.....sseceees 11% 11% 78% 15 US Mood Ped... ............. 9% 10 
61% 28 Inspiration Copper..........+. 39 40% 116% Co ee ES 2 rn 3814 39% 
6% 3 Interborough Con ......ccces. 1% 114 69 36 US Resite & DORs ci cccccsess 60 61% 
142% 88 Tat: HAF’, BREW. ..<0+000 Se 83 143% 54% py a eee 5314 54% 
179 28 Int Motor Truck....... deeeann Coe 26% 109 (io RRS SR ane ae 83% - 83% 
26% 11% Ce Seiecaawenss: Ee 11% 115% 104% ie ene 115 114% 
91% 38% a Soot Ses cetcenennentee 52 5254 80 44 yy ee OB s 6 vc conics wecuces 63 6314 
47% nvincible Oil ..... se teeeeeees 13% 141% 97 28 Vanadium Corp ............... ‘ 311 
1% 4 Island Oil & Trans............ 2% 2% 21 5a V Vivadou — pate reaodinta ch crest wth “44 
27% 18% Kan City Southern............ 2 23% 13 7 a Lipase 6% 6% 
152% 25 Kelly-S Tire ......... reeeeeces 41% 43% 3456 17 WE WOE Bin vc iecescecvese 20." 20% 
33% 14 Kennecott Copper .........+.. 26 263% 155% 85% Western Maryland ........... 8% 8% 
48% 5% Keystone Tire & R............ 16 17 40 20% ##§§ Western Pacific ..........00. 16% 15% 
91% Lack Steel .........cceccccees 44, 45% 55% 40 Westie WG Bic... cccsccscs rig 50. 
— — Lee Rubber & Tire............ 28% 28% 15% 84 Wheel & Lake Erie............ 6% 6% 
56% 80% Lehigh Valley ................ 57 57% 25% We vee cunacivcures 101% 10 
36 14% Loew's, Ime ...ececcccccccvceee 134% 13 32 5% Willys-Overland .............. 5, 5% 
112 Hh eer 107144 108% 93 Willys-Overland pfd ........ 27% oT 
131% 65 May Dep Stores............... 107 107% 95% SO Werth PUMP 2... 5.0. eess HM 15% 
STANDARD OIL ISSUES Solar Refining I 350 CINCINNATI QUOTATIONS 
Yarl H. Pforzheimer & Co., 25 Broad St., N. Y. Southern Pipe Line Co...... 0+. 76 78 American Laundry Mach com.... 87% 95 
Bid. Asked. South Penn Oil Co... Coates wavegaisis 197 203 American Laundry Mach pfd....102 105 
Anglo-American Oil Co, Ltd.... 17% 17% South West Penna Pipe Lines... 50 54 American Rolling Mill com...... 355% 36 
Atlantic Refining (0. ...6s<.6ee 1000 1040 American Rolling Mill 7% pfd..100 10014 
Atlantic Refining Co pfd........ 112 114 OUT OF TOWN EXCHANGES ae tt —— Stock Yards....150 180 
Borne-Scrymser Co .............d20 340 Morton Lachenb h&C 9 ad Street, “leischman pfc osc ccececccececces 99 100 
Buckeye Pipe Line.............. 85 86 acm pio _ ay Broad Street Globe Soap 2d pfd.............. 95 — 
Chesebrough Mfg Co Cons....... 180 190 id Bid Asked (;lobe Soap Special pfd ..... ... 93 96 
Chesebrough Mfg Co. Cons pfd..104 107 American Light & T .......... 105 107 Gruen Watch Co Ist pfd...... 10% — 
Continental Ol C0... ..6..ceces 122 125 3y-Products Coke com.......... 34 27 Gruen participating pfd ........ 151 on 
Crescent Pipe Line Co........... 2 30 By-Products Coke pfd .......... 98 02 : — : 
Cumberland Pipe Line Co........ 120 30 Commonwealth divon Oa aa DIVIDENDS DECLARED DEC. 23-30, 1921 
Eureka Pipe Line Co........ Jasees 79 81 Commonwealth Pr Ry & Lt com. 14 15 Rate Pe- Stock of Pay- 
Galena-Signal Oil Co pfd, New. .100 105 Commonwealth Pr Ry & Lt pfd.. 35 36 P.C. riod. Record. able. 
Galena-Signal Oil Co pfd, Old. ..103 106 Continental Motors .............. 6% 7 Cities Service pfd... % M Jan.15 Feb. 1 
Gaiena-Signal Oil Co com........ 40 42 Diamond Match ....<osscccceseces 105° «107 Cities Service pfd B 4% =M Jan.15 Feb. 1 
Milinois Pipe Line Co... ..6..scs0s 159 163 PROROTE COMP. coc vd cccdcceccxsacens qT 8 Cities Service com.. % M Jan.15 Feb. 1 
Indiana Pipe Line Co........... 2 84 OIE ices 6:5:5 pareaicccccnase 60 62 Cities Serv Bk Shs.174%c .. Jan.15 Feb. 1 
International Petroleum Co, Ltd. 165% 16% Paige Detroit com .............. 13 14 Commonwealth Gas Q Jan. 3 Jan.16 
National Transit Co.............. 2814 29% #£=Paige Detroit pfd ............... 63 65 & Electric pfd.... 1% 
New York Transit Co........... 140 146 Standard Gas & Elec com........ 16% 17% °1,Corn Prod Ref pfd. 1% Q Jan. 3 Jan.14 
Northern Pipe Line Co.......... 90 94 Standard Gas & Elec pfd........ 414%, 4214 Corn Prod Ref com 1 Q Jan. 3 Jan. 14 
OES Oe ern ere 263 267 Sherwin Williams pfd ........... 93 95 Cosden & Co com..124%e Q Jan. 3 Feb. 1 
Poeun -eek: WUEl CO... 5.50.0: 0.010700 a 18 OWOLt WAPERED 6. eccccccescucve 244%, 25 Cosden & Co pfd...62%e Q Jan. 3 Feb. 1 
Praitie Oil 2 Gas: Co... ..2254... 555 565 Swift International .............. 291, 231% Reading Co com....$1.00 Q Jan.17 Feb. 9 
Prairie Pipe Line Co............ 228 232 United Light & Ry com.......... 2 30 West Penn Pr pfd.. 1% Q Jan.16 Feb. 1 
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April 17,1921. COR me 
CHICAS : 
The Financial World, 
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HART FORD, CONN 

Broadway, New York. ; 
N 

Dear Sirs: ORTH ADAMS, MAss 

In handing you my check 

for renewal of my subscript- 






















Palm BEACH. FLA 
ion to the" Financial World", ; 
permit me to express to you, New Jersey 
the very high opinion I eni- SMUEL Dunsey 
ertain of your paper and the womewwe oe 
information it contains. Its 
excellence 48 rreat. 
c oe The Pin. 4pril 15 
Vorcd.a e “inane a , ~, 192 
£ 9 Broadwn " mcr, , 21. 
fe 2 MO? Yor, 
April 14, 19216 Gentlenen, 
ss T tho: 
i vith meat I couig 
oneal worlds , 10Ut the p et a 
The Pinanci®’ ' citye ny Inveetmeny fal Moria ne 
29 Broadways I fing I ay are limiteg _/ 
Gentlemen: th my cneck | Sending 19, 8 1t co mon 7°, Det 
josing nerewi ther to start 8 chee): for $ 
‘| = pyment for anct rt it Coming ante” 10.00 
for $ 1% +1ODe I voy] ua 
yoars subser iP to say that the priv; " Sino miss yer, 
I take this pager retro for ©2 Contenm) c.f Consults, et 
elieve & Per pel the = Prchanwy op .°% investmen, VOU 
i do not Dean be found to om 0:0 T have eo ities, a oe 
< ave 7 a j 
ete Worlde times on {led myseye 
st re z 
it filis the bild+ Yours Ras et tably, 
Yours trulyes 
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“espec tty} 
+) anode Lan, 2 ; 
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UR mail bag, bulging 

with letters of apprecia- 
tion, bespeaks the confidence 
of our readers. No wonder 
then, that an average of 87% 
of our readers have renewed 
their subscriptions for the 
past four years. 


Both 


subscriber and adver- 
tiser benefit by this truthful 





confidence. It pays to serve 
and enjoy the serving. 
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